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Independent Auditors’ Report

To the Board of Directors of Nureca Limited
Opinion

We have audited the special purpose interim consolidated financial statements of Nureca Limited
(‘the Company’ / ‘Holding Company’) and its subsidiary (the Company and its subsidiary together
referred to as “the Group”), which comprise the special purpose interim consolidated balance sheet
as at 30 June 2020, the special purpose interim consolidated statement of profit and loss (including
other comprehensive income), the special purpose interim consolidated statement of changes in
equity and the special purpose interim consolidated statement of cash flows for the period from 1
April 2020 to 30 June 2020 and a summary of the significant accounting policies and other
explanatory information (collectively referred to as ‘special purpose interim consolidated financial
statements’).

In our opinion, the aforesaid special purpose interim consolidated financial statements give a true
and fair view of the consolidated state of affairs of the Group as at 30 June 2020, the consolidated
profit (including other comprehensive income), the consolidated statement of changes in equity and
the consolidated cash flows for the period from 1 April 2020 to 30 June 2020, in accordance with
basis of preparation as explained in Note 2.1 to the special purpose interim consolidated financial
statements.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (‘Act’). Our responsibilities under those Standards are further
described in the Auditors’ responsibilities for the Audit of the Special purpose interim consolidated
Jinancial statements section of our report. We are independent of the Group in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India, and we have fulfilled our
other ethical responsibilities in accordance with the provisions of the Act. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 35 of the special purpose interim consolidated financial statements which
describes the accounting for the Scheme of Arrangement (“Scheme”) of between the Company and
Nectar Biopharma Private Limited, erstwhile Holding Company. The Scheme has been approved by
the National Company Law Tribunal (‘NCLT’) vide its order dated 29 April 2020 and a certified
copy has been filed by the Company with the Registrar of Companies, Mumbai, on 23 May 2020.
The appointed date as per the NCLT approved Scheme is 1 April 2019 and as per the requirements
of Appendix C to Ind AS 103 “Business Combination”, the combination has been accounted for as
if it had occurred from the beginning of the preceding period in the financial statements. Accordingly,
the amounts for the period from 1 April 2020 to 30 June 2020 include the impact of the business
combination for the entire period. The aforesaid note (Note 35) also describes in detail the impact of
the business combination on the financial statements.

Our opinion is not modified in respect of this matter.
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Responsibility of Management and Those Charged with Governance for the special purpose
interim consolidated financial statements

The Holding Company’s management and Board of Directors are responsible for the preparation and
presentation of these special purpose interim consolidated financial statements that give a true and
fair view of the consolidated state of affairs, consolidated profit and other comprehensive income,
consolidated statement of changes in equity and consolidated cash flows of the Group in accordance
with basis of preparation as explained in Note 2.1 to the special purpose interim consolidated financial
statements. The respective Board of Directors of the companies included in the Group are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of each Company and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the special
purpose interim consolidated financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the special purpose interim consolidated financial statements by the Directors of the
Holding Company, as aforesaid.

In preparing the special purpose interim consolidated financial statements, the respective
management and Board of Directors of the companies included in the Group are responsible for
assessing the ability of each company to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the company or to cease operations, or has no realistic alternative but to do
sO.

The respective Board of Directors of the companies included in the Group is responsible for
overseeing the financial reporting process of each company.

Auditors’ responsibilities for the Audit of the Special Purpose Interim Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the special purpose interim
consolidated financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these special purpose interim
consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the special purpose interim consolidated
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
in preparation of special purpose interim consolidated financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the appropriateness of this assumption. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the special purpose interim consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the special purpose interim
consolidated financial statements, including the disclosures, and whether the special purpose
interim consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of such entities
or business activities within the Group to express an opinion on the special purpose interim
consolidated financial statements, of which we are the independent auditors. We are responsible
for the direction, supervision and performance of the audit of financial information of such
entities. We remain solely responsible for our audit opinion.

We believe that the audit evidence obtained by us along with the unaudited interim financial
information furnished by the management referred in Other Matter paragraph below, is sufficient
and appropriate to provide a basis for our audit opinion on the special purpose interim consolidated
financial statements.

We communicate with those charged with governance of the Holding Company of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matter

The Special Purpose Interim Consolidated Financial Statements of a subsidiary, whose interim
financial information reflect total assets (before consolidation adjustments) of Rs. 0.92 million as at
30 June 2020, total revenues (before consolidation adjustments) of Rs. Nil for the three months ended
30 June 2020 and net cash flows outflow (before consolidation adjustments) to Rs. (0.00) million for
the three months ended on that date, as considered in the Special Purpose Interim Consolidated
Financial Statements, have not been audited either by us or by other auditors. These unaudited
interim financial information have been furnished to us by the Management and our opinion on the
Special Purpose Interim Consolidated Financial Statements, in so far as it relates to the amounts and
disclosures included in respect of the subsidiary, and our report in so far as it relates to the aforesaid
subsidiary, is based solely on such unaudited interim financial information. In our opinion and
according to the information and explanations given to us by the Management, this unnaudited
interim financial information is not material to the Group.
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Our opinion on the special purpose interim consolidated financial statements is not modified in
respect of the above matter.

Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2.1 to the special purpose interim consolidated financial statements, which
describes the basis of accounting. The special purpose interim consolidated financial statements are
prepared for the purpose of preparation of the Restated Consolidated Financial Information, which
will be included in the Draft Red Herring Prospectus / Red Herring Prospectus / Prospectus in
connection with the proposed issue of equity shares of the Company by way of a fresh issue. Asa
result, the special purpose interim consolidated financial statements may not be suitable for another
purpose. Our report is intended solely for the Company and should not be used by or distributed to
parties other than the Company. Our opinion is not modified in respect of this matter.

ForBSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No.: 101248W/W-100022

L

Gaurav Mahaja
Partner
Place: Chandigarh Membership No.: 507857
Date: 10 November 2020 ICAI UDIN: 20507857AAAADW7814




Nureca Limited
Special Purpose Interim Consolidated Balance Sheet
(Amount in INR million, unless othenvise stated)

Particulars Notes As at As at As at
30 June 2020 31 March 2020 1 April 2019
Assets
(1) Non-current assets
(a) Property, plant and equipment 1 4.29 4.55 1.21
(b) Right-of-use assets 2 237 6.09 4.30
(c) Financial assets
- Investments 3 - - 0.00
- Loans 4 0.02 0.25 0.02
(d) Deferred tax assets (net) 26 0.44 042 0.07
Total non-current assets 7.12 1131 5.60

(2) Current assets

(a) Inventories 5 210.13 164.26 135.49
(b) Financial assets

-Trade receivables 6 116.14 128.97 88.56
- Cash and cash equivalents 7 86.93 0.74 1.11
- Other financial assets 8 - 19.88 -
(c) Other current assets 9 5.56 13.67 4.47
Total current assets 418.76 327.52 229.63
Total assets 425.88 338.83 235.23
Equity and liabilities
(1) Equity
(a) Equity share capital 10 10.00 0.10 0.10
(b) Other equity 11 233.86 149.24 85.33
Total equity 243.86 149.34 85.43
Liabilities
(2) Non- current liabilities
(a) Financial liabilities
- Borrowings 12 51.73 93.45 2.60
(b) Provisions 13 0.97 1.01 0.29
Total non-current liabilities 52.70 94.46 2.89
(3) Current liabilities
(a) Financial liabilities
- Borrowings 12 16.72 0.75 -
-Trade payables
- total outstanding dues of micro and small enterprises - - -
- total outstanding dues of creditors other than micro and small enterprises 36.15 58.31 97.60
- Other financial liabilities 15 3.49 4.16 48.19
(b) Other current liabilities 16 15.03 8.12 1.03
(c) Provisions 13 0.06 0.08 0.03
{d) Current tax habilities (net) 17 57.87 23.61 0.06
Total current liabilities 129.32 95.03 146.91
Total liabilities 182.02 189.49 149.80
Total equity and liabilities 425.88 338.83 235.23

The above Special Purpose Interim Consolidated Balance Sheet should be read with the Basis of Preparation and Significant Accounting Policies appearing in notes to the Special
Purpose Interim Consolidated Financial Statements.

As per our report of even date attached.

lFor BSR & Co. LLP For and on behalf of Boare
Chartered Accountants Nureca Limited
Firm registration number: 101248W/W-100022
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aurabh Goyal Rajinder Sharma Arvan Goval
Managing Director Director Chief Executive Officer
DIN : 00136037 DIN : 00317133

Gaura® Mahajan
Parmer
Membership Number : 507857

G Vi:?>
Sdkshi Mittal Gurvikram Singh
Chief Financial Officer Company Secretary

Membership Number: 60255
Place: Chandigarh Place: Chandigarh
Date: 10 November 2020 Date: 10 November 2020



Nureca Limited
Special Purpose Interim Consolidated Statement of Profit and Loss
(Amount i INR nullion, unless otherwise stated)

Particulars Notes For the period For the year
1 April 2020 ended
to 30 June 2020 31 March 2020

I Revenue from operations 18 302.17 994 .26
11 Other income 19 1.64 0.61
111 Total income (I + II) 303.81 994.87

1V Expenses

Purchase of stock-in-trade 20 142.66 674.85
Changes in inventories of stock-in-trade 21 (45.92) (28.82)
Employee benefits expense 22 4.61 31.57
Finance costs 23 3.61 773
Depreciation expense 24 0.92 3.74
Other expenses 25 70.93 219.72
Total expenses (IV) 176.81 908.79
V Profit before tax (I11-1V) 127.00 86.08
VI Tax expense:
(i) Current tax 26 32.52 22.47
(i1) Deferred tax 26 0.01 (0.34)
Total tax expense 32.53 22,13
VII Profit for the period/year (V-VI) 94.47 63.95

VIII Other comprehensive income/(loss)

Items that will not be reclassified to profit or loss
(i) Remeasurement of defined benefit plans 0.06 (0.06)
Income tax relating to remeasurement of defined benefit plans (0.01) 0.01
(ii) Net change in fair value of equity instruments through other comprehensive income - -
Income tax related to net change in fair value of equity instruments though OCI - -

Items that will be reclassified to profit or loss
Exchange differences on translating the financial statements of a foreign operation 0.00 0.01
Income tax relating to translating the financial statements of a foreign operation - -

@i

=

(ii) Net change in fair value of equity instruments through other comprehensive income (FVOCI) - (0.00)
Income tax relating to net change in fair value of equity instruments through other comprehensive income - -

Total other comprehensive income/(loss) for the period/year (net of tax) 0.05 (0.04)

IX Total comprehensive income for the period/year (VII+VIII) 94.52 63.91

Earnings per equity share
Basic and diluted [nominal value of INR 10 per share] 27 13.50 9.14

The above Special Purpose Interim Consolidated Statement of Profit and Loss should be read with the Basis of Preparation and Significant Accounting Policies appearing in notes to the Special
Purpose Interim Consolidated Financial Statements.

As per our report of even date attached.

l'or BSR & Co. LLP For and on behalf of Board of Directors of

Chartered Accountants Nureca Limited
/\Z”Y‘M“‘/ g 7

Firm registration number: 1N 248W/W-100022

¥ Saurabh Govatl Rajinder Sharm: Aryan Goval
Parmer Managing Director Director Chief Executive Offi.
Membership Number : 507857 DIN : 00136037 DIN : 00317133
( W
Sakshi Mittal Gurvilerm Singh
Chief Financial Officer Company Secretary

Membership Number: 60255
Place: Chandigarh Place: Chandigarh
Date: 10 November 2020 Date: 10 November 2020



Nureca Limited

Special Purpose Interim Consolidated Statement Cash Flows

(Amount in INR million, unless othervise stated)

Particulars For the period 1 April 2020 For the year ended
to 30 June 2020 31 March 2020
Cash flows from operating activities
Profit before tax for the year 127.00 86.08
Adjustments for:
Depreciation expense 0.92 3.74
Non current investment written off - 0.00
Expected credit loss on trade receivables - 0.56
Income on unwinding, of security deposits (0.00) (0.02)
Unrealised foreign exchange (gain) (1.06) (0.18)
Finance costs 361 7.73
Interest Income for financial assets measured at amortized cost - (0.18)
Operating cash flows before working capital changes 130.47 97.73
Working capital adjustments
(Increase) in inventories (45.87) (28.77)
Decrease / (increase) in trade receivables 12.83 (40.97)
(Decrease) in trade payables (21.11) (39.12)
Decrease / (increase) in Loans 0.23 (0.23)
Decrease / (increase) in other current assets 27.94 (23.20)
(Decrease) in other financial liabilities - (52.42)
Increase in other current liabilities 6.90 7.09
Increase in provisions 0.01 0.72
Cash generated from operating activities 111.40 (79.17y
Income tax paid (net) - (0.06)
Net cash used in operating activities ( A ) 111.40 (79.23)
Cash flows from investing activities
Purchase of property, plant and equipment - (4.12)
Interest Income received - 0.18
Net cash generated in investing activities ( B) - (3.94)
Cash flows from financing activities
Payment of lease liabilities (including interest) (0.74) ( )
Interest paid {0.67) )
Repayment of borrowings (39.77) -
Proceeds from borrowings 15.97 91.49
Net cash generated from financing activities ( C) (25.21) 82,76
Net increase in cash and cash equivalents (A+B+C) 86.19 (0.41)
Effect of exchange rate fluctuations on cash & cash equivalents held in foreign currency 0.00 0.04
Cash and cash equivalents at the beginning of the year 0.74 1.11
Cash and cash equivalents at the end of the year 86.93 0.74
Components of cash and cash equivalents
Cash on hand 0.00 0.00
Balances with banks:
- In current accounts 86.93 0.74
Total cash and cash equivalents (Note 7) 86.93 0.74

Refer note 11C for changes in liabilities arising from financing activities

Notes:

The Special purpose interim consolidated cash flow statement has been prepared under the indirect method as set out in the ind AS 7 "Statement of Cash Flows".

