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Independent Auditors’ Report

To the Board of Directors of Nureca Limited

Opinion

We have audited the special purpose interim consolidated financial statements of Nureca Limited
(‘the Company’ / ‘Holding Company’) and its subsidiaries (the Company and its subsidiaries
together referred to as “the Group”), which comprise the special purpose interim consolidated
balance sheet as at 30 September 2020, the special purpose interim consolidated statement of profit
and loss (including other comprehensive income), the special purpose interim consolidated statement
of changes in equity and the special purpose interim consolidated statement of cash flows for the
period from 1 April 2020 to 30 September 2020 and a summary of the significant accounting policies
and other explanatory information (collectively referred to as ‘special purpose interim consolidated
financial statements’).

In our opinion, the aforesaid special purpose interim consolidated financial statements give a true
and fair view of the consolidated state of affairs of the Group as at 30 September 2020, the
consolidated profit (including other comprehensive income), the consolidated statement of changes
in equity and the consolidated cash flows for the period from 1 April 2020 to 30 September 2020,
in accordance with basis of preparation as explained in Note 2.1 to the special purpose interim
consolidated financial statements.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (‘Act’). Our responsibilities under those Standards are further
described in the Auditors’ responsibilities for the Audit of the Special purpose interim consolidated
financial statements section of our report. We are independent of the Group in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India, and we have fulfilled our
other ethical responsibilities in accordance with the provisions of the Act. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to Note 36 of the special purpose interim consolidated financial statements which
describes the accounting for the Scheme of Arrangement (“Scheme”) of between the Company and
Nectar Biopharma Private Limited, erstwhile Holding Company. The Scheme has been approved by
the National Company Law Tribunal (‘“NCLT’) vide its order dated 29 April 2020 and a certified
copy has been filed by the Company with the Registrar of Companies, Mumbai, on 23 May 2020.
The appointed date as per the NCLT approved Scheme is 1 April 2019 and as per the requirements
of Appendix C to Ind AS 103 “Business Combination”, the combination has been accounted for as
if it had occurred from the beginning of the preceding period in the financial statements. Accordingly,
the amounts for the period from 1 April 2020 to 30 September 2020 include the impact of the
business combination. The aforesaid note (Note 36) also describes in detail the impact of the business
combination on the financial statements.

Our opinion is not modified in respect of this matter.
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Responsibility of Management and Those Charged with Governance for the special purpose
interim consolidated financial statements

The Holding Company’s management and Board of Directors are responsible for the preparation and
presentation of these special purpose interim consolidated financial statements that give a true and
fair view of the consolidated state of affairs, consolidated profit and other comprehensive income,
consolidated statement of changes in equity and consolidated cash flows of the Group in accordance
with basis of preparation as explained in Note 2.1 to the special purpose interim consolidated financial
statements. The respective Board of Directors of the companies included in the Group are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of each Company and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the special
purpose interim consolidated financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the special purpose interim consolidated financial statements by the Directors of the
Holding Company, as aforesaid.

In preparing the special purpose interim consolidated financial statements, the respective
management and Board of Directors of the companies included in the Group are responsible for
assessing the ability of each company to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the company or to cease operations, or has no realistic alternative but to do
SO.

The respective Board of Directors of the companies included in the Group is responsible for
overseeing the financial reporting process of each company.

Auditors’ responsibilities for the Audit of the Special Purpose Interim Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the special purpose interim
consolidated financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these special purpose interim
consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the special purpose interim consolidated
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting
in preparation of special purpose interim consolidated financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the appropriateness of this assumption. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the special purpose interim consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the special purpose interim
consolidated financial statements, including the disclosures, and whether the special purpose
interim consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of such entities
or business activities within the Group to express an opinion on the special purpose interim
consolidated financial statements, of which we are the independent auditors. We are responsible
for the direction, supervision and performance of the audit of financial information of such
entities. We remain solely responsible for our audit opinion.

We believe that the audit evidence obtained by us along with the unaudited interim financial
information furnished by the management referred in Other Matter paragraph below, is sufficient
and appropriate to provide a basis for our audit opinion on the special purpose interim consolidated
financial statements.

We communicate with those charged with governance of the Holding Company of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Other Matter

The Special Purpose Interim Consolidated Financial Statements of three subsidiaries, whose interim
financial information reflect total assets (before consolidation adjustments) of Rs. 2.21 million as at
30 September 2020, total revenues (before consolidation adjustments) of Rs. 0.04 for the six months
ended 30 September 2020 and net cash flows outflow (before consolidation adjustments) to Rs. 0.56
million for the six months ended on that date, as considered in the Special Purpose Interim
Consolidated Financial Statements, have not been audited either by us or by other auditors. These
unaudited interim financial information have been furnished to us by the Management and our
opinion on the Special Purpose Interim Consolidated Financial Statements, in so far as it relates to
the amounts and disclosures included in respect of the subsidiaries, and our report in so far as it
relates to the aforesaid subsidiaries, is based solely on such unaudited interim financial information.
In our opinion and according to the information and explanations given to us by the Management,
this unnaudited interim financial information is not material to the Group.

Our opinion on the special purpose interim consolidated financial statements is not modified in
respect of the above matter.

”
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Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2.1 to the special purpose interim consolidated financial statements, which
describes the basis of accounting. The special purpose interim consolidated financial statements are
prepared for the purpose of preparation of the Restated Consolidated Financial Information, which
will be included in the Draft Red Herring Prospectus / Red Herring Prospectus / Prospectus in
connection with the proposed issue of equity shares of the Company by way of a fresh issue. As a
result, the special purpose interim consolidated financial statements may not be suitable for another
purpose. Our report is intended solely for the Company and should not be used by or distributed to
parties other than the Company. Qur opinion is not modified in respect of this matter.

For BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No.: 101248W/W-100022

Gaurav Mahajan
Partner

Place: Chandigarh Membership No.: 507857
Date: 19 January 2021 ICAI UDIN: 21507857AAAAAC9443



Nureca Limited
Special Purpose Interim Consolidated Balance Sheet
(Amowunt in INR million, unless othenvise stared)

Particulars Notes As at Asat As at
30 September 2020 31 March 2020 1 April 2019
Assets
(1) Non-current assets
(a) Property, plant and equipment 1 466 455 121
(b) Right-of-use assets 2 1740 6,09 430
(c) Financial assets
- Investments 3 : - 000
- Loans 4 039 025 002
(d) Deferred tax assets (net) 27 13 66 042 007
Total non-current assets 36.11 1131 5.60
(2) Current assets
(a) Inventories 5 30336 164 26 13549
(b) Financial assets
-Trade receivables 6 4008 12897 88 56
- Cash and cash equivalents 7 10862 074 [
- Other bank balances 8 443 80 - -
- Other financial assets 9 274 1988 .
(c) Other current assets 10 90 17 13 67 447
Total current assets 988.77 327.52 229.63
Total assets 1,024.88 338,83 23523
Equity and liabilities
(1) Equity
(a) Equity share capital I 70 00 010 010
(b} Other equity 12 446 45 1443 24 8533
Total equity 516.45 149.34 85.43
Liabilities
(2) Non- current liabilities
(a) Financial liabilities
- Borrowings 13 48 95 93 45 260
(b) Provisions 14 370 101 0.29
Total non-curreat liabilities 52.65 94.46 2.89
(3) Current liabilities
(a) Financial liabilities
- Bunowings 13 44 20 075 -
-Trade payables 15
- total outstanding dues of micro and small cnterprises = - -
- total outstanding dues of creditors other than micro and small enterprises 182 86 5831 97 60
- Other financial liabilities 16 685 416 4819
(b) Other current liabilities 17 118 14 812 103
{c) Provisions 14 010 008 003
(d) Current tax liabilities (net) 18 103 63 23 61 006
Total current Jiabilities 455.78 95.03 146.91
Total liabilities 508.43 189.49 149.80
Total equity and liabilities 1,024.88 338.83 235.23

The above Special Purpose Interim Consolidated Balance Sheet should be read with the Basis of Preparation and Significant Accounting Policies appearing in notes to the Special Purpose Interim
Consolidated Financial Statements

As per our report of even date attached

f'or BSR& Co.LLP For and on behalf of Board «
Chartered Accountants Nureca Limited
Firm registration number' [01248W/W-100022
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Saurabh Goyal Rajinder Sharma Aryan Goyal
Managing Director Director Chicf Executive Officer
DIN 00136037 DIN : 00317133

Partner
Membership Number 507857

Lumvins
Sakshi Mittal Gurvikeam STagh
Chief Financial Officer Company Secretary
Membership Number 60255
Place: Chandigarh Place: Chandigarh
Date: 19 January 2021 Date 19 January 2021



Nureca Limited
Special Purpose Interim Consolidated Statement of Profit and Loss
(Amount in INR million, unless otherwise stated)

Particulars Notes For the period For the year ended
1 April 2020 to 30 Scptember 2020 31 March 2020
1 Revenue from operations 19 1,221.45 994 26
Il Other income 20 828 061
HI Total income (I +11) 1,229.73 994,87

1V Expenses

Purchase of stock-in-trade 21 63276 674 85
Changes in inventories of stock-in-trade 22 {153.86) (28 82)
Employee benefits expense 23 1092 3157
Finance costs 24 1183 773
Depreciation expense 25 1.78 374
Other expenses 26 23985 21972
Total expenses (IV) 743.28 908.79
V Profit before tax (I11I-1V) 486.45 86.08
V1 Tax expense:
(1) Current tax 27 137 89 2247
(1) Deferred tax 27 (1324) (034)
Total tax expense 124.65 22.13
VII Profit for the period/year (V-VI) 361.80 63.95

Vi1l Other comprehensive income/(loss)

Items that will not be reclassified to profit or loss

Remeasurement of defined benefit obligation 001 (0 06)

Income tax relating to remeasurement of defined benefit obligation (0 00) 001

(ii) Net change in fair value of equity instruments through other comprehensive income = -
Income tax related to net change in fair value of equity instruments though other comprehensive income - -

(i

Items that will be reclassified to profit or loss

(i) Exchange differences on translating the financial statements of a foreign operation 000 001
Income tax relating to translating the financial statements of a foreign operation . -
(i1} Net change 1n fair value of equity instruments through other comprehensive mcome (FVOCI) - (0 00)
Income tax relating to net change in fair value of equity mstruments through other comprehensive income = -
Total other comprehensive income/(loss) for the period/year (net of tax) 0.01 (0.04)
IX Total comprehensive income for the period/year (VII+VIIl) 361.81 63.91

Earnings per equity share
Basic and diluted [nominal value of [INR 10 per share] 28 5169 914

The above Special Purpose Interim Consolidated Statement of Profit and Loss should be read with the Basis of Preparation and Significant Accounting Policies appearing in notes to the Special
Purpose I[nterim Consolidated Financial Statements