The above Special purpose interim consolidated cash flow statement should be read with the basis of preparation and significant accounting policies appearing in notes to the notes to the special
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As per our report of even date attached.

for BSR & Co. LLP
Chartered Accountants
Firm gegistratjon nymber: 101248W/W-100022

Partner
Membership Number : 50785

Place: Chandigarh
Date: 10 November 2020

For and on behalf of
Nureca Limited

Saurabh Goyal
Managing Director
IN : 00136037

Sakshi Mittal
Chuef Financial Officer

Place: Chandigarh
Date: 10 November 2020
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G “7/
Gurvikfam Singh
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Chief Executive Officer



Nureca Limited
Special Purpose Interim Consolidated Statement of Changes in Equity
(Amount in INR nullion, unless othervise stated)

A Equity share capital

Particulars As at 30 June 2020 As at 31 March 2020 As at 1 April 2019
Number of shares Amount Number of shares Amount Number of shares  Amount
Balance at the beginning of the period/ year 10,000 010 10,000 010 10,000 ol0
Add: Share capital 1ssued pursuant to scheme of arrangement (refer note 35) 1,000,000 1000 - - - -
Less Share capital cancelled pursuant to scheme of arrangement (refer note 35) (10.000) (0.10) - - - -
Balance at the end of the period/ year 1,00=0£=00 10.00 10,000 0.10 10,000 0.10
B Other equity (Refer note 11)

Particulars Equity share Equity share capital Reserves and surplus Other comprehensive income Total

capital pending cancellation Capital Retained Foreign currency Net change in fair value of equity

pending allotment pursuant to reserve earnings translation reserve equity instruments through
pursuant to ary other comprehensive income

Balance as at 1 April 2019 10.00 (0.10) (12.96) 88.40 (0.01) - 8533
Total comprehensive income for the year
Add  Profit for the year - - - 6395 - (0.00) 63 95
Add . Other comprehensive income/loss (net of tax) for the year - - - (0 05) 0.01 - (0.04)
Total comprehensive income for the year 10.00 (0.10) (12.96)  152.30 0.00 (0.00) _149.24
Add/Less Transfer to retained earnings - - - {0 00) - 000 -
Balance as at 31 March 2020 10.00 (0.10) (12.96) _152.30 0.00 = 149.24
Balance as at 1 April 2020 10.00 (0.10) (12.96) 152.30 0.00 - 149.24
Total comprehensive mcome for the period
Add  Profit for the year - - - 94 47 - - 94 47
Add ' Other comprehensive income/loss (net of tax) for the period - - - 005 0.00 - 005
Add: Share capital lled p to scheme of ar - 010 - - - - 010
Less. Share caputal issued pursuant to scheme of arrangement {10.00) - - - - - (10.00)
Total comprehensive income for the period - - (12.96)  246.82 0,00 - - 233.86
Add/Less Transfer to retained earnings - - - - - - - -
Balance as at 30 June 2020 - - (12.96)  246.82 0.00 - 233.86_

The above Special Purpose Interim Consolidated Statement of Changes in Equity should be read with the Basis of Preparation and Significant Accounting Policies appearing 1n notes to the Special Purpose
Intennm C lidated Financial S

As per our report of even date attached

For BSR & Co. LLP For and on behalf of Bo
Chartered Acconmants Nureca Limited
Firm registration number"H‘].L?ASW/W-lOOOZZ

of Directors of
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Gaurav Saurabh Goyal Rajinder Sharma Aryan Goyal
Parmer Managing Director Director Chief Execunve Officer
Membership Number . 507857 DIN 00136037 DIN 00317133
- G:'V
Sakshi Mittal Gurvilfam Singh
Chief Financial Officer Company Secrerary

Membership Number 60255
Place: Chandigarh Place: Chandigarh
Date 10 November 2020 Date 10 November 2020



Nureca Limited
Basis of Preparation and Significant Accounting Policies

1.

2.1

Corporate information

The Special Purpose Interim Consolidated Financial Statements comprise financial information of Nureca
Limited, formerly known as Nureca Private Limited (‘the Company’) and its subsidiary, Nureca Inc. USA,
(collectively, the Group). The Company was incorporated in India on 02 November 2016 under the
provisions of the Companies Act, 2013 (CIN U24304MH2016PLC320868). The Group is engaged in the
business of home healthcare and wellness products. Subsequent to the period/year end, the Company has
changed its status from private limited company to public limited company with effect from 08 July 2020.
The registered office of the company is located at 128 Gala Number Udyog Bhavan, 1st Floor Sonawala Lane,
Goregaon E, Mumbai — 400063.

The Special Purpose Interim Consolidated Financial Statements is approved for issue by the Company's Board
of Directors in their meeting held on 10 November 2020.

Significant accounting policies

Basis of preparation

The Special Purpose Interim Consolidated Balance Sheet of the Group as at 30 June 2020, 31 March 2020 and
1 April 2019, Special Purpose Interim Consolidated Statement of Profit and Loss (including other comprehensive
income), Special Purpose Interim Consolidated Statement of Changes in Equity and Special Purpose Interim
Consolidated Cash Flow Statement for each of the period/year ended 30 June 2020, and 31 March 2020, and
other consolidated financial statements (together referred as ‘Special Purpose Interim Consolidated Financial
Statements’) has been prepared under Indian Accounting Standards ('Ind AS') notified under Section 133 of the
Companies Act, 2013 (‘the Act’) read with the Companies (Indian Accounting Standards) Rules, 2015 as
amended by the Companies (Indian Accounting Standards) Rules, 2016 and other relevant provisions of the Act,
to the extent applicable.

The Group’s financial statements upto and for the year ended 31 March 2020 were prepared in accordance with
the accounting standards notified under the section 133 of the Act (“Indian GAAP”).

As these are Group’s first financial statements prepared in accordance with Indian Accounting Standards (Ind
AS), Ind AS 101, First time adoption of Indian Accounting Standards has been applied. The transition was carried
out from Indian GAAP. In accordance with Ind AS 101 First-time Adoption of Indian Accounting Standards, the
Group has presented an explanation of how the transition to Ind AS has affected the previously reported financial
position, financial performance and cash flows (Refer Note 38).

Functional and presentation currency

Items included in the Special Purpose Interim Consolidated Financial Statements of each of the Group’s entities
are measured using the currency of the primary economic environment in which the entity operates (‘the functional
currency’). The Special Purpose Interim Consolidated Financial Statements are presented in Indian rupee (INR),
which is also the Company’s functional currency. All amounts have been rounded-off to the nearest millions, up
to two places of decimal, unless otherwise indicated. Amounts having absolute value of less than INR 10,000 have
been rounded and are presented as INR 0.00 million in the Special Purpose Interim Consolidated Financial
Statements.

Basis of measurement

The Special Purpose Interim Consolidated Financial Statements has been prepared on the historical cost basis
except for the following items:

Items Measurement basis

Certain financial assets (except trade | Fair value
receivables and contract assets which are
measured at transaction cost) and
liabilities (including derivative)

Defined benefits liability Present value of defined benefits obligations:

L




Nureca Limited
Basis of Preparation and Significant Accounting Policies

2.2 Basis of consolidation

The financial information of the Company and its subsidiary is combined on a line-by-line basis by adding
together like items of assets, liabilities, equity, incomes, expenses and cash flows, after fully eliminating intra-
group balances and intra-group transactions.

Profits or losses resulting from intra-group transactions are eliminated in full.

Foreign operations

Revenue itemns are consolidated at the average rate prevailing during the period / year. All assets and liabilities
are converted at rates prevailing at the end of the period / year. Any exchange difference arising on
consolidation is recognized in the Foreign Currency Translation Reserve (FCTR).

The Special Purpose Interim Consolidated Financial Statements have been prepared using uniform accounting
policies for like transactions and other events in similar circumstances.

The carrying amount of the Company’s investment in subsidiary is offset (eliminated) against the Company’s
portion of equity in subsidiary.

The detail of consolidated entity as follows:

Name of Country of Percentage of ownership #

subsidiary incorporation As at As at As at
30 June 2020 31 March 2020 01 April 2020

Nureca Inc. USA 100% 100% 100%

# Transfer from Nectar Biopharma Private Limited pursuant to the scheme of arrangement which was
approved by NCLT on 29 April 2020 (also refer note 35)
2.3 Summary of significant accounting policies

A summary of the significant accounting policies applied in the preparation of Special Purpose Interim
Consolidated Financial Statements are as given below. These accounting policies have been applied
consistently to all periods presented in the Special Purpose Interim Consolidated Financial Statements.

2.3.1 Current vs non-current classification

The Group presents assets and liabilities in the Special Purpose Interim Consolidated Financial
Statements of Balance Sheet based on current/ non-current classification.

An asset is treated as current when it is:

e Expected to be realized or intended to be sold or consumed in normal operating cycle
e Held primarily for the purpose of trading
e Expected to be realized within twelve months after the reporting period, or

e (Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

The Group classifies all other assets as non-current.
A liability is current when:
e [tis expected to be settled in normal operating cycle

e Itis held primarily for the purpose of trading

e Itis due to be settled within twelve months after the reporting period, or

e There is no unconditional right to defer the settlement of the liability for at least §

after the reporting period
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Basis of Preparation and Significant Accounting Policies

2.3.2

233

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Group has identified twelve months as its operating cycle.

Business combination

Ind AS 103, Business Combinations, prescribes significantly different accounting for business
combinations which are not under common control and those under common control.

Business combinations involving entities or businesses under common control shall be accounted for
using the pooling of interest method.

The pooling of interest method is considered to involve the following:
(a) The assets and liabilities of the combining entities are reflected at their carrying amounts.

(b) No adjustments are made to reflect fair values or recognize any new assets or liabilities. The only
adjustments that are made are to harmonies accounting policies.

(c) The identity of the reserves has been preserved and appear in the financial information of the
transferee in the same form in which they appeared in the financial information of the transferor.

(d) The difference, if any, between the consideration and the amount of share capital of the acquired
entity is transferred to capital reserve.

Property, plant and equipment

Recognition and Initial Measurement

Property, plant and equipment is recognized when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of each item can be measured reliably.
Property, plant and equipment are initially stated at their cost.

Cost of asset includes:

a) Purchase price, net of any trade discounts and rebates

b) Cost directly attributable to the acquisition of the assets which incurred in bringing asset to its
working condition for the intended use

c) Present value of the estimated costs of dismantling & removing the items & restoring the site on
which it is located if recognition criteria are met.

Subsequent measurement

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and
accumulated impairment losses, if any. Subsequent expenditure is capitalized if it is probable that future
economic benefits associated with the expenditure will flow to the Group and cost of the expenditure
can be measured reliably.

Transition to Ind AS

On transition to Ind AS, the Group has elected to continue with the carrying value of all the items of
property, plant and equipment recognized as at 1 April 2019, measured as per the previous GAAP, and
use that carrying value as the deemed cost of such property, plant and equipment.




Nureca Limited
Basis of Preparation and Significant Accounting Policies

234

Depreciation and useful lives

Depreciation on property, plant and equipment is provided on straight line basis over the estimated
useful lives of the assets as specified in schedule 11 of the Companies act, 2013.

Particulars Management estimated useful life | Useful life as per Schedule II
Computers 3 Years 3 Years

Office Equipment 5 Years 5 Years

Furniture and fixtures | 10 Years 10 Years

Depreciation on additions to/deductions from property, plant and equipment during the period is
charged on pro-rata basis from/up to the date on which the asset is available for use/disposed

Each part of an item of property, plant and equipment is depreciated separately if the cost of part is
significant in relation to the total cost of the item and useful life of that part is different from the useful
life of remaining asset.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted prospectively, if appropriate.

Derecognition

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the Special Purpose Interim Consolidated Statement
of Profit and Loss when the asset is derecognized.

Impairment of non-financial assets

At each reporting date, the Group assesses, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Group estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount and the impairment loss, including impairment on inventories are recognized in
the Special Purpose Interim Consolidated Statement of Profit and Loss.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there
is an indication that previously recognized impairment losses no longer exist or have decreased. If such
indication exists, the Group estimates the asset’s or CGU’s recoverable amount. A previously
recognized impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal
is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed
the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognized for the asset in prior period. Such reversal is recognized in the Special Purpose Interim
Consolidated Statement of Profit and Loss.

, Y




Nureca Limited
Basis of Preparation and Significant Accounting Policies

2.3.5 Inventories

a) Inventories (which comprise traded goods) are valued at the lower of cost and net realizable value.
Cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on First in First out (FIFO) basis.

b) Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale. The comparison of cost and
net realizable value is made on an item-by-item basis.

2.3.6 Revenue recognition
The specific recognition criteria described below must also be met before revenue is recognized.

a) Sale of products

Revenue from sale of products is recognized at the point in time when control of the goods is
transferred to the customer at the time of shipment to or receipt of goods by the customers at an
amount that reflects the consideration to which the Group expects to be entitled in exchange for
those goods or services.

The Group has concluded that it is the principal in its revenue arrangements as it typically controls
the goods or services before transferring them to the customer.

If the consideration in a contract includes a variable amount, the Group estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer. The
variable consideration is estimated at contract inception and constrained until it is highly probable
that a significant revenue reversal in the amount of cumulative revenue recognized will not occur
when the associated uncertainty with the variable consideration is subsequently resolved.

The goods and service tax (GST) is not received by the Group on its own account. Rather, it is tax
collected on behalf of the government. Accordingly, it is excluded from revenue.

b) Contract balances

e Contract assets: A contract asset is the right to consideration in exchange for goods or services
transferred to the customer. If the Group performs by transferring goods or services to a
customer before the customer pays consideration or before payment is due, a contract asset is
recognized for the earned consideration that is conditional.

o Trade receivables: A receivable represents the Group’s right to an amount of consideration
that is unconditional (i.e., only the passage of time is required before payment of the
consideration is due).

e Contract liabilities: A contract liability is the obligation to transfer goods or services to a
customer for which the Group has received consideration (or an amount of consideration is
due) from the customer. If a customer pays consideration before the Group transfers goods or
services to the customer, a contract liability is recognized when the payment is made, or the
payment is due (whichever is earlier). Contract liabilities are recognized as revenue when the
Group performs under the contract.

¢) Right of return

Group provides a customer with a right to return in case of any defects or on grounds of quality. The
Group uses the expected value method to estimate the goods that will not be returned because this
method best predicts the amount of variable consideration to which the Group will be entitled. The
requirements in Ind AS 115 on constraining estimates of variable consideration are also applied in
order to determine the amount of variable consideration that can be included in the transaction price.
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2.3.7

2.3.8

liability. A right of return asset and corresponding adjustment to change in inventory is also
recognized for the right to recover products from a customer.

The Group has adopted Ind AS 115 from 1 April 2019 using the modified retrospective approach by
applying Ind AS 115 to all the contracts that are not completed on 1 April 2019. The application of
Ind AS 115 did not have any material impact on recognition and measurement principles. However,
it results in additional presentation and disclosure requirements for the Group.

The Group has also applied the practical expedient under Ind AS 115 for incremental cost of
obtaining a contract and has recognized such cost as an expense when incurred if the amortization
period of the asset is one year or less.