As per our report of even date attached

For BSR& Co. LLP For and on behalf of Baagyd of Directors of

Chartered Accountants Nureca Limited

Firm registration number: 101248W/W-100022

-~
C3

2 AN

saurat Vinkh Saurabh Goyal Rajinder Sharma Aryan Goyal
Partner Managing Director Director Chief Exeeutive Officer
Membership Number 507857 DIN 00136037 DIN 00317133
G o T Jy
sakshi Mittal Gurvikram Sing
Clref Finameial O fficer Company Secretary
Membership Number 60255

Place: Chandigarh Place: Chandigarh

Date: 19 January 2021 Date 19 January 2021
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Nureca Limited
Special Purpose Interim Consolidated Statement of Cash Flows
(Amount in INR million, unless otherwise stuted)

Particulars

For the period
1 April 2020 t0 30 September 2020

For the year ended
31 March 2020

Cash flows lrom operating activities
Profit before tax for the year
Adjustments for:

Depreciation expense

Non-current investment written ofl
Expected credit loss on trade receivables
Income on unwinding of security deposits
Unrealised foreign exchange (gain)
Finance costs

Interest income

Operating cash flows belore working capital changes

Working capital adjustments

(Increase) in inventories

Decrease / (increase) in trade receivables
Increase / (decrease) in trade payables

(Increase) in Loans

(Increase) in other current assets

(Decrease) in other financial liabilities

Increase in other current liabilities

Increase in provisions

Cash generated from / (used in) operating activ
Income tax paid (net)

Net cash generated from / (used in) operating activities ( A )

ies

Cash flows from investing activities
Purchase of property, plant and equipment
Interest received

Investment in other bank balances

Net cash used in investing activities ( B)

Cash flows from financing activities
Proceeds from share application money pending allotment
Payment of lease liabilities (including interest)
Interest paid

Repayment of borrowings

Proceeds from borrowings

Net cash (used in) / gencrated [rom financing act

ities (C)

Net increase/(decrease) in cash and cash equivalents (A+B+C)

Effect of exchange rate fluctuations on cash & cash equivalents held in foreign currency
Cash and cash equivalents at the beginning of the period/year

Cash and cash equivalents at the end of the period/year

Components of cash and cash equivalents
Cash on hand

Balances with banks:

- In current accounts

Total cash and cash equivalents (Note 7)

Refer note 13C for changes in liabilities arising from financing activities

Notes:

486.45 86.08
178 374
000
s 056
000 (002)
(067) 018)
1183 773
(297} (018)
496.42 97.73
(139.10) (2877)
88 88 (4097)
12522 (3912)
(014) (023)
(56 68) (23.20)
: (5242)
11004 709
272 072
62736 (79.17)
{64 83) (0.06)
562.53 (79.23)
(067) (412)
023 018
(443 80) -
(444.24) (3.94)
530 s
(1.80) (336)
(2.59) (537)
(54.77) (7 50)
4343 98 99
(10.41) 82.76
10788 (041)
0.00 0.04
0.74 1.11
108.62 0.74
s 000
108 62 074
108.62 0.74
0.74,

The Special purpose interim consolidated statement of cash flows has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows"

The above Special purpose interim consolidated statement of cash flows should be read with the basis of preparation and significant accounting policies appearing in notes to the notes to the special

purpose interim consolidated financial statements
As per our report of even date attached
for BSR & Co. LLP

Chartered Accountunty
Firm_registrution number: 101248W/W-100022
—
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For and on behalf of Board of Directors of
Nureca Limited

Saurabh Goyal
Managing Director
DIN 00136037
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akshi Mittal
Chief Financial Officer

Place: Chandigarh
Date 19 January 2021
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Director
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Company Secretary
Membership Number 60255

f'AWM -

Aryan Goyal
Chief Executive Officer



Nureca Limited
Basis of Preparation and Significant Accounting Policies

1.

2.1

Corporate information

The Special Purpose Interim Consolidated Financial Statements comprise financial information of Nureca
Limited, formerly known as Nureca Private Limited (‘the Company’) and its subsidiaries, (collectively, the
Group). The Company was incorporated in India on 02 November 2016 under the provisions of the
Companies Act, 2013 (CIN U24304MH2016PLC320868). The Group is engaged in the business of home
healthcare and wellness products. During the period, the Company has changed its status from private
limited company to public limited company with effect from 08 July 2020. The registered office of the
company is located at 128 Gala Number Udyog Bhavan, 1st Floor Sonawala Lane, Goregaon E, Mumbai —
400063.

The Special Purpose Interim Consolidated Financial Statements is approved for issue by the Company's Board
of Directors in their meeting held on 19 January 2021.

Significant accounting policies

Basis of preparation

The Special Purpose Interim Consolidated Balance Sheet of the Group as at 30 September 2020, 31 March 2020
and Ol April 2019, Special Purpose Interim Consolidated Statement of Profit and Loss (including other
comprehensive income), Special Purpose Interim Consolidated Statement of Changes in Equity and Special
Purpose Interim Consolidated Cash Flow Statement for each of the period/year ended 30 September 2020, and
31 March 2020, and other consolidated financial statements (together referred as ‘Special Purpose Interim
Consolidated Financial Statements’) has been prepared under Indian Accounting Standards ('Ind AS') notified
under Section 133 of the Companies Act, 2013 (‘the Act’) read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards) Rules, 2016 and other
relevant provisions of the Act, to the extent applicable.

The Group’s financial statements upto and for the year ended 31 March 2020 were prepared in accordance with
the accounting standards notified under the section 133 of the Act (“Indian GAAP™).

As these are Group’s first financial statements prepared in accordance with Indian Accounting Standards (Ind
AS), Ind AS 101, First time adoption of Indian Accounting Standards has been applied. The transition was carried
out from Indian GAAP. In accordance with Ind AS 101 First-time Adoption of Indian Accounting Standards, the
Group has presented an explanation of how the transition to Ind AS has affected the previously reported financial
position, financial performance and cash flows (Refer Note 39).

Functional and preseniation currency

Items included in the Special Purpose Interim Consolidated Financial Statements of each of the Group’s entities
are measured using the currency of the primary economic environment in which the entity operates (‘the functional
currency’). The Special Purpose Interim Consolidated Financial Statements are presented in Indian rupee (INR),
which is also the Company’s functional currency. All amounts have been rounded-off to the nearest millions, up
to two places of decimal, unless otherwise indicated. Amounts having absolute value of less than INR 10,000 have
been rounded and are presented as INR 0.00 million in the Special Purpose Interim Consolidated Financial
Statements.

Basis of measurement

The Special Purpose Interim Consolidated Financial Statements has been prepared on the historical cost basis
except for the following items:

Items Measurement basis

Certain financial assets (except trade | Fair value
receivables and contract assets which are
measured at transaction cost) and
liabilities (including derivative)

Defined benefits obligation Present value of defined benefits obligations




Nureca Limited
Basis of Preparation and Significant Accounting Policies

2.2 Basis of consolidation

The financial information of the Company and its subsidiaries is combined on a line-by-line basis by adding
together like items of assets, liabilities, equity, incomes, expenses and cash flows, after fully eliminating intra-
group balances and intra-group transactions.

Profits or losses resulting from intra-group transactions are eliminated in full.

Foreign operations

Revenue items are consolidated at the average rate prevailing during the period / year. All assets and liabilities
are converted at rates prevailing at the end of the period / year. Any exchange difference arising on
consolidation is recognized in the Foreign Currency Translation Reserve (FCTR).

The Special Purpose Interim Consolidated Financial Statements have been prepared using uniform accounting
policies for like transactions and other events in similar circumstances.

The carrying amount of the Company’s investment in subsidiaries is offset (eliminated) against the
Company’s portion of equity in subsidiaries.

The detail of consolidated entity as follows:

Name of subsidiary Country of Percentage of ownership #
incorporation As at As at As at
30 September 2020 31 March 2020 [01 April 2020
Nureca Inc. USA 100% 100% 100%
Nureca Healthcare Private Limited* India 100% N.A N.A
Nureca Technologies Private Limited $ | India 100% N.A N.A

# Transfer from Nectar Biopharma Private Limited pursuant to the scheme of arrangement which was
approved by NCLT on 29 April 2020 (also refer note 36)
* Incorporated on 11 August 2020
$ Incorporated on 13 July 2020
2.3 Summary of significant accounting policies

A summary of the significant accounting policies applied in the preparation of Special Purpose Interim
Consolidated Financial Statements are as given below. These accounting policies have been applied
consistently to all periods presented in the Special Purpose Interim Consolidated Financial Statements.

2.3.1 Current vs non-current classification

The Group presents assets and liabilities in the Special Purpose Interim Consolidated Financial
Statements of Balance Sheet based on current/ non-current classification.

An asset is treated as current when it is:

e Expected to be realized or intended to be sold or consumed in normal operating cycle;
e Held primarily for the purpose of trading;
e Expected to be realized within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

The Group classifies all other assets as non-current.
A liability is treated as current when:
e It is expected to be settled in normal operating cycle;

e It is held primarily for the purpose of trading;
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2.3.2

2.3.3

e [tis due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Group has identified twelve months as its operating cycle.

Business combinations

Ind AS 103, Business Combinations, prescribes significantly different accounting for business
combinations which are not under common control and those under common control.

Business combinations involving entities or businesses under common control shall be accounted for
using the pooling of interest method.

The pooling of interest method is considered to involve the following:
(a) The assets and liabilities of the combining entities are reflected at their carrying amounts.

(b) No adjustments are made to reflect fair values or recognize any new assets or liabilities. The only
adjustments that are made are to harmonies accounting policies.

(c) The identity of the reserves has been preserved and appear in the financial information of the
transferee in the same form in which they appeared in the financial information of the transferor.

(d) The difference, if any, between the consideration and the amount of share capital of the acquired
entity is transferred to capital reserve.

Property, plant and equipment

Recoenition and Initial Measurement

Property, plant and equipment is recognized when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of each item can be measured reliably.
Property, plant and equipment are initially stated at their cost.

Cost of asset includes:
a) Purchase price, net of any trade discounts and rebates;

b) Cost directly attributable to the acquisition of the assets which incurred in bringing asset to its
working condition for the intended use; and

c) Present value of the estimated costs of dismantling & removing the items & restoring the site on
which it is located if recognition criteria are met.

Sffb.h‘t'.’ﬂlf(,’”f medsurement

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and
accumulated impairment losses, if any. Subsequent expenditure is capitalized if it is probable that future
economic benefits associated with the expenditure will flow to the Group and cost of the expenditure
can be measured reliably.

Transition to Ind AS

On transition to Ind AS, the Group has elected to continue with the carrying value of all the items of
property, plant and equipment recognized as at 1 April 2019, measured as per the previous GAAP, and
use that carrying value as the deemed cost of such property, plant and equipment.
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2.3.4

Depreciation and useful lives

Depreciation on property, plant and equipment is provided on straight line basis over the estimated
useful lives of the assets as specified in schedule II of the Companies act, 2013.

Particulars Management estimated useful life | Useful life as per Schedule IT
Computers 3 Years 3 Years

Office Equipment 5 Years 5 Years

Furniture and fixtures | 10 Years 10 Years

Depreciation on additions to/deductions from property, plant and equipment during the period is
charged on pro-rata basis from/up to the date on which the asset is available for use/disposed

Each part of an item of property, plant and equipment is depreciated separately if the cost of part is
significant in relation to the total cost of the item and useful life of that part is different from the useful
life of remaining asset.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted
prospectively, if appropriate.

Derecognition

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the Special Purpose Interim Consolidated Statement
of Profit and Loss when the asset is derecognized.

Impairment of non-financial assets

At each reporting date, the Group assesses, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Group estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount and the impairment loss, including impairment on inventories are recognized in
the Special Purpose Interim Consolidated Statement of Profit and Loss.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there
is an indication that previously recognized impairment losses no longer exist or have decreased. If such
indication exists, the Group estimates the asset’s or CGU’s recoverable amount. A previously
recognized impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal
is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed
the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognized for the asset in prior period. Such reversal is recognized in the Special Purpose Interim
Consolidated Statement of Profit and Loss.
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2.3.5 Inventories

a)

b)

Inventories (which comprise traded goods) are valued at the lower of cost and net realizable value.
Cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on First in First out (FIFO) basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale. The comparison of cost and
net realizable value is made on an item-by-item basis.

2.3.6 Revenue recognition

The specific recognition criteria described below must also be met before revenue is recognized.

a)

b)

c)

Sale of products

Revenue from sale of products is recognized at the point in time when control of the goods is
transferred to the customer at the time of shipment to or receipt of goods by the customers at an
amount that reflects the consideration to which the Group expects to be entitled in exchange for
those goods or services.

The Group has concluded that it is the principal in its revenue arrangements as it typically controls
the goods or services before transferring them to the customer.

If the consideration in a contract includes a variable amount, the Group estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer. The
variable consideration is estimated at contract inception and constrained until it is highly probable
that a significant revenue reversal in the amount of cumulative revenue recognized will not occur
when the associated uncertainty with the variable consideration is subsequently resolved.

The goods and service tax (GST) is not received by the Group on its own account. Rather, it is tax
collected on behalf of the government. Accordingly, it is excluded from revenue.

Contract balances

e Contract assets: A contract asset is the right to consideration in exchange for goods or services
transferred to the customer. If the Group performs by transferring goods or services to a
customer before the customer pays consideration or before payment is due, a contract asset is
recognized for the earned consideration that is conditional.

e Trade receivables: A receivable represents the Group’s right to an amount of consideration
that is unconditional (i.e., only the passage of time is required before payment of the
consideration is due).

e Contract liabilities: A contract liability is the obligation to transfer goods or services to a
customer for which the Group has received consideration (or an amount of consideration is
due) from the customer. If a customer pays consideration before the Group transfers goods or
services to the customer, a contract liability is recognized when the payment is made, or the
payment is due (whichever is earlier). Contract liabilities are recognized as revenue when the
Group performs under the contract.

Right of return

Group provides a customer with a right to return in case of any defects or on grounds of quality. The
Group uses the expected value method to estimate the goods that will not be returned because this
method best predicts the amount of variable consideration to which the Group will be entitled. The
requirements in Ind AS 115 on constraining estimates of variable consideration are also applied in
order to determine the amount of variable consideration that can be included in the transaction price.
For goods that are expected to be returned, instead of revenue, the Group recognizes a refund
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2.3.7

2.3.8

liability. A right of return asset and corresponding adjustment to change in inventory is also
recognized for the right to recover products from a customer.

The Group has adopted Ind AS 115 from 1 April 2019 using the modified retrospective approach by
applying Ind AS 115 to all the contracts that are not completed on 1 April 2019. The application of
Ind AS 115 did not have any material impact on recognition and measurement principles. However,
it results in additional presentation and disclosure requirements for the Group.

The Group has also applied the practical expedient under Ind AS 115 for incremental cost of
obtaining a contract and has recognized such cost as an expense when incurred if the amortization
period of the asset is one year or less.

Taxes
a) Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities in accordance with relevant tax regulations. Current tax is determined as the tax
payable in respect of taxable income for the period/year and is computed in accordance with relevant
tax regulations. Current tax is recognized in Special Purpose Interim Consolidated Statement of profit
and loss except to the extent it relates to items recognized outside profit or loss in which case it is
recognized outside profit or loss (either in other comprehensive income (‘OCI’) or in equity). Current
tax items are recognized in relation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes current tax payable where
appropriate.

Current tax assels and Lax liabilities are oflset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

b) Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax is recognized in Special Purpose Interim Consolidated Statement of profit and loss except
to the extent it relates to items recognized outside profit or loss, in which case is recognized outside
profit or loss (either in other comprehensive income or in equity). Deferred tax items are recognized in
correlation to the underlying transaction either in OCI or directly in equity.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date
and are recognized to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.

Foreign currencies

Foreign currency transactions are recorded in the functional currency, by applying the exchange rate
between the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the reporting date are converted to functional currency
using the closing rate (Closing selling rates for liabilities and closing buying rate for assets). Non—
monetary items denominated in a foreign currency which are carried at historical cost are reporjes
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Exchange differences arising on settlement of monetary items, as at reporting date, at rates different
from those at which they were initially recorded, are recognized in the Special Purpose Interim
Consolidated Statement of profit and loss in the period/year in which they arise. These exchange
differences are presented in the Special Purpose Interim Consolidated Statement of profit and loss on
net basis.

2.3.9 Employee benefit

a) Short-term employee benefits

Employee benefits such as salaries, short term compensated absences, and other benefits falling due
wholly within twelve months of rendering the service are classified as short-term employee benefits
and undiscounted amount of such benefits are expensed in the Special Purpose Interim Consolidated
Statement of profit and loss in in the period in which the employee renders the related services.

b) Post-employment benefits

¢ Defined Contribution Plan: A defined contribution plan is a plan under which the Group pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts.

The Group makes specified monthly contribution to the Regional Provident Fund Commissioner
towards provident fund and employee state insurance scheme (‘ESI’) which is a defined contribution
plan. The Group’s contribution is recognized as an expense in the Special Purpose Interim
Consolidated Statement of profit and loss during the period/year in which the employee renders the
related service.

¢ Defined Benefit Plan: A defined benefit plan is a post-employment benefit plan other than a defined
contribution plan. Under such plan, the obligation for any benefits remains with thc Group. The
Group’s liability towards gratuity is in the nature of defined benefit plan.

The Group has an obligation towards gratuity, a defined benefit retirement plan covering eligible
employees. The plan provides for a lump sum payment to vested employees at retirement, death while
in employment or on termination of employment of an amount based on the respective employee’s
salary and the tenure of employment. Vesting occurs upon completion of five years of service.

The liability in respect of gratuity is accrued in the books of accounts on the basis of actuarial
valuation carried out by an independent actuary using the Projected Unit Credit Method.

The Group’s net obligation is measured at the present value of the estimated future cash flows using
a discount rate based on the market yield on government securities of a maturity period equivalent to
the weighted average maturity profile of the defined benefit obligations at each reporting date.

Re-measurement, comprising actuarial gains and losses, is recognized in other comprehensive income
and is reflected in retained earnings and the same is not eligible to be reclassified to Special Purpose
Interim Consolidated Statement of profit and loss.

Defined benefit costs comprising current service cost, past service cost, interest cost and gains or
losses on settlements are recognized in the Special Purpose Interim Consolidated Statement of profit
and loss as employee benefits expense. Gains or losses on settlement of any defined benefit plan are
recognized when the settlement occurs. Past service cost is recognized as expense at the earlier of the

plan amendment or curtailment and when the Group recognizes related restructuring costs or

termination benefits. Q
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¢) Other long-term employee benefits

Benefits under the Group’s compensated absences constitute other long-term employee benefits,
recognized as an expense in the Special Purpose Interim Consolidated Statement of profit and loss for
the period in which the employee has rendered services. The obligation recognized in respect of these
long-term benefits is measured at present value of the obligation based on actuarial valuation using
the Projected Unit credit method.

Long term employee benefit costs comprising current service cost, interest cost and gains or losses on
curtailments and settlements, re-measurements including actuarial gains and losses are recognized in
the Special Purpose Interim Consolidated Statement of profit and loss as employee benefit expenses.

Certain employees were transferred from Nectar Biopharma Private Limited pursuant to the scheme
of arrangement, approved by NCLT on 29 April 2020 (also refer note 36). The process of completing
the formalities pertaining to transfer of such employees has been fully completed on 01 September
2020.

2.3.10Cash and cash equivalents

Cash and cash equivalent includes cash on hand, cash at banks and short-term deposits with original
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of change in value.

For the purpose of the Special Purpose Interim Consolidated Statement of cash flows, cash and cash
equivalents consist of unrestricted cash and short-term deposits, as defined above as they are considered
an integral part of the Group’s cash management.

2.3.11Provisions, contingent assets and contingent liabilities
a) Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, considering the risk and uncertainties surrounding
the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognized as a finance cost.

b) Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that may
but probably will not, require an outflow of resources embodying economic benefits or the amount of
such obligation cannot be measured reliably. When there is possible obligation or a present obligation
in respect of which likelihood of outflow of resources embodying economic benefits is remote, no
provision or disclosure is made.

These are reviewed at each financial reporting date and adjusted to reflect the current best estimates.
¢) Contingent assets

Contingent assets are not recognized though are disclosed, where an inflow of economic benefits is
probable.
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2.3.12Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period in exchange for
consideration.

a) Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group recognizes lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets

The Group recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any re-measurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets.

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

Right-of-use assets are tested for impairment whenever there is any indication that their carrying
amounts may not be recoverable. Impairment loss, if any, is recognized in the Special Purpose Interim
Consolidated Statement of profit and loss.

ii) Lease liabilities

At the commencement date of the lease, the Group recognizes lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in substance fixed payments) less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for terminating the lease, if the lease term reflects
the Group exercising the option to terminate. Variable lease payments that do not depend on an index
or a rate are recognized as expenses (unless they are incurred to produce inventories) in the period in
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities
is re-measured if there is a modification, a change in the lease term, a change in the lease payments
(e.g., changes to future payments resulting from a change in an index or rate used to determine such
lease payments) or a change in the assessment of an option to purchase the underlying asset.

The Group's lease liabilities are included in financial liabilities
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iii) Short term lease and leases of low value assets

The Group applies the short-term lease recognition exemption to its short-term leases contracts
including lease of residential premises and offices (i.e., those leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases of office equipment that are considered to
be low value. Lease payments on short-term leases and leases of low-value assets are recognized as
expense on a straight-line basis over the lease term.

iv) Single discount rate

The Group has applied the available practical expedient with respect to single discount rate wherein
single discount rate is used for portfolio of leases with reasonably similar characteristics.

The Group has given adjustments for lease accounting in accordance with Ind AS 116 from 1 April
2019, and all the related figures have been reclassified/ regrouped to give effect to the requirements
of Ind AS 116. The application of Ind AS 116 has resulted into recognition of ‘Right-of-Use” asset
with a corresponding Lease Liability in the Special Purpose Interim Consolidated Statement of
Balance Sheet.