Taxes
a) Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities in accordance with relevant tax regulations. Current tax is determined as the tax
payable in respect of taxable income for the period and is computed in accordance with relevant tax
regulations. Current tax is recognized in Special Purpose Interim Consolidated Statement of profit and
loss except to the extent it relates to items recognized outside profit or loss in which case it is recognized
outside profit or loss (either in other comprehensive income or in equity). Current tax items are
recognized in relation to the underlying transaction either in OCI or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable
tax regulations are subject to interpretation and establishes current tax payable where appropriate.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

b) Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax is recognized in Special Purpose Interim Consolidated Statement of profit and loss except
to the extent it relates to items recognized outside profit or loss, in which case is recognized outside
profit or loss (either in other comprehensive income or in equity). Deferred tax items are recognized in
correlation to the underlying transaction either in OCI or directly in equity.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date
and are recognized to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.

Foreign currencies

Foreign currency transactions are recorded in the functional currency, by applying the exchange rate
between the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the reporting date are converted to functional currency
using the closing rate (Closing selling rates for liabilities and closing buying rate for assgtsy—
monetary items denominated in a foreign currency which are carried at historical cost are rgpH@tedx
the exchange rate at the date of the transactions.
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Exchange differences arising on settlement of monetary items, as at reporting date, at rates different
from those at which they were initially recorded, are recognized in the Special Purpose Interim
Consolidated Statement of profit and loss in the period in which they arise. These exchange differences
are presented in the Special Purpose Interim Consolidated Statement of profit and loss on net basis.

2.3.9 Employee benefit

a) Short-term employee benefits

Employee benefits such as salaries, short term compensated absences, and other benefits falling due
wholly within twelve months of rendering the service are classified as short-term employee benefits
and undiscounted amount of such benefits are expensed in the Special Purpose Interim Consolidated
Statement of profit and loss in in the period in which the employee renders the related services.

b) Post-employment benefits

¢ Defined Contribution Plan: A defined contribution plan is a plan under which the Group pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts.

The Group makes specified monthly contribution to the Regional Provident Fund Commissioner
towards provident fund and employee state insurance scheme (‘ESI”) which is a defined contribution
plan. The Group’s contribution is recognized as an expense in the Special Purpose Interim
Consolidated Statement of profit and loss during the period in which the employee renders the related
service.

¢ Defined Benefit Plan: A defined benefit plan is a post-employment benefit plan other than a defined
contribution plan. Under such plans, the obligation for any benefits remains with the Group. The
Group’s liability towards gratuity is in the nature of defined benefit plan.

The Group has an obligation towards gratuity, a defined benefit retirement plan covering eligible
employees. The plan provides for a lump sum payment to vested employees at retirement, death while
in employment or on termination of employment of an amount based on the respective employee’s
salary and the tenure of employment. Vesting occurs upon completion of five years of service.

The liability in respect of gratuity is accrued in the books of accounts on the basis of actuarial
valuation carried out by an independent actuary using the Projected Unit Credit Method.

The Group’s net obligation is measured at the present value of the estimated future cash flows using
a discount rate based on the market yield on government securities of a maturity period equivalent to
the weighted average maturity profile of the defined benefit obligations at each reporting date.

Re-measurement, comprising actuarial gains and losses, is recognized in other comprehensive income
and is reflected in retained earnings and the same is not eligible to be reclassified to Special Purpose
Interim Consolidated Statement of profit and loss.

Defined benefit costs comprising current service cost, past service cost, interest cost and gains or
losses on settlements are recognized in the Special Purpose Interim Consolidated Statement of profit
and loss as employee benefits expense. Gains or losses on settlement of any defined benefit plan are
recognized when the settlement occurs. Past service cost is recognized as expense at the earlier of the
plan amendment or curtailment and when the Group recognizes related restructuring costs or
termination-benefits.
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Other long-term employee benefits

Benefits under the Group’s compensated absences constitute other long-term employee benefits,
recognized as an expense in the Special Purpose Interim Consolidated Statement of profit and loss for
the period in which the employee has rendered services. The obligation recognized in respect of these
long-term benefits is measured at present value of the obligation based on actuarial valuation using
the Projected Unit credit method.

Long term employee benefit costs comprising current service cost, interest cost and gains or losses on
curtailments and settlements, re-measurements including actuarial gains and losses are recognized in
the Special Purpose Interim Consolidated Statement of profit and loss as employee benefit expenses.

Certain employees were transferred from Nectar Biopharma Private Limited pursuant to the scheme
of arrangement, approved by NCLT on 29 April 2020 (also refer note 35). The process of completing
the formalities pertaining to transfer of such employees has been fully completed on 01 September
2020.

2.3.10Cash and cash equivalents

23.11
a)

b)

Cash and cash equivalent include cash on hand, cash at banks and short-term deposits with original
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of change in value.

For the purpose of the Special Purpose Interim Consolidated Statement of cash flows, cash and cash
equivalents consist of unrestricted cash and short-term deposits, as defined above as they are considered
an integral part of the Group’s cash management.

Provisions, contingent assets and contingent liabilities

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, considering the risk and uncertainties surrounding
the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognized as a finance cost.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that may
but probably will not, require an outflow of resources embodying economic benefits or the amount of
such obligation cannot be measured reliably. When there is possible obligation or a present obligation

in respect of which likelihood of outflow of resources embodying economic benefits is remote, no
provision or disclosure is made.

These are reviewed at each financial reporting date and adjusted to reflect the current best estimates.

Contingent assets

Contingent assets are not recognized though are disclosed, where an inflow of economic benefits is
probable.
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2.3.12Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period in exchange for
consideration.

a) Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group recognizes lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets.

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

Right-of-use assets are tested for impairment whenever there is any indication that their carrying
amounts may not be recoverable. Impairment loss, if any, is recognized in the Special Purpose Interim
Consolidated Statement of profit and loss.

ii) Lease liabilities

At the commencement date of the lease, the Group recognizes lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in substance fixed payments) less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for terminating the lease, if the lease term reflects
the Group exercising the option to terminate. Variable lease payments that do not depend on an index
or a rate are recognized as expenses (unless they are incurred to produce inventories) in the period in
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities
is re-measured if there is a modification, a change in the lease term, a change in the lease payments
(e.g., changes to future payments resulting from a change in an index or rate used to determine such
lease payments) or a change in the assessment of an option to purchase the underlying asset.

The Group's lease liabilities are included in financial liabilities

@/Q@/
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iii) Short term lease and leases of low value assets

The Group applies the short-term lease recognition exemption to its short-term leases contracts
including lease of residential premises and offices (i.e., those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases of office equipment that are considered to
be low value. Lease payments on short-term leases and leases of low-value assets are recognized as
expense on a straight-line basis over the lease term.

iv) Single discount rate

The Group has applied the available practical expedient with respect to single discount rate wherein
single discount rate is used for portfolio of leases with reasonably similar characteristics.

The Group has given adjustments for lease accounting in accordance with Ind AS 116 from 1 April
2019, and all the related figures have been reclassified/ regrouped to give effect to the requirements
of Ind AS 116. The application of Ind AS 116 has resulted into recognition of ‘Right-of-Use’ asset
with a corresponding Lease Liability in the Special Purpose Interim Consolidated Statement of
Balance Sheet.

The Group has adopted Ind AS 116 by applying exemption provided under Ind AS 101. Following
approach is followed on transition date when applying Ind AS 116 initially:

a. lease liability is recognized, for leases which were previously classified as operating leases, by
measuring the present value of the remaining lease payments, discounted using the incremental
borrowing rate at the date of initial application.

b. aright of use assets is recognized at an amount equal to the lease liability, adjusted by the amount
of any prepaid or accrued lease payments relating to that lease recognized in the Special Purpose
Interim Consolidated Statement of Balance Sheet immediately before the date of initial
application

2.3.13Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Trade receivables issued are initially recognised when
they are originated. All other financial assets and financial liabilities are initially recognised when the
Group becomes a party to the contractual provisions of the instrument.

a) Financial assets

Initial recognition and measurement

A financial asset (except trade receivable and contract asset) is recognised initially at fair value
plus or minus s transaction cost that are directly attributable to the acquisition or issue of financial
assets (other than financial assets at fair value through profit and loss). Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit
or loss (‘FVTPL’) are recognised immediately in Special Purpose Interim Consolidated Statement
of Profit and Loss.

Classification and subsequent measurement

On initial recognition, a financial asset is classified as measured at
- amortised cost;

- FVOCI - equity investment; or

-FVTRL
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Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Group changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which
are held for trading classified as at FVTPL. For all other equity instruments, the Group may make
an irrevocable election to present subsequent changes in the fair value in other comprehensive
income (designated as FVOCI — equity investment). The Group makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Group decides to classify an equity instrument as at FVOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the other comprehensive income (‘OCI’).
There is no recycling of the amounts from OCI to Special Purpose Interim Consolidated Statement
of Profit and Loss, even on sale of investment. However, the Group may transfer the cumulative
gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Special Purpose Interim Consolidated Statement of Profit and Loss.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL.

For purposes of subsequent measurement, financial assets are classified in following categories:

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses
and impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised
in Special Purpose Interim Consolidated Statement of Profit and Loss.

Financial assets at FVTPL
These assets are subsequently measured at fair value. Net gains and losses, including any interest
income, are recognised in Special Purpose Interim Consolidated Statement of Profit and Loss.

Equity investments at FVOCI
These assets are subsequently measured at fair value. Other net gains and losses are recognised in
OCI and are not reclassified to profit or loss.

Impairment of financial assets

Expected credit loss (ECL) is the difference between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash flows that the entity expects to receive (i.e.,
all cash shortfalls), discounted at the original EIR.

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

(a) Financial assets that are measured at amortized cost e.g., deposits, trade receivables and bank
balance.

(b) Financial assets that are measured as at FVTOC]I

(c) Lease receivables under Ind AS 116

- O
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b)

(d) Trade receivables or any contractual right to receive cash or another financial asset that result
from transactions that are within the scope of Ind AS 115

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on Trade
receivables.

The application of simplified approach does not require the Group to track changes in credit risk.
Rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognizing
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial asset. The 12-month ECL is a portion of the lifetime ECL which results
from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the Special Purpose Interim Consolidated Statement of profit and loss. ECL
for financial assets measured as at amortized cost and contractual revenue receivables is presented
as an allowance, i.e., as an integral part of the measurement of those assets in the Special Purpose
Interim Consolidated Statement of Balance Sheet. The allowance reduces the net carrying amount.
Until the asset meets write-off criteria, the Group does not reduce impairment allowance from the
gross carrying amount.

The Group does not have any purchased or originated credit impaired (POCI) financial assets, i.e.,
financial assets which are credit impaired on purchase/ origination.

Derecognition of financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the group neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Group enters into transactions whereby it transfers assets recognized on its Special Purpose
Interim Consolidated Statement of Balance Sheet but retains either all or substantially all of the
risks and rewards of the transferred assets, the transferred assets are not derecognized.

Financial liabilities

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

(1) Financial liabilities at fair value through profit or loss

The Group has not designated any financial liabilities at FVTPL.

(ii) Financial liabilities at amortized cost

After initial recognition, Loans, borrowings, trade payables and other financial
subsequently measured at amortized cost using the EIR method. Interest expense £
the Special Purpose Interim Consolidated Statement of profit and loss. Any/@s

% 5
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derecognition is also recognized in the Special Purpose Interim Consolidated Statement of profit
and loss.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the Special Purpose Interim Consolidated Statement of profit and loss.

¢) Reclassification of financial assets and liabilities

The Group determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only
if there is a change in the business model for managing those assets.

d) Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the Special
Purpose Interim Consolidated Statement of Balance Sheet if there is a currently enforceable
contractual legal right to offset the recognized amounts and there is an intention to settle on a net
basis, to realize the assets and settle the liabilities simultaneously.

2.3.14Fair value measurement
The Group measures financial instruments at fair value at each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Special Purpose Interim
Consolidated Financial Statements are categorized within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

e Level I: quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3: inputs for the asset or liability that are not based on observable market data
inputs).
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Statements on a recurring basis, the Group determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets and liabilities, if any. At each reporting
date, the Group analyses the movements in the values of assets and liabilities which are required to be
remeasured or re-assessed as per the Group’s accounting policies.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

Above is the summary of accounting policy for fair value. Other fair value related disclosures are given
in the relevant notes.

2.3.15Earnings per share

Basic earnings/(loss) per share are calculated by dividing the net profit/(loss) for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the year.
The weighted average number of equity shares outstanding during the period is adjusted for events of
bonus issue and share split. For the purpose of calculating diluted earnings/ (loss) per share, the net
profit or loss for the period attributable to equity shareholders and the weighted average number of
shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares. The
dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been
actually issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive
potential equity shares are deemed converted as of the beginning of the period, unless issued at a later
date. Dilutive potential equity shares are determined independently for each period presented. The
number of equity shares and potential dilutive equity shares are adjusted retrospectively for all periods
presented for any share splits and bonus shares issues including for changes effected prior to the
approval of the financial statements by the Board of Directors.

2.3.16Segment reporting

The business of the Group falls within a single line of business i.e. business of home healthcare and
wellness products. All other activities of the Group revolve around its main business. Hence no separate
reportable primary segment.

2.3.17Special Purpose Interim Consolidated Statement of cash flows

Special Purpose Interim Consolidated Statement of cash flows is made using the indirect method,
whereby profit before tax is adjusted for the effects of transactions of non-cash nature, any deferral
accruals of past or future cash receipts or payments and item of income or expense associated with
investing or financing of cash flows. The cash flows from operating, financing and investing activities
of the Company are segregated.

2.3.18Significant accounting estimates and judgments

The estimates used in the preparation of the Special Purpose Interim Consolidated Financial Statements
of each period/year presented are continuously evaluated by the Group and are based on historical
experience and various other assumptions and factors (including expectations of future events), that the
Group believes to be reasonable under the existing circumstances. The said estimates are based on the
facts and events, that existed as at the reporting date, or that occurred after that date but provide
additional evidence about conditions existing as at the reporting date. Although the Group regularly
assesses these estimates, actual results could differ materially from these estimates - even if the
assumptions underlying such estimates were reasonable when made, if these results differ from
historical experience or other assumptions do not turn out to be substantially accurate. The changes in
estimates are recognized in the Special Purpose Interim Consolidated Financial Statements in the period
in which they become known.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
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assets and liabilities within the next financial year, are described below. Actual results could differ from
these estimates.

Significant judgements

e Allowances for uncollected trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by appropriate
allowances for estimated irrecoverable amount are based on ageing of the receivable balances and
historical experiences. Individual trade receivables are written off when management deems not be
collectible.

o Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Group. There are certain obligations which managements have concluded based on all
available facts and circumstances are not probable of payment or difficult to quantify reliably and
such obligations are treated as contingent liabilities and disclosed in notes Although there can be no
assurance of the final outcome of legal proceedings in which the Group is involved. it is not expected
that such contingencies will have material effect on its financial position of probability.

o Impairment of other financial assets

The impairment provision for financial assets are based on assumptions about risk of default and
expected loss rates. The Group uses judgement in making these assumptions and selecting the inputs
to the impairment calculation., based on the Group’s past history, existing market conditions as well
as forward looking estimates at the end of each reporting period.

e Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws,
and the amount and timing of future taxable income. Given the nature of business differences arising
between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments to tax income and expense already recorded. The Group establishes
current tax payable, based on reasonable estimates. The amount of such current tax payable is based
on various factors, such as experience of previous tax audits and differing interpretations of tax
regulations by the taxable entity and the responsible tax authority. Such differences of interpretation
may arise on a wide variety of issues depending on the conditions prevailing in the respective
domicile of the companies.

® Recoverability of deferred taxes

In assessing the recoverability of deferred tax assets, management considers whether it is probable
that taxable profit will be available against which the losses can be utilized. The ultimate realization
of deferred tax assets is dependent upon the generation of future taxable income during the periods
in which the temporary differences become deductible.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilized. Significant management judgement
is required to determine the amount of deferred tax assets that can be recognized, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies.

o Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value
less costs of disposal calculation is based on available data from binding sales transactions, conducted
at arm’s length, for similar assets or observable market prices less incremental costs for disposing of
the asset. The value in use calculation is based on a Discounted Cash Flow (*‘DCF’) model.
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Significant estimates

o Defined benefit plans

The costs of post-retirement benefit obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate; future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

e Useful lives of property, plant and equipment

The Group reviews the estimated useful lives of property, plant and equipment at the end of each
reporting period. At the end of the current reporting period, the management determined that the
useful lives of property, plant and equipment at which they are currently being depreciated represent
the correct estimate of the lives and need no change.

e Leases - Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (‘IBR”) to measure lease liabilities. The IBR is the rate of interest that the
Group would have to pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment.

e Determining the lease term of contracts with renewal and termination options — Group as lessee

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has lease contracts that include extension and termination options. The Group applies
judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew
or terminate the lease. That is, it considers all relevant factors that create an economic incentive for it
to exercise either the renewal or termination. After the commencement date, the Group reassesses the
lease term if there is a significant event or change in circumstances that is within its control and affects
its ability to exercise or not to exercise the option to renew or to terminate (e.g., construction of
significant leasehold improvements or significant customization to the leased asset).

o Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Special Purpose
Interim Consolidated Statement of Assets and Liabilities cannot be measured based on quoted prices
in active markets, their fair value is measured using valuation techniques including the DCF model.
The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about
these factors could affect the reported fair value of financial instruments.




‘dnoany a1l Aq pasapISI0 SB 1500 PAIAIP JO HONBIIOUOIL B J0J 9¢ JOU J3j3Yy U

(g Mou 13ja1 0s]e) 0Z0T [dy 67 U0 | 1N Aq parordde sem yarym juawauese jo awayds ay o0 Juensind payui LAl vuueydolg 1BI03N WO PaUAjsURD 13aq aaey juswdmba pue jueyd “Auadoad asayy q
1SUR) JO 1EP A1) 1B S 1500 PaWaAIP s sv jwawdmbg pur juey ‘Auadoiy su jo (e 10y anjea Juikues ay1 yiam snunuos oy uondwdxa [p] Sy puj paroa)d sey dnoin ay) v

SION
SS°F 171 LLO LL'0 - €S = - 11 171 1830
6C 1 TLo (0] PO = €Ll = - 10°1 Lo sINdwo)
8Tl 6t'0 o o = 05l » - 10'1 610 wawdmba 3130
861 - 110 1o 2 60'C " - 60T - S2IMIXY} puB amjiuin g
[CEIEETEN]
0707 Y4B 1€ 6107 1dV | 0707 WIBI 1€ 6107 1dy | 0207 Y2 BW [€ wawdduerie 6107 ady |
e sy sy e sy sjusodsiq auak 3y 10j d3aey) j8 Sy ju sy sjesodsiqq JOJUN0dOE U0 SuoNIppy  SUONIPPY sy
H20]q 13N uonuadaop paremunddy junowe Juikiied sso1n saponaeyd
67t SS°F €0°1 97°0 LL0 €S - - - [ 1610,
crl 6C | 850 ¥I0 [0 €01 S - - A sIamduo))
1z’ 8T'1 620 L00 0 051 . - - 0s'1 wawdinba 3010
€6t 86’1 910 S0'0 110 60'C = - - 60'C S2IM)X1j pue AINpWIN |
(q 90U 13j31)
0z0zdunf e 070z I4dy ) 020 dung o¢ 0z0z nady | 020Z dunp g awaduesie 020z pady |
sy jB sy jBSY sjesodsiqq powad ay) a0y a8aey) e SY jB Sy | ( Jo uo suonippy  Suonippy 1Sy
3}201q 19N uonuaidap pajgInuNddy junowe Juif1aed ss015 sienonaed

yudwdinba pue yueyd ‘Kaadoag - | 0N

Q-u:ﬁh ASLIIANIO SSDIUN ,_‘C\\\It NI :::::T\
D wradug asodang [rdadg 03 sajoN

panwi wYUNN




Nureca Limited
Notes to Special Purpose Interim Consolidated Financial Statements

(Amount n INR nullion, unless othenvise stated)

Note 2 - Right-of-use assets
The Group has entered into agreements for leasing office premises on lease. The leases typically run for a period of 1-10 years with lock in term of 3 years after which the lease is subject to
termination at the option of lessee or lessor.

a. Information about leases for which the Group is a lessee is presented below :

Right-of-use assets - Building As at As at As at
30 June 2020 31 March 2020 1 April 2019
Balance as at bepinning of the period/year 6.09 4.30 -
Additions - 212 4.68
Additions on account of arrangement # - 2.64 -
Deletion (3.06) - -
Depreciation for the period / year (0.66) (2.97) (0.38)
Balance as at end of the period/year 2.37 6.09 4.30

# Transfer from Nectar Biopharma Private Limited pursuant to the scheme of arrangement which was approved by NCLT on 29 April 2020 (also refer note 35)

b. The aggregate depreciation expense on Right-of-use assets is included under depreciation expense in the Special Purpose Interim Consolidated Statement of Profit and Loss.
c. Set out below are the carrying amounts of lease liabilities and the movements during the period/year:
Lease liabilities As at As at As at
luded in the of ¢ lidated assets and liabilities 30 June 2020 31 March 2020 1 April 2019
Current 1.81 3.59 1.70
Non- current 0.76 2.7t 2.60
Total 2.57 6.30 4.30
As at As at As at
30 June 2020 31 March 2020 1 April 2019
Balance as at beginning of the period/year 6.30 g 4.30 -
Additions - 4.70 461
Deletions (3.10) - -
Accredition of interest 0.11 0.66 0.10
Payment of lease liabilities (0.74) (3.36) (0.41)
Balance as at end of the period/year . 2.57 6.30 4.30
d. As at period/year end date, the Group is not exposed to future cashflows for extension / termination options, residual value guarantees and leases not commenced to which lessee is committed.
e. The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:
Maturity analysis — contractual undiscounted cash flows As at As at As at
30 June 2020 31 March 2020 1 April 2019
Less than one year 1.81 3.59 1.70
After one year but not longer than three years 0.94 3.27 3.18
More than three years - -
Total 2.75 6.86 4.88

™

The Group does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease habilities as and when they fall due

The Group has also taken certain office premises and office equipment on lease with contract terms within one year. These leases are short-term and/or leases of low-value items. The Group has
elected not to recognise right-of-use-assets and lease liabilities for these leases. The expenses relating to short-term leases and /or leases of low-value items for which the recognition exemption
has been applied have been charged to the Special Purpose Interim Consolidated Statement of Profit and Loss on straight line basis

]

h. The table below provides details regarding amounts recognised in the Special Purpose Interim Consolidated Statement of Profit and Loss:
For the period For the year
1 April 2020 ended
to 30 June 2020 31 March 2020
Expenses relating to short-term leases and/or leases of low-value items 0.07 0.27
Variable lease payments 0.69 212
Interest on lease liabilities 0.11 0.66
Depreciation expense 0.66 297
1.53 6.02
i. The following are the amounts recogmsed in consolidated statement of cash flows:
For the period For the year
1 April 2020 ended
to 30 June 2020 31 March 2020
Total cash outflow for leases 074 3.36
Jj. For the transitional impact of Ind AS 116 and accounting policy, refer accounting policy
Note 3 - Investments As at As at As at
30 June 2020 31 March 2020 1 April 2019
Non-current Investments
Unquoted investments (fully paid-up)
In Other Companies (at farr value through OCl)
Nil (31 March 2020: Nil, 1 April 2019: 200) equity shares of INR 10/- each fully paid up of Nureca Electronics Limited # - - 0.00 *
Total - - 0.00 "
Apggregate value of unquoted investments - - 0.00
Aggregate amount of impairment in value of investments * - 0.00 * -

# Transfer from Nectar Biopharma Private Limited pursuant to the scheme of arrangement which was approved by NCLT on 29 April 2020 (also refer note 35)

" The total value of shares in absolute value was INR 2,000/~ but for reporting purpose rounded upto INR 0.00 Million.

* The Group has identified impairment of 30 June 2020: INR Nil (31 March 2020: INR 0.00, 1 April 2019: INR Nil). The impairment on financial assets is recognised within other comprehensive
income and transferred to retained earings on derecognition of equity instruments. Since amount is not material, it is not separately reflected in the Special Purpose Interim Consolidated Financial
Statements. Nureca Electronics Limited ceased to exist on 03 December 2019




Nureca Limited

Notes to Special Purpose Interim Ci lidated Fi ial S
(Amount in INR million, unless othenvise stated)

Note 4 - Non-current Loans

Security deposits

Break-up for security details:
Loans receivables considered good - unsecured

Less: expected credit loss allowance

Note 5 - Inventories
(At lower of cost and net realizable value)

Stock-in-trade

Notes:
Includes goods-in-transit

Note 6 - Trade receivables

From related parties (refer note 30)
From Other
Less: expected credit loss allowance

Break-up for security details:

Trade receivables considered good - secured
Trade receivables idered good -

Trade receivables which have significant increase in credit risk
Trade Receivables - credit impaired

q

Less: expected credit loss allowance

Movement in expected credit loss allowance of trade receivable

Balance at the beginning of the period/year
Additions during the period/year
Balance at the end of the period/year

Note 7 - Cash and cash equivalents
Balances with bank

- In current accounts
Cash on hand

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Balances with bank
- n current accounts
Cash on hand

Note 8 - Other financial assets

Recoverable on account of arrangement (also refer note 35)

Note 9 - Other current assets

Balances with government authorities
Prepaid expenses

Advances to employees

Advances to suppliers

Expenses recoverable from related parties
Right to recover returned goods

Note 10 - Equity share capital

Authorised

1,000,000 equity shares of INR 10 each (1 March 2020: 10,000, 01 April 2019: 10,000,) #

Issued, subscribed and paid-up

1,000,000 equity shares of INR 10 each fully paid up (31 March 2020: 10,000, 01 April 2019:

# Also, refer note 35

As at As at As at
30 June 2020 31 March 2020 1 April 2019
0.02 0.25 0.02
0.02 0.25 0.02
0.02 0.25 0.02
0.02 0.25 0.02
0.02 0.25 0.02
As at As at As at
30 June 2020 31 March 2020 1 April 2019
210.13 164.26 135.49
210.13 164.26 135.49
63.64 20.13 -
Asat As at As at
30 June 2020 31 March 2020 1 April 2019
0.03 10.14 5.63
116.67 119.39 8293
(0.56) (0.56) -
116.14 128.97 88.56
116.14 128.97 88.56
0.56 0.56 -
116.70 129.53 88.56
0.56 0.56 -
116.14 128.97 88.56
As at As at As at
30 June 2020 31 March 2020 1 April 2019
0.56 - -
- 0.56 -
0.56 0.56 -
As at As at As at
30 June 2020 31 March 2020 1 April 2019
86.93 0.74 1.1
. 0.00 0.00
86.93 0.74 111
86.93 0.74 1.11
- 0.00 0.00
86.93 0.74 L1t
As at As at As at

30 June 2020

31 March 2020

1 April 2019

- 19.88 -
- 19.88 -
As at As at As at
30 June 2020 31 March 2020 1 April 2019
- 3.13 1.29
- - 0.06
0.10 0.10 -
5.32 10.35 3.12
0.04 0.04 -
0.10 0.05 -
5.56 13.67 4.47
10.00 0.10 0.10
10,000) # 10.00 0.10 0.10