The Group has adopted Ind AS 116 by applying exemption provided under Ind AS 101. Following
approach is followed on transition date when applying Ind AS 116 initially:

a. lease liability is recognized, for leases which were previously classified as operating leases, by
measuring the present value of the remaining lease payments, discounted using the incremental
borrowing rate at the date of initial application.

b. aright of use assets is recognized at an amount equal to the lease liability, adjusted by the amount
of any prepaid or accrued lease payments relating to that lease recognized in the Special Purpose
Interim Consolidated Statement of Balance Sheet immediately before the date of initial
application

2.3.13Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Trade receivables issued are initially recognised when
they are originated. All other financial assets and financial liabilities are initially recognised when the
Group becomes a party to the contractual provisions of the instrument.

a) Financial assets

Initial recognition and measurement

A financial asset (except trade receivable and contract asset) is recognised initially at fair value
plus or minus s transaction cost that are directly attributable to the acquisition or issue of financial
assets (other than financial assets at fair value through profit and loss). Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit
or loss (‘FVTPL’) are recognised immediately in Special Purpose Interim Consolidated Statement
of Profit and Loss.

Classification and subsequent measurement

On initial recognition, a financial asset is classified as measured at
- amortised cost;

- FVOCI - equity investment; or

- FVTPL
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A financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which
are held for trading classified as at FVTPL. For all other equity instruments, the Group may make
an irrevocable election to present subsequent changes in the fair value in other comprehensive
income (designated as FVOCI — equity investment). The Group makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Group decides to classify an equity instrument as at FVOCI, then all fair value changes on
the instrument, excluding dividends, are recognized in the other comprehensive income (‘OCI’).
There is no recycling of the amounts from OCI to Special Purpose Interim Consolidated Statement
of Profit and Loss, even on sale of investment. However, the Group may transfer the cumulative
gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Special Purpose Interim Consolidated Statement of Profit and Loss.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL.

For purposes of subsequent measurement, financial assets are classified in following categories:

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest rate method
(‘EIR’). The amortised cost is reduced by impairment losses. Interest income, foreign exchange
gains and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition
is recognised in Special Purpose Interim Consolidated Statement of Profit and Loss.

Financial assets at FVTPL
These assets are subsequently measured at fair value. Net gains and losses, including any interest
income, are recognised in Special Purpose Interim Consolidated Statement of Profit and Loss.

Equity investments at FVOCI
These assets are subsequently measured at fair value. Other net gains and losses are recognised in
OCI and are not reclassified to profit or loss.

Impairment of financial assets

Expected credit loss (ECL) is the difference between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash flows that the entity expects to receive (i.e.,
all cash shortfalls), discounted at the original EIR.

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

(a) Financial assets that are measured at amortized cost e.g., deposits, trade receivables and bank
balance.
(b) Financial assets that are measured as at FVTOCI

(¢) Lease receivables under Ind AS 116
(d) Trade receivables or any contractual right to receive cash or another financial asset that result
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b)

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on Trade
receivables.

The application of simplified approach does not require the Group to track changes in credit risk.
Rather, it recognizes impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognizing
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial asset. The 12-month ECL is a portion of the lifetime ECL which results
from default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
expense/income in the Special Purpose Interim Consolidated Statement of profit and loss. ECL for
financial assets measured as at amortized cost and contractual revenue receivables is presented as
an allowance, i.e., as an integral part of the measurement of those assets in the Special Purpose
Interim Consolidated Statement of Balance Sheet. The allowance reduces the net carrying amount.
Until the asset meets write-off criteria, the Group does not reduce impairment allowance from the
gross carrying amount.

The Group does not have any purchased or originated credit impaired (POCI) financial assets, i.e.,
financial assets which are credit impaired on purchase/ origination.

Derecognition of financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the group neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Group enters into transactions whereby it transfers assets recognized on its Special Purpose
Interim Consolidated Statement of Balance Sheet but retains either all or substantially all of the
risks and rewards of the transferred assets, the transferred assets are not derecognized.

Financial liabilities

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of borrowings and
payables, net of directly attributable transaction costs.

SHhYL’([HGH! measuremeit

The measurement of financial liabilities depends on their classification, as described below:

(i) Financial liabilities at fair value through profit or loss

The Group has not designated any financial liabilities at FVTPL.

(i1) Financial liabilities at amortized cost

After initial recognition, borrowings, trade payables and other financial liabilities are subsequently
measured at amortized cost using the EIR method. Interest expense is recognized in the Special
Purpose Interim Consolidated Statement of profit and loss. Any gain or loss on derecognition is
also recognized in the Special Purpose Interim Consolidated Statement of profit and loss.
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Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the Special Purpose Interim Consolidated Statement of profit and loss.

¢) Reclassification of financial assets and liabilities

The Group determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial asscts which arc cquity instruments and
financial liabilities. For financial assets which are debt instruments, a reclassification is made only
if there is a change in the business model for managing those assets.

d) Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the Special
Purpose Interim Consolidated Statement of Balance Sheet if there is a currently enforceable
contractual legal right to offset the recognized amounts and there is an intention to settle on a net
basis or to realize the assets and settle the liabilities simultaneously.

2.3.14Fair value measurement
The Group measures financial instruments at fair value at each reporting period.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Special Purpose Interim
Consolidated Financial Statements are categorized within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

e Level I: quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2: inputs other than quoted (unadjusted) prices included in Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

For assets and liabilities that are recognized in the Special Purpose Interim Consolidated Financial
Statements on a recurring basis, the Group determines whether transfers have occurred between levels
) the hierarchy by re-assessing categorization (based on the lowest level input that is significant to the




Nureca Limited
Basis of Preparation and Significant Accounting Policies

External valuers are involved for valuation of significant assets and liabilities, if any. At each reporting
date, the Group analyses the movements in the values of assets and liabilities which are required to be
remeasured or re-assessed as per the Group’s accounting policies.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

Above is the summary of accounting policy for fair value. Other fair value related disclosures are given
in the relevant notes.

2.3.15Earnings per share

Basic earnings/(loss) per share are calculated by dividing the net profit/(loss) for the period/year
attributable to equity shareholders by the weighted average number of equity shares outstanding during
the period/year. The weighted average number of equity shares outstanding during the period is
adjusted for events of bonus issue and share split. For the purpose of calculating diluted earnings/ (loss)
per share, the net profit or loss for the period/year attributable to equity shareholders and the weighted
average number of shares outstanding during the period/year are adjusted for the effects of all dilutive
potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had
the equity shares been actually issued at fair value (i.e. the average market value of the outstanding
equity shares). Dilutive potential equity shares are deemed converted as of the beginning of the
period/year, unless issued at a later date. Dilutive potential equity shares are determined independently
for each period/year presented. The number of equity shares and potential dilutive equity shares are
adjusted retrospectively for all periods/years presented for any share splits and bonus shares issues
including for changes effected prior to the approval of the financial statements by the Board of
Directors.

2.3.16 Segment reporting

The business of the Group falls within a single line of business i.e. business of home healthcare and
wellness products. All other activities of the Group revolve around its main business. Hence no separate
reportable primary segment.

2.3.17 Special Purpose Interim Consolidated Statement of cash flows

Special Purpose Interim Consolidated Statement of cash flows is made using the indirect method,
whereby profit before tax is adjusted for the effects of transactions of non-cash nature, any deferral
accruals of past or future cash receipts or payments and item of income or expense associated with
investing or financing of cash flows. The cash flows from operating, financing and investing activities
of the Company are segregated.

2.3.18Significant accounting estimates and judgments

The estimates used in the preparation of the Special Purpose Interim Consolidated Financial Statements
of each period/year presented are continuously evaluated by the Group and are based on historical
experience and various other assumptions and factors (including expectations of future events), that the
Group believes to be reasonable under the existing circumstances. The said estimates are based on the
facts and events, that existed as at the reporting date, or that occurred after that date but provide
additional evidence about conditions existing as at the reporting date. Although the Group regularly
assesses these estimates, actual results could differ materially from these estimates - even if the
assumptions underlying such estimates were reasonable when made, if these results differ from
historical experience or other assumptions do not turn out to be substantially accurate. The changes in
estimates are recognized in the Special Purpose Interim Consolidated Financial Statements in the period
in which they become known.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. Actual results could differ-fron
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Basis of Preparation and Significant Accounting Policies

Sienificant judeements

e Allowances for uncollected trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by appropriate
allowances for estimated irrecoverable amount are based on ageing of the receivable balances and
historical experiences. Individual trade receivables are written off when management deems not be
collectible.

e Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Group. There are certain obligations which management have concluded based on all
available facts and circumstances are not probable of payment or difficult to quantify reliably and
such obligations are treated as contingent liabilities and disclosed in notes Although there can be no
assurance of the final outcome of legal proceedings in which the Group is involved. it is not expected
that such contingencies will have material effect on its financial position of probability.

e Impairment of other financial assets

The impairment provision for financial assets are based on assumptions about risk of default and
expected loss rates. The Group uses judgement in making these assumptions and selecting the inputs
to the impairment calculation., based on the Group’s past history, existing market conditions as well
as forward looking estimates at the end of each reporting period.

o Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws,
and the amount and timing of future taxable income. Given the nature of business differences arising
between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments to tax income and expense already recorded. The Group establishes
current tax payable, based on reasonable estimates. The amount of such current tax payable is based
on various factors, such as experience of previous tax audits and differing interpretations of tax
regulations by the taxable entity and the responsible tax authority. Such differences of interpretation
may arise on a wide variety of issues depending on the conditions prevailing in the respective
domicile of the companies.

® Recoverability of deferred taxes

In assessing the recoverability of deferred tax assets, management considers whether it is probable
that taxable profit will be available against which the losses can be utilized. The ultimate realization
of deferred tax assets is dependent upon the generation of future taxable income during the periods
in which the temporary differences become deductible.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilized. Significant management judgement
is required to determine the amount of deferred tax assets that can be recognized, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies.

o Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value
less costs of disposal calculation is based on available data from binding sales transactions, conducted

tgrm.s length, for similar assets or observable market prices less incremental costs for disposing of

&t The value in use calculation is based on a Discounted Cash Flow (‘DCF”) model.
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Basis of Preparation and Significant Accounting Policies

Sienificant estimates

¢ Defined benefit plans

The costs of post-retirement benefit obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate; future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

e Useful lives of property, plant and equipment

The Group reviews the estimated useful lives of property, plant and equipment at the end of each
reporting period. At the end of the current reporting period, the management determined that the
useful lives of property, plant and equipment at which they are currently being depreciated represent
the correct estimate of the lives and need no change.