@ g
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Notes to Special Purpose Interim C
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(Amount in INR million, unless otherwise stated)

a) Rights, preferences and restrictions attached to equity shares
As per the memorandum of association, the Group's authorised share capital consist of equity shares. All equity shares rank equally with regard to dividends and share in the Group's residual
assets. The equity shares are entitled 1o receive dividend as declared from time to time. Shareholders are entitled 1o one vote per equity share held in the Group. On winding up of the Group, the
holders of equity shares will be entitled to receive the residual assets of the Group, remaining after distribution of all preferential amounts in proportion to the number of equity shares held
b) Reconciliation of the number of equity shares ding at the beginning and end of the reporting vear:
As at 30 June 2020 As at 31 March 2020 As at 01 April 2019
No. of shares Amount No. of shares Amount No. of shares Amount
Balance at the beginning of the period/ year 10,000 0.10 10,000 0.10 10,000 0.10
Add: shares issued during the period/year (Refer note 35) 1,000,000 10.00 - - - -
Less: shares cancelled during the period/year (Refer note 35) 10,000 0.10 - - - -
Balance at the end of the period/ year 1,000,000 10.00 10,000 0.10 10,000 0.10
<) Details of shareholders holding more than 5 percent equity shares in the Group:
As at 30 June 2020 As at 31 March 2020 As at 01 April 2019
i PR— o = v P
No. of Shares % holding in the No. of Shares " holding in the No. of Shares "o holding in the
class class class
Nector Biopharma Private Limited* - - 10,000 100.00 10.000 100.00
Payal Goyal 499,997 49.99 - - - -
Saurabh Goyal 499,997 49.99 - - - -
999,994 99.98 10,000 100.00 10,000 100.00
* Including 1 equity share held in the name of Mr. Saurabh Goyal as a nominee shareholder as per proviso to section 187 (1) of the Companies act 2013
Also, refer note 37 for issue of bonus shares and preferential allotment made subsequent to 30 June 2020.
d) Aggregate number of shares allotted or fully paid up from the date of incorporation i.e 2 November 2016 till the balance sheet date pursuant to contract without payment received in
cash and/or by way of fully paid bonus shares
Particulars 30 June 2020 31 March 2020 31 March 2019 31 March 2018 1 April 2017
Numbers of Numbers of Numbers of Numbers of Numbers of
shares shares shares shares shares
Shares allotted as per approved scheme of arrangement 1.000,000 - - - -
Note:- As per approval of Honorable National Company Law Tribunal (‘NCLT') for the sch of arr ('Scheme') among Nectar Biopharma Private Limited (demerged company) and
Nureca Private Limited (resulting company) and their respective shareholders and creditors under section 230 to 232 and other applicable provisions of the Companies Act 2013, with effect from
appointed dated 1 April 2019, the Company cancelled 10,000 shares and issued 1,000,000 shares for consideration other than cash on 10 June 2020.
Note 11 - Other equity As at As at Asat
30 June 2020 31 March 2020 01 April 2019
a Equity share capital pending allotment pursuant to arrangement (refer note 35)
Balance at the beginning of the period/ year 10.00 10.00 10.00
Movement during the period/year (10.00) - -
Balance at the end of the period/ year - 10.00 10.00
b Equity share capital pending cancellation pursuant to arrangement (refer note 35)
Balance at the beginning of the period/ year (0.10) (0.10) (0.10)
Movement during the period/year 0.10 - -
Balance at the end of the period/ year - (0.10) (0.10)
¢ Capital reserve
Balance at the beginning of the period/ year (12.96) (12.96) (12.96)
Movement during the period/year - - -
Balance at the end of the period/ year (12.96) (12.96) (12.96)
d Retained earnings
Balance at the beginning of the period/ year 152.30 88.40 26.16
Add: Profit for the period/ year 94.47 63.95 62.24
Add: Other comprehensive (loss)/ income for the period/ year (remeasurement of defined benefit plans, net of tax) 0.05 (0.05) (0.00)
Less: equity instruments derecognised during the period/year (refer note f below) - (0.00) -
Balance at the end of the period/ year 246.82 152.30 88.40
e Foreign currency translation reserve
Balance at the beginning of the period/ year 0.00 (0.01) (0.00)
Less: Movement during the period/ year 0.00 0.01 (0.01)
Balance at the end of the period/ year 0.00 0.00 (0.01)
f Net change in fair value of equity instruments through other comprehensive income

Balance at the beginning of the period/ year - - -

Less: Movement during the period/ year - (0.00) -
Add: Transferred to retained earnings - 0.00

Balance at the end of the period/ year - - -
Total 233.86 149.24 85.33

Nature of reserves

L

e,

Equity share capital pending allotment pursuant to arrangement
Equity share capital pending allotment pursuant to arrangement is on account of the busi combination under ¢ control as per the Court approved scheme which have been allotted on
10 June 2020. Also, refer refer note 35.

Equity share capital pending cancellation pursuant to arrangement
Equity share capital pending cancellation pursuant to art is on of the b comt on under common control as per the Court approved scheme which have been cancelled

on 10 June 2020. Also, refer note 35.

Capital reserve
Capital reserve is on account of the business combination under common contro! as per the Court approved scheme.

Retained earnings
Retained earnings comprises of undistributed earnings after taxes.

Foreign currency translation reserve
Exchange differences arising on translation of the foreign operations are recognised in other comprehensive income as described in accounting policy and accumulated in a separate reserve
within equity. The cumulative amount is reclassified to profit or loss when the Group disposes or partially disposes off its interest in a foreign operation through sale, liquidation, repayment of
share capital or abandonment of-all; or part-of, that entity

Equity instruments through other comprehensiye income
The Group has elected to recognize changes inythe fair value of certain investments in equity securities in other comprefensiyg income. These clfag
instrument through OC within equity: The.Group transfers amount therefrom to retained eamnings when the relevant equity sfturffes are derecognizedf

>~ 4
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Note 12 - Borrowings

A. Non-current borrowings As at As at As at

30 June 2020 31 March 2020 1 Aprii 2019
Unsecured

Deposits from directors & their relatives (refer note 30) * 5097 90.74 -
Lease liability (refer note 2) 257 6.30 430
Total non-current borrowings (including current maturities) 53.54 97.04 4.30
Less: current matunities of lease liabilities (refer note 2 and 15) ** (1.81) {3.59) (1.70)
SL.73 93.45 2.60

* Deposits from directors & their relatives carry interest rate of 8% (31 March 2020: 8%, 1 April 2019: Nil) per annum and are repayable by 31 March 2023.
** Current and non-current classification 1s based on contractual maturities.

B. Current borrowings As at As at As at
30 June 2020 31 March 2020 1 April 2019
Unsecured
Inter corporate deposit

- from related party (refer note 30) 222 0.75 -
- from others 14.50 - -
16.72 0.75 -
C. Reconciliation of movements of liabilities to cash flows arising from financing activities As at As at As at
30 June 2020 31 March 2020 1 April 2019
Borrowings at the beginning of the period/year (current and non-current borrowings) 97.79 430 -
Proceeds from non-current borrowings 1597 91.49 -
Repayments of non-current borrowings (39.77) - -
Interest on lease habilities 0.11 0.66 0.10
Additions to lease liabilities - 470 4.61
Deletion to lease liabilities (3.10) - -
Payment of lease liabilities (including interest) (0.74) (3.36) (0.41)
Borrowings at the end of the year (current and non-current borrowings) 70.26 7.79 4.30
Note 13 - Provisions As at As at As at

30 June 2020 31 March 2020 1 April 2019
A. Non-current

Provision for emplovee benefits:

Provision for compensated absences 0.27 0.31 0.16
Provision for gratuity (refer note 29) 0.70 0.70 0.13
0.97 1.01 0.29
B. Current
Prowvision for employee benefits:
Provision for compensated absences 0.06 0.08 0.03
Provision for gratuity (refer note 29) 0.00 0.00 0.00
0.06 0.08 0.03
1.03 1.09 0.32
As at As at As at

N -
ote 14 - Trade payables 30June2020 31 March2020 1 April 2019
Total outstanding dues of micro and small enterprises - - -
Total outstanding dues of creditors other than micro and small enterprises # 36.15 58.31 97.60
36.15 58.31 97.60

Also, the Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises should mention in
their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum. The information regarding Micro Enterprises and Small Enterprises
has been determined to the extent such parties have been identified on the basis of information available with the Group. Refer note 31 for the disclosure in respect of amounts payable to such
enterprises as at period/year end that has been made in the financial statements based on information available with the Group

# Refer note 30

Note 15 - Other financial liabilities As at As at As at
30 June 2020 31 March 2020 1 April 2019
Current matunities of lease liability (refer note 2 and 12) 1.81 3.59 1.70
Interest accrued but not due on borrowings (refer note 30) 1.68 0.57 -
Payable on account of arrangement (Refer note 35) - - 46.49
3.49 4.16 48.19
Note 16 - Other current liabilities As at As at As at

30 June 2020 31 March 2020 1 April 2019

Contract liability 5.30 3.76 0.09
Statutory liabilities # 6.85 2.09 0.04
Refund hability 0.30 0.09 -
Payable to employees 258 2.07 0.84
Others - 0.11 0.06
15.03 8.12 1.03

# Pursuant to recent judgement by the Hon'ble Supreme Court dated 28 February 2019, it was held that basic wages for the purpose of provident fund, to include special allowances which are
common for all employees. However there is uncertainty with respect to the applicable of the judgement and period from which the same applies. The Group has estimated the impact of the same
from post 28 February 2019 and recognised in the financial statement.

Owing to the aforesaid uncertainty and pending clarification from the authority in this regard. the Group has not recognised any provision for the period prior to date of judgement. Further
management also believes that the impact of the same on the Group will not be matertal.

Note 17 - Current tax liabilities (net) As at As at As at
30 June 2020 31 March 2020 1 April 2019

Current tax liabilities (net of advance tax of INR 0.13 (31 March 2020: INR 0.13, 01 April 2019: INR 0.06) A 57.87 23.61 0.06
57.87 23.61 0.06
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Notes to Special Purpose Interim C lidated Fi ial S
(Amount in INR million, unless otherwise stated)

Note 18 - Revenue from operations

Sale of products

Notes:

a. Reconciliation of revenue recognized with the contract price is as follows:

Contract price
Adjustments for
- Discounts and rebates
- Refund hability
Revenue recognised

. Contract Balances

Receivables, which are included in “trade receivables’

Advances from customer, which are included in ‘other current habilities’

Refund hability, which are included i “other current liabihities’

Note Considering the nature of business of the Group, the above contract liability are generally materialised as revenue within the same operating cycle

Revenue from sale of products disaggregated by primary geographical market

India
Outside India
Total revenue from contracts with customers

Note 19 - Other income

Interest income

-Interest Income for financial assets measured at amortized cost at EIR

Exchange gain on foreign exchange fluctuation (net)
Income on unwinding of security deposit
Miscellaneous income

Note 20 - Purchase of stock in trade

Purchase of stock-m-trade

Note 21 - Changes in inventories of stock in trade

Opening balance
- Stock-in-trade
- Right to recover returned goods

Closing balance
- Stock-in-trade
- Right to recover returned goods

Note 22 - Employee benefits expense

Salaries and wages
Contribution to provident and other funds (refer note 29)
Staff welfare expenses

Note 23 - Finance costs

Interest expense on financial liabilities measured at amortised cost
- on borrowings

- on lease habilities

Other borrowing cost

Note 24 - Depreciation expense

Depreciation on property, plant and equipment
Depreciation on right-of-use assets

Note 25 - Other expenses

Advertisement
Insurance

Communication expenses

Legal and professional fee (refer note (a))
Rent

Travel and conveyance

Shifting and handling expenses

Security services

Expected credit loss on trade receivables

Commussion and incentive

Packing expenses

Repairs and maintenance

Rates and taxes

Power and fuel

Freight charges

CSR expenditure (-efer note (b))
Business support service (refer note 37)
Miscellanegusexpenses

For the period For the year ended
1 April 2020 to 30 June 2020 31 March 2020
30217 994 26
302.17 994.26
302.66 1,034.13
019 3978
030 009
302.17 994.26
11614 12897
(530) (376)
(0.30) (0.09)
110.54 125.12
30217 994 26
302.17 994,26

For the period
1 April 2020 to 30 June 2020

For the year ended
31 March 2020

- 018
1.55 041
0.00 002
0.09 -
1.64 0.61
For the period For the year ended
1 April 2020 to 30 June 2020 31 March 2020
142 66 674 85
142.66 674.85
For the period For the year ended

1 April 2020 to 30 June 2020

31 March 2020

164.26 13549
005 -

(210 13) (164.26)
(0.10) (0.05)
(45.92) (28.82)
For the period For the year ended
1 April 2020 to 30 June 2020 31 March 2020

453 3072

006 072

002 013

4.61 31.57
For the period For the year ended

1 April 2020 to 30 June 2020

31 March 2020

1.71 357

011 066

1.79 350

3.61 7.73
For the period For the year ended
1 April 2020 to 30 June 2020 31 March 2020

026 077

066 297

0.92 3.74
For the period For the year ended
1 April 2020 to 30 June 2020 31 March 2020

253 313t

003 038

008 046

525 830

076 239

- 297

1.00 937

0.09 044

- 056

2438 8780

152 1506

004 178

024 199

002 038

426 5092

- 052

3048 -
025 509
70.93 219.72
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Notes:
(a) Payment to auditors (excluding goods and services tax) For the period For the year ended
1 April 2020 to 30 June 2020 31 March 2020
As auditor:
- Statutory audit - 0.31
- Tax audit - -
- Others 3.90 -
- Reimbursement of expenses - -
3.90 0.31
(b) Details of CSR expenditure: For the period For the year ended
1 April 2020 to 30 June 2020 31 March 2020
Amount required to be spent by the Company during the period/year 0.58 -
Actual spent during the year
(i) Construction / acquisition of any asset = -
(ii) On purpose other than above - in cash - 0.52
Note 26 - Tax expense For the period For the year ended

1 April 2020 to 30 June 2020 31 March 2020
a. Amount recognised in Consolidated Statement of Profit and Loss:
Current tax:

- Current period/year 32.52 2247

Deferred tax:

- Attributable to origination and reversal of temporary differences 0.01 (0.34)
Total tax expense recognized 32.53 22,13

b. Reconciliation of effective tax rate

Profit before tax 127.00 86.08
Tax at India’s statutory tax rate of 25.17% * 31.97 21.67
Tax effect of non-deductible expenses 0.56 0.46
Income tax expense recognized in the statement of profit and loss 32.53 22.13

* The tax rate used for the reconciliation above is the corporate tax rate payable by corporate entities in India on taxable profits under the Indian tax law. The Company elected to exercise the
option permitted under Section 115BAA of the Income-tax Act. 1961 as introduced by the Taxation Laws (Amendment) Ordinance, 2019 which gives a one time irreversible option to domestic
companies for payment of corporate tax at reduced rates. Accordingly, the Company has measured its deferred tax asset (net) basis the rate prescribed in the said section.