® Leases - Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (‘IBR’”) to measure lease liabilities. The IBR is the rate of interest that the
Group would have to pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment,

¢ Determining the lease term of contracts with renewal and termination options — Group as lessee

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has lease contracts that include extension and termination options. The Group applies
judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew
or terminate the lease. That is, it considers all relevant factors that create an economic incentive for it
to exercise either the renewal or termination. After the commencement date, the Group reassesses the
lease term if there is a significant event or change in circumstances that is within its control and affects
its ability to exercise or not to exercise the option to renew or to terminate (e.g., construction of
significant leasehold improvements or significant customization to the leased asset).

o Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Special Purpose
Interim Consolidated Statement of Assets and Liabilities cannot be measured based on quoted prices
in active markets, their fair value is measured using valuation techniques including the DCF model.
The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about
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Nureca Limited
Notes to Special Purpose Interim C lidated Fi ial St

(Amount in INR miltion, unless otherwise stated)

Note 2 - Right-of-use assets

The Group has entered into agreements for leasing office premises on lease The leases typically run for a period of 1-10 years with lock in term of 3 years after which the lease is subject to termination

at the option of lessee or lessor

a_ Information about leases for which the Group is a lessee is presented below

Right-of-use assets - Building As at As at As at
30 September 2020 31 March 2020 1 April 2019
Balance as at beginning of the period/year 609 430 -
Additions 1559 212 468
Additions on account of arrangement # - 264 -
Deletion (3 06) - .
Depreciation for the period / year (122) {297) (0 38)
Balance as at end of the period/year 17.40 6.09 430
# Transfer from Nectar Biopharma Private Limited pursuant to the scheme of arrangement which was approved by NCLT on 29 April 2020 (also refer note 36)
b. The aggregate depreciation expense on Right-of-use assets is included under depreciation expense in the Special Purpose Interim Consolidated Statement of Profit and Loss
¢. Set out below are the carrying amounts of lease liabilities and the movements during the period/year:
Lease liabilities As at As at As at
included in the statement of consolidated assets and liabilities 30 September 2020 31 March 2020 1 April 2019
Current 442 359 170
Non- current 12 98 271 260
Total 17.40 630 430
As at As at As at
30 September 2020 31 March 2020 1 April 2019
Balance as at beginning of the period/year 6.30 4.30 -
Additions 1559 470 4.61
Deletions (310) - -
Accredition of interest 042 066 ol10
Payment of lease liabilities {181) (3 36) (041)
Balance as at end of the period/year 17.40 6.30 430

d As at period/year end date, the Group is not exposed Lo future cashflows for extension / termination options, residual value guarantees and leases not commenced to which lessee is committed

e The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:

Maturity analysis — contractual undiscounted cash flows As at As at As at
30 September 2020 31 March 2020 1 April 2019
Less than one year 442 359 170
After one year but not longer than three years 2052 327 318
Total 24,94 6.86 4.88

f. The Group does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease liabilities as and when they fall due

g The Group has also taken certain office premises and office equipment on lease with contract terms within one year These leases are short-term and/or leases of low-value items The Group has
elected not to recognise right-of-use-assets and lease liabilities for these leases. The expenses relating to short-term leases and /or leases of low-value items for which the recognition exemption has

been applied have been charged to the Special Purpose Interim Consolidated Statement of Profit and Loss on straight line basts

h. The table below provides details regarding amounts recognised in the Special Purpose Interim Consolidated Statement of Profit and Loss:

1 April 2020 to 30 September 2020

Expenses relating to short-term leases and/or leases of low-value items
Variable lease payments
Interest on lease liabilities
Depreciation expense
Total
i The following are the amounts recognised 1n consolidated statement of cash flows:

For the period For the year ended
31 March 2020

007 027

069 212

042 066

|23 297

2.40 6.02
For the period  For the year ended

1 April 2020 to 30 September 2020

31 March 2020

Total cash outflow for leases 2.56 5.75
J  For the transitional impact of Ind AS 116 and accounting policy, refer accounting policy
Note 3 - Investments As at As at As at
30 September 2020 31 March 2020 1 April 2019
Non-current Investments
Unquoted investments (fully paid-up)
In Other Companies (at fair value through OCH)
Nil (31 March 2020: Nil, 1 April 2019 200) equity shares of INR 10/- each fully paid up of Nureca Electronics Limited # - - 000 ~
Total - - 0.00
- 000 ~

Aggregate value of unquoted investments -
Aggregate amount of impairment in value of investments * -

# Transfer from Nectar Biopharma Private Limited pursuant to the scheme of arrangement which was approved by NCLT on 29 April 2020 (also refer note 36)

" The total value of shares in absolute value was INR 2,000/- but for reporting purpose rounded upto INR 0 00 Million

000 ~

* The Group has identified impairment as at 30 September 2020: INR Nil (31 March 2020: [NR 000, 1 April 2019 INR Nil) The impairment on financial assets is recognised within other
comprehensive income and transferred to retained earnings on derecognition of equity instruments Since amount is not material, it is not separatcly reflected in the Special Purpose Interim Consolidated

Financial Siaterments N 4 Electromes Limited ceased to exist on 03 December 2019
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(Amount in INR million, unless otherwise siared)

Note 4 - Non-current Loans

Security deposits

Break-up for security details:
Loans receivables considered good - unsecured

Less: expected credit loss allowance

Note 5 - Inventories
(At lower of cost and net realizable vaiue)

Stock-in-trade

Notes:
Includes goods-in-transit

Note 6 - Trade receivables

From related parties (refer note 31)
From others
Less: expected credit loss allowance

Break-up for security details:

Trade receivables considered good - secured

Trade receivables considered good - unsecured

Trade receivables which have significant increase in credit risk
Trade receivables - credit impaired

Less: expected credit loss allowance

Movemeat in expected credit loss allowance of trade receivable

Balance at the beginning of the period/year
Additions during the period/year
Balance at the end of the period/year

Note 7 - Cash and cash equivalents
Balances with bank

- In current accounts
Cash on hand

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Balances with bank:
- In current accounts
Cash on hand

Note 8 - Other bank balances

Earmarked balances with bank *

Bank deposits with original maturity of more than three months but less than twelve months

As at As at As at
30 September 2020 31 March 2020 1 April 2019
0.39 0.25 002
0,39 0.25 0.02
025 002
= 0.25 0.02
- 0.25 0.02
As at As al As at
30 September 2020 31 March 2020 1 April 2019
303 .36 164 26 135 49
303.36 164,26 135.49
106 67 2013 5
As at As at As at
30 September 2020 31 March 2020 1 April 2019
. 10 14 563
40 64 11939 8293
(0.56) (0.56) -
40.08 128.97 88.56
40 08 128 97 88 56
0.56 056 -
40.64 129.53 88.56
(0 56) {0.56) -
40.08 128.97 88.56
As at As at As at
30 September 2020 31 March 2020 1 April 2019
056 - -
= 0.56 -
0.56 0.56 -
As at As at As at
30 September 2020 31 March 2020 1 April 2019
108 62 074 111
- 000 000
108.62 0.74 1.11
108 62 074 111
- 000 000
108.62 0.74 1.11
As at As at As at
30 September 2020 31 March 2020 1 April 2019
530 - "
438 50 - -
443.80 = =

*Includes INR 53 (31 March 2020: INR Nil, 1 April 2019: INR Nil) towards share application money for 1ssue of shares under preferential allotment The funds are received in an escrow

account and are restricted till the allotment of equity shares

Note 9 - Other financial assets

Recoverable on account of arrangement (also refer note 36)
Interest accured not due on fixed deposits

Note 10 - Other current assets

Balances with government authorities
Prepaid expenses

Advances to employees

Advances to suppliers

Expenses recoverable from related parties
Right to recover retumed goods

Note 11 - Equity share capital
Authorised

11,000,000 (I March 2020: 10,000, 01 April 2019: 10,000) equity shares of INR 10 each #

Issued, subscribed and paid-up

7.000,000 (31 March 2020: 10,000, 01 April 2019: 10,000) equity shares of INR 10 each fully pard up #

v, refer note 36

N

As at As at As at
30 September 2020 31 March 2020 1 Aoril 2019
- 19 88 s
274 - -
2.74 19.88 -
As at As at As at
30 September 2020 31 March 2020 1 April 2019
4403 3 129
- - 006
013 010 .
3102 1035 312
018 004 B
14 81 005 .
90.17 13.67 4.47
11000 010 o010
70.00 010 olo0
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Notes to Special Purpose Interim C lidated Fi ial S
(Amount in INR million, unless otheriise stated)

a) Rights, preferences and restrictions attached to equity shares
As per the memorandum of association, the Company's authorised share capital consist of equity shares All equity shares rank equally with regard to dividends and share in the Company's residual assets The equity shares are
entitled to receive dividend as declared from time to time Shareholders are entitled to onc vote per equity share held in the Company On winding up of the Company, the holders of equity shares will be entitled to recejve the
residual assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of equity shares held

b) Reconciliation of the number of equity shares outstanding at the beginning and end of the reporting year:

As at 30 September 2020 As at 31 March 2020 As at 01 Apiil 2019
No. of shares Amount No. of shares Amount No, of shares Amoumt
Balance at the beginming of the period/year 10,000 olo 10,000 0.10 1,000 00
Add: shares issued during the period/year (Refer note 36) 1,000,000 1000 z z = .
Less: shares cancelled during the period/year (Refer note 36) (10,000) (0 10) - - - s
Add: bonus shares issued during the period/year 6,000,000 60 00 - = = 4
Balance at the end of the period/year 7,000,000 70.00 10,000 0.10 10,000 0.10
¢) Details of shareholders holding more than 5 percent equity shares in the Group:
As at 30 September 2020 As at 31 March 2020 Asat 01 April 2019
Nu. of Shares % holding in No. of Shares % holding in No. of Shures “ halding in
the class the class the class
Nector Biopharma Private Limited* 14 000 10,000 100 00 10,000 1040 10
Payal Goyal 3,499,919 MUY - . . -
Saurabh Goyal 3,499,979 50 00 - - - -
6,999,972 100.00 10,000 100.00 10,000 100,00

* Including Nil (31 March 2020: I, I April 2019: 1) equity share held in the name of Mr Saurabh Goyal as 2 nominee shareholder as per proviso to section 187 (1) of the Companies Act, 2013

d) Aggregate number of shares allotted or fully paid up from the date of incovporation i.e 2 November 2016 till the balance sheet date pursuant to contract without payment received in cash and/or by way of fully paid
bonus shares

Particulars 30 September 2020 31 March 2020 31 March 2019 31 March 2018 1 April 2017
Numbers of shares  Numbers of shares  Numbers of shares  Numbers of shares  Numbers of shares

Shares allotled as per approved scheme of arrangement 1,000,000 - - - -

Bonus shares issued 6,000,000 - - - -

Note:- As per approval of Honorable National Company Law Tribunal (NCLT") for the scheme of arrangement ('Scheme') among Nectar Biopharma Private Limited (demerged company) and Nureca Private Limited (resulting
company) and their respective shareholders and creditors under section 230 to 232 and other applicable provisions of the Companies Act 2013, with effect from appointed date of 1 April 2019, the Company cancelled 10,000

shares and issued 1,000,000 shares for consideration other than cash on 10 June 2020
Note 12 - Other equity As at As at As at
30 September 2020 31 March 2020 01 April 2019

a Share application money pending allotment
Balance at the beginning of the period/year