¢. Income tax expense recognized in other comprehensive income
Arising on income and expenses recognized in other comprehensive income
Remeasurement of defined benefit obligation (0.01) 0.01
Equity investments through other comprehensive income- net change in fair value - -
Total income tax recognized in other comprehensive income (0.01) 0.01
Bifurcation of the income tax recognized in other comprehensive income into:-
Items that will not be reclassified to profit or loss (0.01) 0.01
(0.01) 0.01
d. Deferred tax bal reflected in the Special Purpose Interim Consolidated Balance Sheet: As at As at As at
30 June 2020 31 March 2020 1 April 2019
Deferred tax asset 0.50 0.49 0.10
Deferred tax liability (0.06) (0.07) (0.03)
Deferred tax asset (net) 0.44 0.42 0.07
e. Movement in deferred tax balances
As at Recognized in Recognized in Other As at
1 April 2020 Statement of Profit Comprehensive Income 30 June 2020
Deferred tax asset and Loss
Provision for employee benefits 0.28 (0.00) (0.01) 0.27
Expected credit loss allowance on trade receivables 0.14 (0.00) - 0.14
Refund liability 0.01 0.02 - 0.03
Lease liabilities 0.06 (0.00) - 0.06
Others 0.00 - 0.00
Deferred tax asset (A) 0.49 0.02 (0.01) 0.50
Deferred tax liability
Excess depreciation as per Income tax Act, 1961 over depreciation as per books (0.07) 0.01 - (0.06)
Discounting of security deposit 0.00 - 0.00
Deferred tax liability (B) (0.07) 0.01 - (0.06)
Deferred tax asset (net) (A-B) 0.42 0.03 (0.01) 0.44
As at Recognized in Recognized in Other As at
1 April 2019 Statement of Profit Comprehensive Income 31 March 2020
Deferred tax asset and Loss
Provision for employee benefits 0.09 0.18 0.01 0.28
Expected credit loss allowance on trade receivables - 0.14 - 0.14
Refund liability - 0.01 - 0.01
Lease hiabilities 0.00 0.06 - 0.06
Others 0.01 {0.01) - 0.00
Deferred tax asset (A) 0.10 0.38 0.01 0.49
Deferred tax liability
Excess depreciation as per Income tax Act, 1961 over depreciation as per books (0.03) (0.04) - (0.07)
Discounting of security deposit 0.00 - 0.00

Deferred tax liability (B)

(0.03) (0.04) - (0.07)
! L
Deferred tax asset (net) (A-B) Q/o k 'M 0.07 0.34 0.0t 0.42
& o
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Note 27 - Earnings per share For the period For the year ended
1 April 2020 to 31 March 2020
30 June 2020
i Praofit for basic eaming per share of INR 10 each
Profit for the period/year 94 47 63 95
ii. Weighted average number of equity shares for (basic and diluted)
Number of equity shares at the beginning and end of the period/year 7,000,000 7,000,000
Basic and diluted earnings per share (face value of INR 10 each) 13.50 9.14
Note: The equity shares and basic/diluted earnings per share has been p i to reflect the ad for 155ue of bonus shares subsequent to 30 June 2020 1n accordance with Ind AS 33 -

Earnings per Share. The bonus issue resulted in allotment of 6,000,000 new equity shares. Total number of equity shares after bonus allotment 1s 7,000,000 equity shares (refer note 37)

Note 28 - Segment information

The Board of directors of Nureca Limited takes decision in respect of all of r and the performance basis the reports/ information provided by functional heads and is thus
considered to be Chief Operating Decision Maker

a. Information about products and services

For the period For the year ended
1 April 2020 to 31 March 2020

30 June 2020
Revenue from branded healthcare products 302.17 994 26
Total 302.17 994.26

b. Information about geographical areas
The geographical information analyses the Group's revenues by the Group's country of domicile (i.e. India) and other countries. In presenting the geographical information, segment revenue
has been based on the geographic | of The foll g is the distribution of the Group’s consolidated revenues and receivables by geographical market, regardless of where the
goods were produced:

For the period For the year ended
1 April 2020 to 31 March 2020

30 June 2020
i. Revenue from customers
India 30217 994 26
Outside India . ~
302.17 994.26
As at As at As at
30 June 2020 3t March 2020 1 April 2019

ii. Trade receivables

India 116.14 128 97 88.56
Outside India

116.14 128.97 88.56

iii) Non-current assets

The Group has ccriimon non-current assets for business in domestic and overseas markets Hence, separate figures for non-current assets/ additions to property, plant and equipment have not
been furnished

c. Information about major customers (from external customers)
For period ended 30 June 2020, no single customer of the Group constituted more than 10% of the total revenue of Group, Revenue for the year ended 31 March 2020. 1 customer amounting to
INR 352.71 constituted more than 10% of the total revenue of Group

Note 29 - Employee benefits

a. Defined contribution plans
The Group makes contributions, determined as a specified percentage of employee salaries, towards Provident Fund and Employee State Insurance Scheme ('ESI') which are collectively defined
as defined contribution plans. The Group has no obligations other than to make the specified contributions. The contributions are charged to the Statement of Profit and Loss as they accrue
The amount recognized as an expense towards contribution to Provident Fund and ESI are as follows

For the period For the year ended
1 April 2020 to 31 March 2020

30 June 2020
Contribution to provident and other funds (refer note 22) 0.06 0.72
b. Defined benefit plans
Gratuity

The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the Act, employees who have completed five years of service are entitled to specific benefit. The level of benefit
provided depends on the member's length of service and salary retirement age. The employee is entitled to a benefit equivalent to 15 days salary last drawn for each completed year of service
The same is payable on termination of service or retirement or death whichever is earlier.

The present value of the obligation under such defined benefit plan is determined based on an actuarial valuation as at the reporting date using the projected unit credit method, which
recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation. The obligations are
measured at the present value of the estimated future cash flows. The discount rate used for determining the present value of the obligation under defined benefit plans is based on the market
yields on govemment bonds as at the date of actuarial valuation. Actuanal gains and losses (net of tax) are recognised immediately in the Other Comprehensive Income (OCI)

This is an unfunded benefit plan for qualifying employees. This scheme provides for a lump sum payment to vested employees at retirement, death while in employment or on termination of
employment. Vesting occurs upon completion of five years of service.

The above defined benefit plan exposes the Group to following risks

Interest rate risk:

The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit obligation will tend to increase
Salary inflation risk:

Higher than expected increases in salary will increase the defined benefit obligation

Demographic risk:

This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement The effect of these decrements on the defined
benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria
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The following table sets out the status of the defined benefit plan as required under Ind AS 19 - Employee Benefits:

As at As at As at
30 June 2020 31 March 2020 1 April 2019
i. Reconciliation of present value of defined benefit obligation

Balance at the beginning of the period/year 0.70 0.13 0.03
Interest cost 0.0t 0.04 0.01
Current service cost 0.05 0.47 0.09
Past service cost - - -
Benefits paid - - -
Actuanial loss recognised in other comprehensive income
- from changes in financial assumptions 0.00 0.06 0.00
- from changes in demographic assumptions (0.06) 0.00 -
- from experience adjustments - 0.00 (0.00)
Balance at the end of the period/year 0.70 0.70 0.13

For the period For the year ended
1 April 2020 to 31 March 2020

30 June 2020
ii. Amount recognized in statement of profit and loss
Interest cost 0.01 0.04
Current service cost 0.05 047
Past service cost - -
0.06 0.51
iii. R recognised in other comprehensive income
Actuarial oss for the year on defined benefit obligation (0.06) 0.06
(0.06) 0.06

iv. Actuarial assumptions
(i) I:cononiic assumptions
The principal assumptions arc the discount rale and salary growth rate The discount rate is generally based upon the market yield available on the Government bonds at the accounting date
with a term that matches that of the liabilities and the salary growth rate takes account of inflation, seniority, promotion and other relevant factors on long term basis.

As at Asat As at

30 June 2020 31 March 2020 1 April 2019

Discount rate (per annum) 6.5% 6.6% 7.4%

Future salary growth rate (per annum) 10% 10% 10%

Expected average remaining working lives (years) 28,89 2894 29.75
(ii) Demographic assumy §

Asat Asat As at

30 June 2020 31 March 2020 1 April 2019

Retirement age (years) 58 58 58

Mortality rate 100% of IALM 100% of IALM 100% of IALM

2012- 14 2012- 14 2006-08

Attrition rate (per annum) 15% 15% 15%

v. Sensitivity analysis on defined benefit obligation on account of change in significant

For the period For the year ended
1 April 2020 to 31 March 2020

30 June 2020
Increase .
Discount rate (1% movement) (0.06) (0.06)
Future salary growth rate (1% movement) 0.07 0.07
Decrease
Discount rate (1% movement) 0.07 0.07
Future salary growth rate (1% movement) (0.06) (0.07)

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur, and changes in some of the assumptions
may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same methods (present value of defined benefit obligation calculated
with the projected unit credit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in the balance sheet. The methods and types
of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

vi. Expected maturity analysis of the defined benefit plans in future years
Asat As at As at
30 June 2020 31 March 2020 1 April 2019
Within | year (next annual reporting period) 0.00 0.00 -
Between 1 to 5 years 0.20 0.17 0.03
Between 5 to 10 years 0.44 0.46 0.09
Beyond 10 years 0.80 0.83 0.00
Total expected payments 1.44 1.46 0.12
vii. Weighted average duration of the defined benefit plan:
As at Asat As at
30 June 2020 31 March 2020 1 April 2019
Weighted average duration of the defined benefit plan (in years) 13.03 11.97 10.70

Note 30 - Related parties

A. List of related parties and nature of relationship with whom transactions have taken place during the current/previous period/year

Description of Relationship Name of the Party
Key management personnel (' KMP') Mr. Saurabh Goyal - Director
Relatives of KMP Mrs. Payal Goyal

Mr. Aryan Goyal
Mrs. Raman Goyal
Mrs. Smita Goyal

Entities in which KMP have significant influence Trumom Private Limited
Nectar Life Sciences Limited (refer note 37 ¢)
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B. The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year.

Nature of transaction

Name of related party

For the period For the year ended

1 April 2020 to
30 June 2020

31 March 2020

1 Revenue from operations (net of returns)

2 Purchase of stock-in-trade
3 Reimbursement of expense paid by the Group

4 Loan taken

5 Loan repaid

6 Advance received against supply of goods

7 Interest accrued during the year

8 Managenal remuneration *

9 Salary to relatives of KMP

10 Commission paid
11 Business support services
12 Shares cancelled during the period/year

13 Shares allotted during the period/year

Nectar Life Sciences Limited
Trumom Private Limited

Nectar Life Sciences Limited
Trumom Private Limited

Mrs. Payal Goyal

Mr. Saurabh Goyal

Mrs. Raman Goyal

Mrs. Smita Goyal

Trumom Private Limited

Nectar Biopharma Private Limited

Mrs. Payal Goyal
Mr. Saurabh Goyai
Mrs. Smita Goyal

Trumom Private Limited

Mrs. Payal Goyal
Mr. Saurabh Goyal
Mrs. Raman Goyal
Mrs. Smita Goyal

Mr. Saurabh Goyal

Mrs. Payal Goyal

Ms. Smita Goyal

Mr. Aryan Goyal

Nector Biopharma Private Limited
Nector Biopharma Private Limited

Nectar Biopharma Private Limited

Mr. Saurabh Goyal
Mrs. Payal Goyal

(1.82)

6.29

19.89
17.21
268

026
0.08
0.86
0.03

1.73

075
0.75
173

(0.10)

5.00
5.00

951

3.00
3.00
6.90

* Break-up of compensation of key managerial personnel of the Group

For the period
1 April 2020 to

For the year ended
31 March 2020

30 June 2020
Short-term employee benefits 1.73 6.90
Post-employment benefits 0.11 0.11
Total compensation paid to key management personnel 1.84 7.01
The amount disclosed in the table are the amounts recognised as expense during the reporting period related to key management personnel
C. Bal ding at period / year end
. As at As at As at
Nature of transaction Name of related party 30 June 2020 31 March 2020 1 April 2019
I Expenses recoverable Trumom Private Limited 0.04 0.04 -
2 Employee related payable Mr. Saurabh Govyal 032 0.25 -
Mr. Aryan Goyal 0.53 0.45 -
Mrs. Smita Goyal 0.28 0.23 -
Mrs. Payal Goyal 0.18 0.13 -
3 Borrowings Ms. Payal Goyal 7.79 27.68 -
Mr. Saurabh Goyal - 17.21 -
Mrs. Raman Goyal 43.18 43.18 -
Mrs. Smita Goyal - 2.68 -
Trumom Private Limited 1.46 - -
Nectar Biopharma Private Limited 0.76 0.75
4 Interest accrued but not due Ms. Payal Goyal 0.40 0.16 -
Mr. Saurabh Goyal 020 0.12 -
Mrs. Raman Goyal 1.04 0.25 -
Mrs. Smita Goyal 0.04 0.01 -
5 Trade payable Nectar Life Sciences Limited 0.06 6.48 87.24
Nector Biopharma Private Limited 11.22 - -
6 Trade receivables Nectar Life Sciences Limited - 10.12 5.16
Trumom Private Limited - - 0.44
7 Recoverable on account of arrangement Nector Biopharma Private Limited - 19.88 -
8 Payable on account of arrangement Nector Biopharma Private Limited - - 52.42
9 Advance received from customers Trumom Private Limited - 1.46 -

g b
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Note 31 - Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises should mention in their
correspond with its s the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum. Accordingly, the disclosure in respect of amounts payable to such
enterprises as at the year end has been made in the Special Purpose Interim Consolidated Financial Statements based on information available with the Group as under:

Particulars As at As at As at
30 June 2020 31 March 2020 1 April 2019

The amounts remaining unpaid to micro, small and medium enterprises as at the end of the period/year

- Principal - - -
- Interest - - -
The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, - - -
The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the - - -
appointed day during each accounting period/year) but without adding the interest specified under the MSMED act 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting period/year - - -

The amount of further interest due and payable even in the succeeding years, until such date when the interest dues above are - - -
actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23 of the Micro,
Small and Medium Enterprises Development Act, 2006

Note 32 - Financial instrument : fair value measurements

Set out below, is a comparison by class of the carrying amounts and fair value of the financial instruments of the group, other than those with carrying that are r ble approximations of
fair values:
Note Level of As at 30 June 2020 As at 31 March 2020 As at 1 April 2019
hierarchy Amortised Fair value Amortised Fair value Amortised Fair value
Cost__through OCI Cost __through OCI Cost _through OCI
Financial assets
Investments a 3 - - - - - 0.00
Loans b 0.02 - 0.25 - 0.02 -
Trade recervables c 116.14 - 128.97 - 88.56 -
Other financial assets - - 19.88 - - -
Cash and cash equivalents c 86.93 - 0.74 - 111 -
203.09 - 149.84 - 89.69 0.00
Financial liabilities
Borrowings b 6845 94.20 - 2.60 -
Trade payables c 36.15 58.31 - 97.60 -
Other financial liabilities c 349 4.16 - 48.19 -
108.09 - 156.67 - 148.39 -
Notes:

a. The carrying value of investment in Nureca Electronics Private Limited was INR 2,000/-. Fair value of this investment is not considered to be material and Nureca Electronics Limited ceased to
exist on 03 December 2019.

b. Fair valuation of the loans and borrowings is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or
liquidation sale. Subsequent measurements of all assets and liabilities is at amortised cost, using effective interest rate (EIR) method. Further, in accordance with amendment Ministry of Corporate
Affairs notified in Ind AS 113 on 30 March 2019, fair value measurement of lease liabilities is not required

c. Fair valuation of financial assets and liabilities with short term maturities is considered as approximate to respective carrying amount due to the short term maturities of these instruments

There are no transfers between level 1, level 2 and level 3 during the period/years presented.
Note 33 - Financial risk management

Risk management framework

The Group is exposed to market risk, credit risk and liquidity risk. The Group’s senior management oversees the management of these risks. The Group’s senior management is responsible to ensure
that Group’s financial risk activities which are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Group’s policies
and risk objectives. The board of directors reviews and agrees policies for managing each of these risks, which are summarised below.

(i) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fl b of changes in market prices. Market risk comprises interest rate risk and currency risk
financial instruments affected by market risk include trade receivables, borrowings and investments measured at fair value through profit and loss account. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters while optimising the return.

{a) Interest Rate Risk
Interest rate risk is the risk that the fair value or future cash flow of a financial instrument will fluctuate because of change in market interest rates. The Group does not expose to the risk of
changes in market interest rates as Group's long and short term debt obligations are of fixed interest rate.

(b) Currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Group's exposure to the risk of changes in
foreign exchange rates relates primarily to its operating activities (when certain purchases and trade payables are denominated in a foreign currency)

The Group undertakes transactions denominated in foreign currencies and consequently, exposes to exchange rate fluctuations. The Group does not enter into trade financial instruments including
derivate financial instruments for hedging its foreign currency risk. The appropriateness of the risk policy is reviewed periodically with reference to the approved foreign currency risk management
policy followed by the Group.

Lxposure to currency risk :

The carrying amount of the Group's foreign currency denominated monetary assets and monetary liabilities at the end of each reporting period are as follows:
As at 30 June 2020 As at 31 March 2020 As at 1 April 2019
C Amount in Amount in Amount in Amount in Amount in Amount in
urrency . " . " . N
Foreign Indian Foreign Indian Foreign Indian
Currency Currency Currency Currency Currency Currency
Trade payable USD 0.03 2.07 0.22 16.42 - -

Out of the above foreign currency exposures, none of the monetary assets and liabilities are hedged by a derivative instrument or otherwise.

q B 5
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(ii)

Sensitivity analysis:

The following table details the Group's sensitivity to a 5% increase and decrease in the INR against relevant foreign currencies. 5% is the rate used in order to determine the sensitivity analysis
considering the past trends and expectations of the management for changes in the foreign currency exchange rate. The sensitivity analysis includes the outstanding foreign currency denominated
monetary items and adjust their transaction at the period end for 5% change in foreign currency rates. A positive number below indicates a increase in profit or equity where the INR strengthens
5% against the relevant currency. For a 5% weakening of the INR against the relevant currency, there would be a comparable impact on the profit or equity balance below would be negative. This
analysis is performed on foreign currency denc d monetary fi ial assets and financial liabilities outstanding as at the year end. This analysis assumes that all other variables, in particular
interest rates, remain constant and ignores any impact of forecast sales and purchases

Profit or loss Equity, net of tax

Strengthening Weakening Strengthening Weakening
As at 30 June 2020
USD 5% movement 0.10 (0.10) 008 (0.08)
As at 31 March 2020
USD 5% movement 0.82 (0.82) 061 (0.61)

As at 1 April 2019
USD 5% movement

Credit risk

Credit nisk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Group is exposed to credit risk from its
operating activities (primarily trade receivables) and from its financing activities, including deposits with banks. Management has a credit policy in place and the exposure to credit risk is
monitored on an ongoing basis. Credit evaluations are performed on all customers requiring credit over a certain amount.

(a) Trade receivables
Customer credit risk is managed as per the Group’s established policy, procedures and control relating to customer credit risk management. Credit quality of a customer is assessed based on an
extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment. Outstanding customer receivables are regularly monitored.

Based on internal assessment which is driven by the historical experience/current facts available in relation to default and delays in collection thereof, the credit risk for trade receivables is
considered low. The Group estimates its allowance for trade receivable using lifetime expected credit loss. Individual receivables which are known to be uncollectible are written off by reducing
the carrying amount of trade receivable and the amount of the loss is recognised in the Special Purpose Interim Consolidated Statement of Profit and Loss within other expenses.

The ageing of trade receivables at the reporting date was:

As at As at Asat

30 June 2020 31 March 2020 01 April 2019

Not due 74.79 77.57 81.03
Less than 90 days 3744 40.68 6.91
90-180 days 1.04 8.85 0.21
More than 180 days 2.87 1.87 0.41
Total 116.14 128.97 88.56

(b) Cash and cash equivalents and deposits with banks
Cash and cash equivalents of the Group are held with banks which have high credit rating. The Group considers that its cash and cash equivalents have low credit risk based on the external credit
ratings of the counterparties.

(c) Security deposits

The Group furnished security deposits to its lessor for obtaining the premises on lease and margin money deposits to banks. The Group considers that its deposits have low credit risk or negligible
nisk of default as the parties are well established entities and have strong capacity to meet the obligations. Also, where the Group expects that there 1s an uncertainty in the recovery of deposit, it
provides for suitable impairment on the same.

(iii) Liquidity risk

Liquidity risk is the risk that the Group may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses. The Group's objective is to, at all
times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Group closely monitors its liquidity position and deploys a robust cash management system. It
maintains adequate sources of financing including loans from banks at an optimised cost.

The table below summarises the maturity profile of the Group’s financial liabilities based on contractual undiscounted payments:

As_at 30 June 2020 Carrying On demand Upto 1 Year 1-3 year More than 3 years Total
Borrowings (excluding lease liabilities) 67.69 - - 67.69 - 67.69
Other financial liabilities (excluding lease habilities) 1.68 - 1.68 - - 1.68
Trade payables 36.15 - 36.15 - - 36.15
Lease liabilities 257 - 1.81 0.76 - 257
Total 108.09 - 39.64 68.45 - 108.09
As at 31 March 2020 Carrying amount On demand Upto 1 Year 1-3 year More than 3 years Total
Borrowings (excluding lease liabilities) 9149 - - 91.49 - 91.49
Other financial liabilities (excluding lease liabilities) 587 - 5.87 - - 5.87
Trade payables 5831 - 58.31 - - 58.31
Lease liabilities 6.30 - 3.59 2.71 6.30
Total 161.97 - 67.77 94.20 - 161.97
As at 1 April 2019 Carrying On d d Upto 1 Year 1-3 year More than 3 years Total
Borrowings (excluding lease liabilities) - - - - - -
Other financial liabilities (excluding lease habilities) 4856 - 48.56 - - 48.56
Trade payables 97.60 - 97.60 - - 97.60
Lease liabilities 430 - 1.70 2.60 4.30
150.46 - 147.86 2.60 - 150.46

(iv) Excessive risk concentration

(v

-

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic features that would cause their
ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of the Group’s performance to
developments affecting a particular industry. In order to avoid excessive concentrations of risk. the Group's policies and procedures include specific guidelines to focus on the maintenance of a
diversified portfolio. Identified concentrations of credit risks are controlled and managed accordingly.

Risk related to COVID-19

The Group has considered possible effect that may result from pandemic relating to COVID-19 on the carrying amount of property, plant and equipment, inventories, receivables, other current
assets and on its assessment relating to going concern. In developing the assumptions relating to the possible future uncertainties in the global economic conditions because of this pandemic, read
together with the continued financial support from promoter shareholders, the Group as at the date of approval of these financial statements has used internal and external sources on the expected
future performance of the Group. The Group has performed sensitivity analysis on the assumptions used and based on current estimates expects the carrying amount of these assets will be
recovered with no consequential impacts on its assessment related to going concern. The impact of Covid - 19 on the Group's financial statement may differ from that estimated as at the date of

approval of these financial statements.
. N
‘
% Ig % %/
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Note 34 - Capital management

For the purpose of the Group’s capital management, capital includes issued equity capital, and all other equity reserves attributable to the equity holders of the Group. The primary objective of the
Group’s capital management is to maximize the shareholder value.

‘The Group manages its capital structure and makes adjustments in light of changes in economic conditions, business strategies and future commitments. To maintain or adjust the capital structure, the
Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Group monitors capital using a gearing ratio, which is net debt divided by total

capital plus net debt. The Group includes within net debt. trade payables and borrowings. less cash and cash equivalents.

Particulars As at As at As at
30 June 2020 31 March 2020 1 Aprit 2019
Trade payables (Refer note 13) 36.15 5831 97.60
Borrowings (Refer note 11) 70.26 97.79 4.30
Less: cash and cash equivalents (Refer note 7) 86.93 0.74 111
Net debt 19.48 155.36 100.79
Equity share capital (Refer note 9) 10.00 0.10 0.10
Other equity (Refer note 10) 233.86 149.24 85.33
Total capital 243.86 149.34 85.43
Capital and net debt 263.34 304.70 186.22
Gearing ratio 7.40% 50.99% 54.13%

In order to achieve this overall objective, the Group’s capital management, amongst other things, aims to maintain investor, creditor and market confidence and to sustain future development of the
business.

Note 35 - Business combination

The Company has taken the effect of demerger as per the scheme of arrangement ('Scheme’) among Nectar Biopharma Private Limited (demerged company) and Nureca Private Limited (resulting
company) and their respective shareholders and creditors under section 230 to 232 and other applicable provisions of the Companies Act 2013, which has been sanctioned by the Honorable National
Company Law Tribunal, Mumbai vide its order dated 29 April 2020,

The Scheme has become effective on 23 May 2020 (“Effective date”) on filing of certified copy of the order with the Registrar of Companies. The appointed date from which the Scheme is operative
I April 2019 (the “appointed date™).

Pursuant to the scheme of demerger, the investment in subsidiary Nureca Inc was transferred by Nectar Biopharma Private Limited from the appointed date of 1 Apnl 2019. The said demerger has
been accounted as a control busi combination in line with the principles prescribed under Ind AS 103 “Business Combinations™. Accordingly, the Scheme has been given effect by
combining all assets and liabilities of the transferor companies with the assets and liabilities of the transferee company at their carrying amounts and preserving the identity of the reserves in the same
form as they appeared in the financial statements of the transferor companies. Since this is a common control transaction, the financial information in the financial statements in respect of prior
periods has been restated as if the business combination had occurred from the beginning of the preceding period in the financial statements, irrespective of the actual date of the combination.

As an integral part of the Scheme, and, upon the coming into effect of the Scheme, the authorized share capital of the resulting company shall automatically stand increased, without any further act,
instrument or deed on the part of the resulting company, such that upon the coming into effect of this Scheme, the authorized share capital of the resulting company shall be INR 10,000,000/- (Rupees
ten millions only) divided into 1,000,000 (one million) equity shares of INR 10 (Rupee Ten Only). Consequently, Clause V of the Memorandum of Association of the resulting company shall, upon
the coming into effect of this Scheme and without any further act or deed, be and stand altered, modified and substituted pursuant to Sections 13, 61 and 230 to 232 and other applicable provisions of
the Act, as the case may be. in the manner set out below and be replaced by the following clause:

"V. The Authorised Share Capital of the Company is INR. 10,000,000 (Rupees ten millions only) divided into 1,000,000 (one million) Equity Shares of INR. 10/ (Rupees ten millions only) each.”

Upon the coming into effect of this Scheme and in consideration of the transfer and vesting of the certain portion of business activities of the demerged company in the resulting company in terms of
Part 1l of the Scheme, the resulting company shall, without any further act or deed, issue and allot to the equity shareholders of the demerged company, whose name is recorded in the register of
members or records of the depositories as members of the demerged company, on the Record Date, 1 (one) equity share of INR 10/- (Rupee ten only) each of the resulting company credited as fully
paid-up for every 1(one) equity share of INR 10/- (Rupee ten only) each held by such shareholder of demerged company (“New Equity Shares™).

It is clarified that no cash consideration shall be paid by the resulting company to the demerged company or its shareholders.

Book value of assets and liabilities related to the demerged undertaking of the demerged company transferred are as under:

Particulars As at
1 April 2019
ASSETS
Property, plant and equipment 0.62
Non Current Investments 0.46
Loans (refer note (a) below) 0.35
Inventories 127.14
Trade Receivables 98.54
Cash and cash equivalent (refer note (a) below) 7.53
Deferred tax asset (net) 0.07
Other current assets (refer note (a) below) 2.77
Other current assets 2.78
Total assets 240.26
LIABILITIES

Trade Payables

Borrowings (refer note (a) below)

Other current liabilities (refer note (a) below)

Other current liabilities

Current tax hability (refer note (a) below)

Provisions

Total liabilities

Share capital to be cancelled on account of arrangement

Retained earnings taken over

Net (liabilities) taken over (shown under capital reserve in other equity)

Note (a)
In accordance with the terms of the scheme, the demerged company has retained certain assets and liabilities in its books for the sake of convenience and towards facilitating a single point of contact
for realisation of assets and discharge of liabilities to third persons Accordingly. the demerged company has recognised a net receivable / payable from/to the resulting company.
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Note 36 - Additional information pursuant to paragraph 2 of Division Il of Schedule IIl to the Companies Act 2013 - “General instructions for the
Consolidated Financial Statements’ of Division 11 of Schedule 111

As at 30 June 2020

preparation of Special Purpose Interim

Name of entity in the group

Net Assets
(Total assets - Total liabilities)

Share in profit

Share in other
comprehensive income

Share in total
comprehensive income

As % of consolidated Amount As % of consolidated Amount As % of consolidated Amount  As % of consolidated Amount
net assets profit other comprehensive total comprehensive
income income
Parent
Nureca Limited 98% 238.02 97% 91.91 84% 0.04 97% 91.95
Subsidiaries
Nureca Inc 0% 0.09 0% (0.02) 28% 0.01 0% (0.01)
Elimination 2% 5.75 3% 258 8% 0.00 3% 2.58
Total 243.86 94.47 0.05 94.52
As at 31 March 2020
Name of entity in the group Net Assets Share in profit Share in other Share in total
(Total assets - Total liabilities) comprehensive income comprehensive income
As % of consolidated Amount As % of consolidated Amount  As % of consolidated Amount  As % of consolidated Amount
net assets profit other comprehensive total comprehensive
income income
Parent
Nureca Limited 98% 146.07 101% 64.77 107% (0.04) 101% 64.73
Subsidiaries
Nureca Inc 0% 0.11 -0.2% (0.14) -31.37% 0.01 -0.20% (0.13)
Elimination 2% 3.16 -1.1% (0.68) 24.52% (0.01) -1.09% (0.69)
Total 149.34 63.95 (0.04) 63.91
As at 1 April 2019
Name of entity in the group Net Assets Share in profit Share in other Share in total
(Total assets - Total liabilities) comprehensive income comprehensive income
As % of consolidated Amount As % of consolidated Amount  As % of consolidated Amount As % of consolidated Amount
net assets profit other comprehensive total comprehensive
income income
Parent
Nureca Limited 88% 75.36 93% 58.04 100% (0.01) 93% 58.03
Subsidiaries
Nureca Inc 0.3% 0.24 0% (0.10) 95% (0.01) -0.17% (0.11)
Elimination 11.5% 9.83 7% 4.29 -95% 0.01 6.92% 4.30
Total 85.43 62.23 (0.01) 62.22