Share application money received during the period/year 530
Balance at the end of the period/year 5,30 : =
b Equity share capital pending all pursuant to arr (refer note 36)
Balance at the beginning of the period/year 10 00 1000 10 00
Movement duing the peiiod/yeat {10.00) . -
Balance at the end of the period/year - 10.00 10.00
¢ Equity share capital dii ! pursuant to arr (refer note 36)
Balance at the beginning of the period/year (010) 010) (010)
Movement during the period/year 010 - E
Balance at the end of the period/year - {0.10) (0.1
d Capital reserve
Balance at the beginning of the period/year (1296) (1296) (1296)
Movement during the period/year o - -
Balance at the end of the period/year (12.96) (12.96) {12.96)
e Retained earnings
Balance at the beginning of the period/year 152 30 88 40 26 16
Add: Profit for the period/year 361 80 63 95 6224
Add: Other comprehensive (loss)/ income for the period/year (remeasurement of defined benefit plans, net of tax) 001 (0 05) {0.00)
Less: equity instruments derecognised during the period/year (refer note g below) - (000) E
Less: Bonus Shares issued during the period/year (60.00) 5 .
Balance at the end of the period/year 454.11 152.30 §8.40
r Foreign currency franslation reserve
Balance at the beginning of the period/year 000 {001) (0 00)
Less: Movement during the period/year 0.00 001 (001
Balance at the end of the period/year 0.00 0.00 (0.01)
e Net change in fair value of equity instruments through other comprehensive income
Balance at the beginning of the period/year . .
Less: Movement during the period/year - {0 00) -
Add: Transferred to relained eamings = 000
Balance at the end of the period/year - w =
Total 4645 149.24 8533
Nature of reserves
a, Share lication money pending all
Share application money pending allotment represents monies received against shares pending to be issued as at 30 September 2020
b. Equity share capital pending allotment pursuant to arrangement
Equity share capital pending allotment pursuant 1o arrangement is on account of the b bination under control as per the Court approved scheme which have been allotted on 10 June 2020. Also, refer refer
note 36
¢. Equity share capital pending llation pursuant to arr
Equity share capital pending \lation p to arr is on account of the b bination under 1 control as per the Court approved scheme which have been cancelled on 10 June 2020 Also, refer
note 36

d. Capital reserve
Capital reserve is on account of the b

-

ion under control as per the Court approved scheme

e. Retained earnings
Retained eamings comprises of undistributed eamings afler laxes

. Foreign currency translation reserve
Exchange differences arising on translation of the foreign operations are gy
amount is reclassified to profit or Joss when the Group disposes or pui

g. Equity instruments through other comprehensive income
The Group has elected to reg

oz changes m the Gur vilue of §
The Group transfors amotmt z

prefrgim 1o retained earnmps whep
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Note 13 - Borrowings

A. Non-current borrowings Notes As at As at As at
30 September 2020 3t March 2020 1 April 2019
Unsectred
Deposits from directors & their relatives (refer note 31) (a) 3597 9074 .
Lease liability (refer note 2) 17.40 6.30 430
Total non-current borrowings (including current maturities) 5337 97.04 4.30
Less: current maturities of lease liabilities (refer note 2 and 16) (b) (442) (3.59 (1.70)
48.95 9345 2.60
Notes:

(a) Deposits from directors & their relatives carry interest rate of 8% (31 March 2020: 8%, | April 2019: Nil) per annum and are repayable by 3|1 March 2023
(b) Curment and non-current classification is based on contractual maturities

B. Current berrowings Notes As at As at As at
30 September 2020 31 March 2020 1 April 2019
Unsecured
Inter corporate deposits

- from related party (refer note 31) () 220 075

- from others (d) 4200 - -
44.20 0.75 -

Notes:

(c) Inter corporate deposits from related parties include deposit of INR 1 46 (31 March 2020: Nil, 01 April 2019: Nil) from Trumom Private Limited carrying interest rate of 6% (31 March 2020: Nil,
01 April 2019: Nil) per annum and are repayable by 10 April 2021 and deposit of INR 0.74 (31 March 2020: INR 0.75, 01 April 2019: Nil) from Nectar Biopharma Private Limited carrying interest
rate of 6% (31 March 2020: Nil, 01 April 2019: Nil) per annum and are repayable by 31 March 2023

(d) Inter corporate deposits from others carry interest rate of 14% (31 March 2020: Nil, 01 April 2019: Nil) per annum and are repayable by 20 January 2021

C. Reconciliation of movements of liabilities to cash flows arising from financing activities As at As at As at
30 September 2020 31 March 2020 1 April 2019

Borrowings at the beginning of the period/year (current and non-current borrowings) 9779 430
Proceeds from non-current borrowings 43 45 98 99 +
Repayments of non-current borrowings (5477) {(750) -
Interest on lease liabilities 042 066 0l10
Additions to lease liabilities 1559 470 461
Deletion to lease liabilities 3109 - -
Payment of lease liabilities (including interest) {1.80) (3.36) (041)
Borrowings at the end of the period/year (current and non-current borrowings) 97.57 97.79 4.30
Note 14 - Provisions As at As at As at

30 September 2020 31 March 2020 L April 2019
A. Non-current
Provision for employee benefits: =
Provision for compensated absences 087 031 0l6

Provision for gratuity (refer note 30) 283 070 013

3.70 1.01 0.29
B. Current

Provision for employee benefits:

Provision for compensated absences 009 008 003

Provision for gratuity (refer note 30) 001 000 000
0.1 0.08 0.03
3.80 l.-0=9 032
As at As at As at

Note 15 - Trade payables 30 September 2020 31 March 2020 I April 2019

Total outstanding dues of micro and small enterprises -
Total outstanding dues of creditors other than micro and sma!l enterprises # 182.86 5831 97.60

182.86 58.31 97.60
== —

Also, the Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises should mention in their
correspond with ils the Entrep s M dum Number as allocated after filing of the Memorandum The information regarding Micro Enterprises and Small Enterprises has been
determined to the extent such parties have been identified on the basis of information available with the Group Refer note 32 for the disclosure in respect of amounts payable to such enterprises as at
period/year end that has been made in the financial statements based on information available with the Group

# Refer note 31

Note 16 - Other financial liabilities As at As at As at
30 September 2020 31 March 2020 1 April 2019
Current maturities of lease liability (refer note 2 and 13) 442 359 170
Interest accrued but not due on borrowings (refer note 31) 243 057 -
Payable on account of arrangement (Refer note 36) - = 46 49
6.85 4.16 48.19
Note 17 - Other current liabilities As at As at As at
30 September 2020 31 March 2020 1 April 2019
Contract liability 3698 376 009
Statulory liabilities # 1286 209 004
Refund liability 6496 009 =
Payable to employees 334 207 084
Others - ol 006
118.14 8.12 1.03

# Pursuant to recent judgement by the Hon'ble Supreme Court dated 28 February 2019, it was held that basic wages for the purpose of provident fund, to include special which are

for all employees However there is uncertainty with respect to the applicable of the judgement and period from which the same applies The Group has estimated the impact of the same from post 28
February 2019 and recognised in the financial statement Owing to the aforesaid uncertainty and pending clarification from the authority in this regard, the Group has not recognised any provision for the
period prior to date of jud: Further also believes that the impact of the same on the Group will not be material

Note 18 - Current tax liabilities (net) As at As at As at
30 September 2020 31 March 2020 1 April 2019

1abi lities (net of advance tax of INR 64 83 (31 March 2020: INR 0 13, 01 April 2019: INR 0.06) 103 63 23 61 006
103.63 23.61 0.06

& A
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Note 19 - Revenue from operations For the period For the year
1 April 2020 to 30 September 2020 ended
Sale of producls 1,221 45 994 26
122145 994.26
Notes:
a. Reconciliation of revenue recognized with the contract price is as follows:
Conlracl price 1.369 05 1,034.13
Adjusiments for:
- Discounts and rebates 8264 3978
- Relund liability 4 96 00y
Revenue recognised 1,221.45 994.26
b. Contract Balances
Receivables. which are included in trade receis ables’ 40.08 12897
Conlract liability. which are included in -other current liabilities” (36.98) 376)
Refund liability. which are included in “other current liabilities {64.96) (009)
(61.86) 125.12
Nole: Considering (he nature of business of the Group, (he ahoyve coniract linhility are senerally materilised as revenue within the same operating cycle
¢. Revenue from sale of producis disaggregated by primary geographical market
India 1.221 45 W 26
Outside India - o
Total revenue from contracts with customers 1,221.45 994.26
Note 20 - Other income For the period For the year
1 April 2020 to 30 September 2020 ended
Interest income
- on bank deposits 297 -
- on (inancial assels measured at amortived cost at EIR - g
Exchange gain on foreign exchange fluctuation (net) 522 41
Income on unwinding of security deposil - nnz
Miscellaneous income 0 -
8.28 0.61
Note 21 - Purchase of stock-in-trade For the period For the year
1 April 2020 to 30 September 2020 ended
Purchase of'stoch-in-irade 63276 67485
632.76 674.85
Note 22 - Changes in inventories of stock in trade For the period For the year
1 April 2020 to 30 September 2020 ended
Opening balance
- Stock-in-trade 164 26 135 49
- Right to recover retumed goods 05 .
Closing balance
- Stock-in-lrade (303 36) (164 26)
- Right 1o recover retumed goods (14381 (0 05)
{153.56) (25.82)
Note 23 - Employee benefits expense For the period For the year
1 April 2020 to 30 September 2020 ended
Salaries and wages 10 67 3072
Conlribution to provident and other funds (refer nole 30) 021 072
Stafl wellare expenses 004 013
10.92 31.57
Note 24 - Finance costs For the period For the year
I April 2020 to 30 September 2020 ended
Inlerest expense on (inancial liabilitics measured at amortised cost
- on borrowings 373 357
- on lease liabilities 042 066
Interesi expense on Income tax 696 -
Other borrowing cost 072 350
11.83 7.73
Note 25 - Depreciation expense For the period For the year
1 April 2020 to 30 September 2020 ended
Deprecialion on property. plant and equipment 036 077
Depreciation on right-of-use asscls |-XX 24U
.78 174
Note 26 - Other expenses For the period For the year
1 April 2020 to 30 September 2020 ended
Advertisement 2013 3131
Insurance 060 038
Communicalion expenses 010 046
Legal and professional [ee (refer note (a) below) 748 830
Rent 076 239
Travel and conyvevance 001 297
Shifting and handling expenses 596 937
Securily senices 028 044
Expected credit loss on trade receivables - 0.56
Commussion and incentive 62 35 8780
Packing expenses 541 15.06
Repairs and maintenance 07n 178
Rates and taxes 216 1.99
Power and (uel 0.02 038
Freight charges 9.63 5092
CSR expenditure (refer note (b) below) : 052
Business support senice (refer nole 38) 115238 -
Loss on derecognition of financial assets 716 -
Miscellaneous expenses 183 509
239.87 219.72
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(a) Payment to auditors (excluding goods and services tax)