Note 37: Subsequent events / Key matters

a. Bonus issue and preferential allotment of equity shares

Pursuant to the approval of shareholders granted in the extra-ordinary general meeting held on 31 August 2020, the Company issued and allotted fully paid-up “bonus shares™ at par in proportion
of six new equity share of INR 10 each for every one existing fully paid up equity share of INR 10 each held as on the record date of 02 September 2020. Further, subsequent to the quarter ended
30 June 2020, the Company has raised funds aggregating to INR 50 million by way of preferential allotment of 500,000 fully paid up equity shares of INR 10 each at a premium of INR 90 per
share to non-promoter group.

b. Incorporation of new subsidiaries

On 10 June, 2020, the Board of directors of the Company had approved the formation of a new wholly-owned subsidiary, Nureca Technologies Private Limited, with an authorised share capital of
INR 0.1 million which was incorporated on 13 July 2020. Further, on 31 July 2020, the Board of directors of the Company have approved the formation of a new wholly-owned subsidiary, Nureca
Healthcare Private Limited, with an authorised share capital of INR 0.1 million which was incorporated on 11 August 2020

¢. Dissociation with Mr. Sanjeev Goyal and Nectar Life Sciences Limited

Pursuant to a family settlement, Mr Saurabh Goyal (Promoter and Managing Director), Mr Aryan Goyal (Chief Executive Officer) and their families disassociated from their father Mr. Sanjeev
Goyal. The family settlement was effected by way of family partition deed dated 10 September 2020 entered into Mr Saurabh Goyal, Aryan Goyal from their father Sanjiv Goyal. Sanjiv Goyal
who is the promoter and director in a pharmaceutical company known as Nectar Life Sciences Limited in relation to the separation of assets and businesses.

Pursuant to the family settlement, Mr. Saurabh Goyal and Mr. Aryan Goyal, by way of their letters dated 1 October 2020 and 30 September 2020 respectively addressed to the Board of Directors
of Nectar Life Sciences Limited, SEBI, BSE and National Stock Exchange, have intimated that their shareholdings in Nectar Life Sciences Limited have been transferred to Mr. Sanjeev Goyal by
way of pift and expressed that they have ceased to be classified as members of the promoter group of Nectar Life Sciences Limited.

Further, in the light of disassociation, Mr. Sanjeev Goyal and any entity in which he may have interest will not be considered as related party of the Company, within the definition provided under
the Ind AS 24, Section 188(2) of the Companies Act, 2013 and SEBI ICDR Regulations, with effect from 1 October 2020.

d. Appointment of Nectar Biopharma Private Limited as an agent

On 9 May 2020, the Company entered into an agreement with Nectar Biopharma Private Limited to facilitate the operations of the Company in accordance with the applicable laws in India, with
effect from 23 May 2020 (i.e the effective date of the scheme of arrangement) until such time that the Company is able to fulfill all legal formalities including but not limited to transfer of relevant
licenses and obtaining requisite approvals from appropriate authorities. Under this agreement, Nectar Biopharma Private Limited would act as agent of the Company and be responsible for
procurement of goods, provision of business support services and further sale of goods on behalf of the Company for which Nectar Biopharma Private Limited is entitled to commission fees based
on a percentage of sales and purchases made on behalf of the Company and service fee based on cost of services rendered which are considered to be on arms length.

Accordingly, the Company has recognised revenue from sales of products and purchase of stock in trade on gross basis and inventory held by Nectar Biopharma Private Limited at reporting date as
its own inventory since the Company is the principal for the transaction. In doing so, the Company has evaluated that it controls the goods before it is transferred to the customer and considered
that it has the primary obligation to fulfii the contract, inventory risk, pricing discretion and other factors to determine that it controls the goods and therefore is acting as a principal
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Note 38 - First time adoption

The special purpose interim consolidated statement of balance sheet of the Group as at 30 June 2020 and the special purpose interim statement of profit and loss, the special purpose interim
statement of changes in equity and the special purpose interim statement of cash flows for the period ended 30 June 2020 and other Special Purpose Interim Consolidated Fi tal S

has been prepared under Indian Accounting Standards ('Ind AS') notified under Section 133 of the Act read with the Comp (Indian Accounting Standards) Rules, 2015 as amended by
Companies (Indian Accounting Standards) Rules, 2016 and other relevant provisions of the Act, to the extent applicable

1. Exemptions applied:

1 Mandatorv exceptions:
a) Estimates
On assessment of the estimates made under the previous GAAP financial statements, the Group has concluded that there s no necessity to revise the estimates under Ind AS, as there is no
objective evidence of an error in those esti However, esti that were required under Ind AS but not required under previous GAAP are made by the Group for the relevant
reporting dates reflecting conditions existing as at that date. Key estimates considered in preparation of financial statements that were not required under the previous GAAP are listed
below:
- Fair valuation of financial instruments carried at FVTPL
- Determination of the discounted value for financial instruments carried ar amortised cost.

b) Classification and measurement of financial assets:

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as at the date of transition. Further, the standard permits
measurement of financial assets accounted at amortised cost based on facts and circumstances existing at the date of transition if retrospective application is impracticable.

Accordingly, the Group has determined the classification of financial assets based on facts and circumstances that exist on the date of transition. Measurement of financial assets accounted
at amortised cost has been done retrospectively except where the same is impracticable.

2 Optional exemptions:

a) Deemed cost for property, plant and equipment

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statement as at the date of
transition to Ind AS, measured as per previous GAAP and used that as its deemed cost as at the date of transition afier making necessary adjustment for decommissioning liabilities.
Accordingly, the Group has elected to measure all of its property, plant and equipment at their previous GAAP carrying value as at transition date 1 April 2019. For the purpose of specia!
purpose interim Ind AS financial statements for the year ended 30 June 2020,30 June 2019, 31 March 2020, 1 April 2019 the Group has provided the depreciation based on the estimated
useful life of respective years

b) Leases

The Group has adopted Ind AS 116 by applying exemption provided under Ind AS 101. Following approach is followed on transition date (1 April 2019) when applying Ind AS 116
nitially:

1) lease liability is recognised, for leases which were previously classified as operating leases, by measuring the present value of the remaining lease payments, discounted using the
incremental borrowing rate at the date of initial application.

it) a right of use assets is recognised at an amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognised in the
Statement of assets and liabilities immediately before the date of initial application

The Group also applied the available practical expedi wherein it:

a) Used a single discount rate to a portfolio of leases with reasonably similar characteristics

b) Applied the short-term leases exemptions to leases with lease term that ends within 12 months at the date of mitial application

c) Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application

11._Reconciliation of total equity between previous GAAP and Ind AS

Particulars Notes As at As at
31 March 2020 1 April 2019
Total equity reported earlier under previous GAAP 149.55 85.44
(i) Ind AS adjustments
- Leases a (0.24) -
- Financial assets measured at amortised cost b (0.00) -
- Busi comt ( control transaction) c - -
- Right to return c (0.03) -
- Tax adjustments g 0.06 -
(1) Restatement adjustments - (0.01)
Adjustments due to prior period items / other adjustment
Preliminary expenses - (0.02)
Trade payable 20.13 -
Inventories (20.13) -
Equity share capital 9.90 -
Other equity (9.90) -
Deferred tax impact on adjustments
Deferred tax impact on restatement adjustments - 0.01
Total equity as per Ind AS 149.34 85.43
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111._Reconciliation of total comprehensive income between previous GAAP and Ind AS

Particulars For the year ended
31 March 2020
Profit for the year reported earlier under previous GAAP 64.10

(i) Ind AS adjustments

- Leases a (024)
- Financial assets measured at amortised cost b (0.00)
- Right to return c (003)
- Remeasurements of the defined benefit plans reclassified to OCI d 006
- Items reclassified to to OCI e (0on
- Tax adjustments g 006
(i) Restatement adjustments
Adjustments due to prior period items / other adjustment
Preliminary expenses 002
Purchase of stock in trade 2013
Changes in inventories (2013)
Deferred tax impact on restatement adjustments (001
Profit for the year reported earlier under Ind AS 63.95
Other comprehensive income (net of tax) (004)
Total comprehensive Income as reported under Ind AS 63.91

IV. Impact of Ind AS adoption on the Special Purpose Interim Consolidated Statement of Cash Flows
There were no material differences between the Special Purpose Interim Consolidated Financial Statements and cash flow statement under previous GAAP (as adjusted for the impact of the arrangement)
V. Notes to first time adoption

a Leases
Under previous GAAP, lessee classified a lease as an operating or a finance lease based on whether or not the lease transferred substantially all risk and rewards incident to the ownership of an asset Operating
lease were expensed in the statement of profit and loss Under Ind AS 116, all arrangement that fall under the definition of lease except those for which short-term lease exemption or low value exemption 15
applied, the Group has recognised a right-of-use assets and a lease liability on the lease commencement date Right-of-use assets is amortised over the lease term on a straight line basis and lease liability is
measured at amortised cost at the present value of future lease pavments

The impact arising from the change is as follows: Increase/ (decrease)
Statement of Profit and Loss For the year ended
31 March 2020
Rent expense 336
Interest expense on financial liabilities measured at amortised cost - on lease liabilities (065)
Depreciation expense (295)
Adjustment before income tax - Profit / (loss) (0.24)
Increase/ (decrense)
Balance Sheet Asat As at
31 March 2020 1 April 2019
Assets Right-of-use assets 6.09 430
Liabilities. Lease liabilities (Borrowings) 6.30 430

b Financial assets measured at amortised cost
Under previous GAAP, the security deposits paid for lease rent are shown at the transaction value Whereas under Ind AS, the same are initially discounted and subsequently recorded at amortized cost at the end
of every financial reporting period/year Accordingly, the difference between the transaction and discounted value of the security deposits paid is recognized as right-of-use assets and is amortized over the period
of the lease term Further, interest is accreted on the present value of the security deposits paid for lease rent

The impact arising (rom the change is as follows: Increase/ (decrease)
Statement of Profit and Loss For the year ended
31 March 2020
Interest income from financial assets at amortized cost 002
Depreciation expense (002)
Adjustment before income tax - Profit / (loss) (0.00)

Increase/ (decrease)

Balance Sheet As at As at
31 March 2020 1 April 2019

Asset Loans (0.05) -

Asset_Right of use asset 0.05 -

¢ Right to return
Under Ind AS 115, a refund liability for the expected refunds to customers is recognised as adjustment to revenue as refund liability in other current liabilities At the same time, the Group has a right to recover
the product from the customer where the customer exercises his right to return and recognises an asset and a corresponding adjustment to changes in inventories The asset is measured in reference to the former
carrying amount of the product The costs to recover the products are not material because the customer usually returns the product in a saleable condition

d R -ements of the d d benefit plans reclassified to OCI
Under Previous GAAP, the Company recognised remeasurement of defined benefit plans under Statement of Profit and Loss Under Ind AS, remeasurement of defined benefit plans are recognised immediately in
the Special Purpose Interim Consolidated Financial § with a corresponding debit or credit to retained earnings through OCl

e Items reclassified to to OCI
Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period, unless a standard requires or permits otherwise ltems of income and expense that are not
recognised in profit or loss but are shown in the statement of profit and loss as “other comprehensive income’ includes change in fair value of investments which are classified at fair value through OCl
Remeasurements of defined benefit obligation and exchange differences on translation of foreign operations The concept of other comprehensive income did not exist under previous GAAP

f Deferred tax assets (net)
Under Previous GAAP, deferred taxes were recognized for the tax effect of timing differences between accounting profit and taxable profit for the year using the income statement approach Under Ind AS,
deferred taxes are recognized using the balance sheet for future tax consequences of temporary differences between the carrying value of assets and liabilities and their respective tax bases. The above difference,
together with the consequential tax impact of the other Ind AS transitional adjustments and restatement adjustments lead to temporary differences Deferred tax adjustments are recognized in correlation to the
underlying transaction either in retained earnings or through other comprehensive income

The impact arising from the change is as follows: Increase/ (decrease)
Statement of Profit and Loss For the year ended

31 March 2020

Tax a) onlnd AS

Deferred 1ax impact on lease ’ 006

Deferred tax impact on financial assets measured at amortised cost ‘ 0.00

Adjustment before income tax - Profit / (loss) « 0.06
o

—_——
i

lax ad onre J
Deferred tax impact on preliminary expenses (0.01)
~.._ Adjustment before income tax - Profit / (loss) (0.01)
()‘ M Increase/ (decrease)

Balance Sheet

As at As at
/ 31 March 2020 1 April 2019

sets Deferred tax assets (net)

- Deferred tax impact on lease adjustment 0.06 -
./ - Deferred tax impact on financial assets measured at amortised cost 0.00 -
V1 I{egrnuping/ reclassification l [/ [

Appropriate adjustments have been made in the Special Purpose Interim Consolidated Financial Statements, wherever required, by a reclassification of the corresponding items of income, expenses, assets.
liabilities and cash flows in order to bring them in line with the Ind AS presentation requirements
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Note 39

Ministry of Corporate Affairs ("MCA") notifies new amendments to the existing standards. A number of amendments to Ind ASs became effective from 24 July 2020:
Ind AS A d

Ind AS 103 - Business Combinations Amendments to clarify the definitions of a business

Ind AS 107 - Financial Instruments: Disclosures Amendments regarding pre- placements issues in the context of the IBOR reform
Ind AS 109 - Financial Instruments Amendments regarding pre- placements issues in the context of the IBOR reform
Ind AS 8 - Accounting Policies, Changes in accounting Estimates and Errors Amendments regarding the definition of material.

Ind AS 116 - Leases ’ Practical expedient for treatment of rent concession and covid related rent concessions.
Ind AS 10 -Events after the Reporting Period Amendments in effect of changes in the definition of material.

Ind AS 34 - Interim Financial Reporting Amendments in effect of changes in the definition of material.

Ind AS 1 - Presentation of Financial Statements Amendments regarding the definition of material.

Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets Amendments in effect of changes in the definition of material.

These amendments does not have any impact on the special purpose interim consolidated financial statements.
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