As auditor:

- Statutory audit

- Tax audit

- Others

- Reimbursement of expenses

(b) Details of CSR expenditure:

Amount required to be spent by the Company during the period/year
Actual spent during the year:

(1) Construction / acquisition of any asset

(i1) On pumpnse: nther than above - in cash

Note 27 - Tax expense

a. Amount r ised in C of Profit and Loss:
Current tax:

- Current period/year

Deferred tux:
- Attributable to origination and reversal of temporary differences

Total tax expense recognized

b. Reconciliation of effective tax rate
Profit before tax
Tax at India’s statutory tax rate of 25 17% *
Tax effect of non-deductible expenses

Income tax expense r d in the stat of profit and loss

For the period

1 April 2020 to 30 September 2020

For the year ended
31 March 2020

031
498 -
001 -
4.99 031
For the period For the year ended

1 April 2020 to 30 September 2020

116

For the period

1 April 2020 to 30 September 2020

31 March 2020

052

For the year ended
31 March 2020

13789 2247
(1324) (034)
124.65 22.13
486.45 86.08
12244 21 67
221 046
124.65 22.13

* The tax rate used for the reconciliation above is the corporate tax rate payable by corporate entities in India on taxable profits under the Indian tax law The Company elected to exercise the option
permitted under Section 115BAA of the Income-tax Act, 1961 as introduced by the Taxation Laws (Amendment) Ordinance, 2019 which gives a one time irreversible option to domestic companies
for payment of corporate tax at reduced rates. Accordingly, the Company has measured its deferred tax asset (net) basis the rate prescribed in the said section

e

Income tax expense recognized in other comprehensive income
Arising on income and expenses recognized in other comprehensive income
Remeasurement of defined benefit obligation

Net change in fair value of equity instruments through other comprehensive income
Total income tax recognized in other comprehensive income

Bifurcation of the income tax recognized in other comprehensive income into:-
[tems that will not be reclassified to profit or loss

&

Deferred tax asset
Deferred tax liability
Deferred tax asset (net)

Movement in deferred tax balances

g

Deferred tax asset

Provision for employee benefits

Expected credit loss allowance on trade receivables
Refund hability

Lease liabilities

Others

Deferred tax asset (A)

Deferred tax liability

Excess depreciation as per Income tax Act, 1961 over depreciation as per books
Discounting of security deposit
Delerred tax liability (B)

Deferred tax asset (net) (A+B)

Deferred tax nsset

Provision for employee benefits

Expected credit loss allowance on trade receivables
Refund liability

Lease liabilities

Others

Deferred tax asset (A)

Deferred tax liability

Excess depreciation as per Income tax Act, 1961 over depreciation as per books
Discounting of security deposit

Deferred tax liability {B)

Deferred tax asset (net) (A+B)

Deferred tax balances reflected in the Special Purpose Interim Consolidated Balance Sheet:

(0.00) 001
(0.00) 0.01
(0.00) 0.01
(0.00) 0.01
As at As at As at
30 September 2020 31 March 2020 1 Aprilt 2019
1371 049 010
(0 05) (0.07) (0.03)
13.66 0.42 0.07
As at Recog| d in d in Other As at
1 April 2020  Statement of Profit Comprehensive 30 September 2020
and Loss Income
028 068 (0 00) 096
014 (0 00) 5 014
001 12.60 1261
006 (0 06) - -
000 - - 0.00
049 13.22 (0.00) 13.71
{0.07) 002 (0 05)
0.00 - - 000
(0.07) 0.02 = (0.05)
0.42 13.24 (0.00) 13.66
As at R ized in d in Other As at
1 April 2019  Statement of Profit Comprehensive 31 March 2020
and Loss Income
009 018 001 028
014 014
= 001 = 001
000 006 006
0.01 (0.01) - 000
0.10 038 0.01 0.49
(0 03) (004) - (007)
2 0.00 000
(0.03) (0.04) - (0.07)
0.07 034
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d

Note 28 - Earnings per share For the period For the year ended
1 April 2020 to 30 September 2020 31 March 2020

P'rofit for basic carning per share of face value of INR 10 cuch

Profit for the period/year 361 80 6395
i, Weighted average mimber of equity shares for (hasic and diluted)

Number of equity shares at the beginning and end of the period/year 7,000,000 7,000,000

Basic and diluted earnings per share (face value of INR 10 each) 51.69 9.14

Note: The equity shares and basic/diluted eamings per share has been presented to reflect the adjustments for issue of bonus shares during the period ended 30 September 2020 in accordance
with Ind AS 33 - Earnings per Share The bonus issue resulted in allotment of 6,000,000 new equity shares Total number of equity shares after bonus allotment is 7,000,000 equity shares

Note 29 - Segment information
The Board of directors of Nureca Limited takes decision in respect ot allocation ot resources and assesses the perlormance basis the reports/ information provided by functional heads and 1s thus
considered to be Chief Operating Decision Maker

a. Information about products and services

For the period For the year ended
1 April 2020 to 30 September 2020 31 March 2020

Revenue from branded healthcare products 1,221 45 994 26
Total 1,221.45 994.26

b. Information about geographical areas
The geographical information analyses the Group’s revenues by the Group’s country of domucile (i e India) and other countries In presenting the geographical information, segment revenue has
been based on the geographic location of customers The following is the distribution of the Group’s consolidated revenues and receivables by geographical market, regardless of where the
woods were pruduced:

For the period For the year ended
1 April 2020 to 30 September 2020 31 March 2020

i. Revenue from customers
India 1,221 45 99426

Outside India

1,221.45 994.26

As at As at As at
308 ber 2020 31 March 2020 1 April 2019
ii. Trade receivables
India 1008 128 97 88 56
Outside India -
40.08 128.97 88.56

iil) Non-current assets
The Group has common non-current assels for business in domestic and overseas markels Hence, separate figures for non-current assets/ additions to property, plant and equipment have not
been furmshed

. Information about major customers (from external customers)
For period ended 30 September 2020, 2 customer of the Group constituted more than 10% of the total revenue of Group amounting to [NR 549 92, 3| March 2020: 1 customer of the Group
constituted more than 10% of the total revenue of Group amounting to INR 352 71

o

Note 30 - Employee benefits

a. Defined contribution plans
The Group makes contributions, determined as a specified percentage of employee salaries, towards Provident Fund and Employee State Insurance Scheme ('ESI') which are collectively defined
as defined contribution plans The Group has no obligations other than to make the specified contributions The contributions are charged to the Statement of Profit and Loss as they accrue The
amount recognized as an expense towards contribution 1o Provident Fund and ESI are as follows:

For the period For the year ended
1 April 2020 to 30 September 2020 31 March 2020

Contributien o provident anid other funds (refer note 23) (1hed} 0.7z

o

. Defined benefit plans
Gratuity
The gratuity plan 15 governed by the Payment of Gratuity Act, 1972 Under the Act, employees who have completed five years of service are entitled to specific benefit The level of benefit
provided depends on the member's length of service and salary retirement age The employee 15 entitled to a benefit equivalent to 15 days salary last drawn for each completed year of service
The same is payable on terminatton of service or retirement or death whichever is earlier
The present value of the obligation under such defined benefit plan is determined based on an actuarial valuation as at the reporting date using the projected unit credit method, which recognises
each penod of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation The obligations are measured at the
present value of the estimated future cash flows The discount rate used for determining the present value of the obligation under defined benefit plans is based on the market yields on
government bonds as at the date of actuarial valuation Actuarial gains and losses (net of tax) are recognised immediately in the Other Comprehensive Income (OCI)

This 15 an unfunded benefit plan for qualifying employees This scheme provides for a lump sum payment to vested employees at retirement, death while in employment or on termination of
employment Vesting occurs upon completion of five years of service

The above defined benefit plan exposes the Group (o following risks:

Interest rate risk:

The defined benefit obligation calculated uses a discount rate based on government bonds 1 bond yields fall, the defined benefit obligation will tend 1o increase

Salary inflation risk:

Higher than expected increases in salary will increase the defined benefit obligation

Demographiic risk:
This 1s the nisk of vanability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement The efTect of these decrements on the defined
benelit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria
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The following table sets out the slatus of the defined benefit plan as required under Ind AS 19 - Employee Bencfils:

As at As at As at
30 September 2020 31 March 2020 1 April 2019
i. Reconciliation of present value of defined benefit obligation

Balance at the beginning of the period/year 070 013 003
Interest cost 009 004 001
Current service cost 081 047 009
Past service cost 124 E -
Benefits paid . B -
Actuarial loss recognised in other comprehensive income
- from changes in (inancial assumptions - 006 0.00
- from changes in demographic assumptions E 000 -
- from experience adjustments o 0.00 1000y
Balance at the end of the period/year 2.83 0.70 .13

For the period
1 April 2020 to 30 September 2020

For the year ended
31 March 2020

ii. Amount recognized in statement of profit and loss
[nlerest cost
Current service cost
Past service cost
iit. R ements r ised in other comprehensive income
Actuarial loss for the year on defined benefit obligation

iv. Actuarial assumptions
(i) Economic assumptions

vy 0 04
081 047
124 E
2.14 0.51
(0ol 006
(0.01) 0.06

The principal assumptions arc the discount rale and salary growth rate The discount rate is generally based upon the market yield available on the Government bonds at the accounting date
with a term that matches that of the liabilities and the salary growth rate takes account of inflation, seniority, promotion and other relevant factors on long term basis

As at As at As at

30 September 2020 31 March 2020 1 April 2019

Discount rate (per annurm) 0.5% 6 6% 7.4%

Future salary growth rate (per annum) 15% 10% 10%

Expected average remaining working lives (years) 2822 2894 2975
tii) Demographic assumptions

As at Asat As at

30 September 2020 31 March 2020 1 April 2019

Retirement age (years) 58 58 58

Mortality rate 100% of TALM 100% of IALM 100% of IALM

2012- 14 2012- 14 2006-08

Attrition rate (per annum) 10% 15% 15%

ined benefit obligation on account of change i

For the period
1 April 2020 to 30 September 2020

For the year ended
31 March 2020

Increase

Discount rate (1% movement) (033) (0.06)
Future salary growth rate (1% movement) 025 007

Decrease

Discount rate (1% movement) 039 007

Future salarv erowth rate (1% movement) (0 24) (0 07)

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant In practice, this is unlikely (o occur, and changes in some of the assumptions
may be correlated When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same methods (present value of defined bene(it obligation calculated
with the projected unit credit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in the balance sheet. The methods and types

of assumptions used in preparing the sensitivity analysis did not change compared to the prior period

~

vi. Expected maturity analysis of the d d benefit plan in luture vears

As at As at As at
30 September 2020 31 March 2020 1 April 2019
Within 1 year (next annual reporting period) 001 000 -
Between 1 lo S years 056 017 003
Between 5 to 10 years 127 046 009
Beyond 10 years 614 0.83 000
Total expected payments 7.98 1.46 0.12
vii. Weighted average duration of the defined henefit plan:
As at As at As at
30 September 2020 31 March 2020 1 April 2019
Weighted average duration of the defined benefit plan {in years) 1723 1197 10 70

Note 31 - Related parties

A. List ol related parties and nature of relationship with whom transactions have taken place during the current/previous period/year

Description of Relationship

Name of the Party

Key management personnel (' KMP')

Relatives of KMPs

Entities in which KMP and/or their relatives have significant influence

Mr Saurabh Goyal - Managing Director
Mr Aryan Goyal - Chief Executive Officer
Mr Gurvikram Singh - Company Secretary
Mrs Payal Goyal

Mrs Raman Goyal (refer note 38 a)

Mrs Smita Goyal

Trumom Private Limited

Mirasan Private Limited

4

Nectar Life Sciences Limited {refir =Lt
Nectar Biophurmi Private Ligegd h;b' )
J

&
2
z

I
«
o
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B. The following table provides the total amount of transactions that have been entered into with related parties for the relevant period/year

Nature of transaction Name of related perty For the period For the year ended
1 April 2020 to 30 September 2020 31 March 2020
1 Revenue from operations (net of returns) Nectar Life Sciences Limited 004 9351
2 Purchase of stock-in-trade Nectar Life Sciences Limited 11182 == 18955
3 Reimbursement of expense paid by the Group Trumom Private Limited = 004
Mirasan Private Limited Q02 -
4 Borrowings taken Mrs Payal Goyal = 30.18
Mr Saurabh Goyal = PILD |
Mrs Raman Goyal - 4318
Mrs. Smita Goyal ~ 268
Trumom Private Limited 146 .
Nectar Biopharma Private Limited - 075
5 Borrowings repaid Mrs Payal Goyal 1989 250
Mr Saurabh Goyal 17 500
Mrs Raman Goyal 1500
Mrs Smita Goyal 268 -
6 Advance received against supply of goods Trumom Private Limited = 190
7 Interest accrued during the year Mrs. Payal Goyal 042 017
Mr Saurabh Goyal 008 014
Mrs Raman Goyal 173 027
Mrs Smita Goyal 003 001
8 Managerial remuneration * Mr Saurabh Goyal 199 690
9 Salary to KMPs and their relatives Mrs Payal Goyal 118 300
Ms. Smita Goyal 044 300
Mr Aryan Goyal 125 690
Mr Gurvikram Singh 005 -
10 Commission paid Nector Biopharma Private Limited 1868 -
11 Business support services Nector Biopharma Private Limited 11528 -
12 Shares cancelled during the period/year Nectar Biopharma Private Limited (010) #
13 Shares allotted during the period/year Mr Saurabh Goyal 3500 -
Mrs Payal Goyat 3500

* Break-up of compensation of key managerial personnel of the Group

For the period For the year ended

1 April 2020 to 30 September 2020 31 March 2020
Short-term employee benefits 199 690
Post-employment benefits 011 on
Total compensation paid to key management personnel 2.10 7.01
The amount disclosed in the table are the amounts fecogmised as expense duriny the reporting period related to key management personnel
C. Bal ding at period / year end
Nat ft i N frelated As at As at As at
ature of transaction ame of related party 30 September 2020 31 March 2020 1 April 2019
| Expenses recoverable Trumom Private Limited 004 004 B
Mirasan Private Limited 002 - i
2 Payable to employees Mr Saurabh Goyal 12§ 025 -
Mr Aryan Govyal 018 045 E
Ms_ Payal Goyal 054 013 F
Mr Smita Goyal B 023 =
Mr Gurvikram Singh 003 - -
3 Borrowings Ms_ Payal Goyal 779 2768 -
Mr Saurabh Goyal - 1721 S
Mrs Raman Goyal 2818 4318 -
Mrs Smita Goyal - 268
Trumom Private Limited 146 - -
Nectar Biopharma Private Limited 074 075
4 Interest accrued but not due Ms Payal Goyal 055 016 -
Mr Saurabh Goyal 020 012 -
Mrs Raman Goyal 025 025 .
Mrs Smita Goyal 004 001 =
Trumom Private Limited 004 -
5 Trade payables Nectar Life Sclences Limited 085 648 8724
Nector Biopharma Private Limited 14095 ** - -
6 Trade recervables Nectar Life Sciences Limited - 1012 516
Trumom Private Limited - - 044
7 Recoverable on account of arrangement Nector Biopharma Private Limited . 1988
8 Payable on account of arrangement Nector Biopharma Private Limited - - 5242
9 Contract liability Trumom Private Limited . 146 .

** During the period ended 30 September 2020, purchase of stock-in-trade from Nectar Life Sciences Limited of INR 111 82 (31 March 2020: INR Nil and 1 April 2019: INR Nil) were made through
the Company’s agent Nectar Biopharma Private Limited Accordingly, the balance outstanding towards Nectar Biopharma Private Limited as at 30 September 2020 includes INR 19 68 (31 March 2020:
aldmd) April 2019: INR Nil) further payable towards Nectar Life Sciences Limited for the aforesaid purchase of stock-in-trade




Nureca Limited
Notes to Special Purpose Interim C
(Amount in INR million, unless otherwise stated)

lidated Fi ol [t

Note 32 - Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises should mention in their
correspondences with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum Accordingly, the disclosure in respect of amounts payable to such
centerprises as at the year end has been made in the Special Purpose Interim Consolidated Financial Statements based on information available with the Group as under:

Particulars As at As at As at
30 September 2020 31 March 2020 1 April 2019

The amounts remaining unpaid to micro, small and medium enterprises as at the end of the period/year

- Principal - - - -
- Interest - - -

The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, . - - -
2006 (270f 2006), along with the amount of payment made to the supplier beyond the appointed day during each accounting

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the . - - -
appointed day during each accounting period/year) but without adding the interest specified under the MSMED act 2006

The amount of interest accrued and remaining unpaid at the end of each accounting period/year - - = -
The amount of further interest due and payable even in the succeeding years, until such date when the interest dues above are - -

actually paid to the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23 of the Micro,

Note 33 - Financial instrument : fair value measurements

Set out below, is a comparison by class of the carrying amounts and fair value of the financial instruments of the group, other than those with carrying amounts that are reasonable
approximations of fair values:

Note Level of As at 30 September 2020 As at 31 March 2020 As at 1 April 2019
hierarchy Amortised Fair value Amortised Fair value Amortised Fair value
Cost __through OC1 Cost__through OC1 Cost__through OCI
Financial assets
Investments a 3 - - = = - 0.00
Loans b 039 - 025 - 002 -
Trade recetvables c 4008 - 128 97 - 88 56 -
Cash and cash equivalents c 108 62 - 074 - 111
Other bank balances c 443 80 - - - - -
Other financial assets c 274 - 1288 - - -
595.63 - 149.84 - 89.69 0.00
Financial liabilities
Borrowings b 9315 - 9420 - 260 -
Trade payables c 182 86 - 5831 - 97 60 -
Other financial Liabilities c 685 - 416 - 48 19 -
282.86 - 156.67 - 148.39 -

Notes:

a The carrying value of investment in Nureca Electronics Private Limited was INR 2,000/~ Farr value of this investment is not considered to be material and Nureca Electronics Limited ceased to
exist on 03 December 2019

b Fair valuation of the loans and borrowings is included at the amount at which the instrument could be exchanged 1n a current transaction between willing parties, other than in a forced or
liquidation sale Subsequent measurements of all assets and habilities is at amortised cost, using effective interest rate (EIR) method Further, in accordance with amendment Ministry of
Corporate AfTairs notified in Ind AS 113 on 30 March 2019, fair value measurement of lease liabilities is not required

¢ Fair valuation of financial assets and liabilities with short term maturities 1s considered as approximate to respective carrying amount due to the short term maturities of these instruments

There are no transfers between level 1, level 2 and level 3 during the period/years presented
Note 34 - Financial risk management

Risk management framework

The Group is exposed to market risk, credit risk and liquidity risk. The Group’s senior management oversees the management of these risks The Group’s senior management is responsible to
ensure that Group’s financial risk activities which are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Group’s
policies and risk objectives The board of directors reviews and agrees policies for managing each of these risks, which are summarised below

(i) Market risk
Market risk is the risk that the fair value of future cash flows of a financsal instrument will fluctuate because of changes in market prices Market risk comprises interest rate risk and currency
risk financial instruments affected by market risk include trade receivables, borrowings and investments measured at fair value through profit and loss account. The objective of market risk
management 1s to manage and control market risk exposures within acceptable parameters while optimising the return

(a) Interest Rate Risk
Interest rate risk 1s the risk that the fair value or future cash flow of a financial instrument will fluctuate because of change in market interest rates The Group does not expose to the risk of
changes in market interest rates as Group's long and short term debt obligations are of fixed interest rate

(b) Currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates The Group's exposure to the risk of changes in
foreign exchange rates relates primarily Lo its operating activities (when certain purchases and trade payables are denominated in a foreign currency)

The Group undertakes transactions denominated 1n foreign currencies and consequently, exposes to exchange rate fluctuations The Group does not enter into trade financial instruments
ncluding derivate financial instruments for hedging its foreign currency risk. The appropriateness of the risk policy is reviewed periodically with reference to the approved foreign currency risk
management policy fotlowed by the Group

Exposure to currency risk :

The carrying amount of the Group's foreign currency denominated monetary assets and monetary liabilities at the end of each reporting period are as follows:

As at 30 September 2020 As at 31 March 2020 Asat 1 April 2019
Amount in Amount in Amount in Amount in Amount in Amount in
Currency . . . N . .
Foreign Indian Foreign Indian Foreign Indian
Currency Currency Currency Currency Currency Currency
Trade pavables Usb 028 2064 022 1642 - -

Out of the above foreign currency exposures, none of the monetary assets and liabilities are hedged by a derivative instrument or otherwise
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Sensitivity analysis:

The following table details the Group’s sensitivity to a 5% increase and decrease in the [NR against relevant foreign currencies 5% is the rate used in order to determine the sensitivity analysis
considering the past trends and expectations of the management for changes in the foreign currency exchange rate The sensitivity analysis includes the outstanding foreign currency denominated
monetary items and adjust their transaction at the period/year end for 5% change m foreign currency rates A positive number below indicates a increase m profit or equity where the INR
strengthens 5% against the relevant currency For a 5% weakening of the INR against the relevant currency, there would be a comparable impact on the profit or equity balance below would be
negative This analysis is performed on foreign currency denominated monetary financial assets and financial liabilities outstanding as at the period/year end This analysis assumes that all other
variables, In particiilar interest rates, remain constant and ignores anv impact of forecast sales and purchases

Profit or loss Equity, net of tax

Strengthening Weakening Strengthening Weakening
As at 30 September 2020
USD 5% movement 103 (103) 077 077
As at 31 March 2020
USD 5% movement 082 (082) 061 061)
As at 1 April 2019
USD 5% muvenent - = -

(ii) Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss The Group is exposed to credit risk from its
operating activities (primarily trade receivables) and from its financing actwvities, including deposits with banks Management has a credit policy in place and the exposure to credit risk is
monitored on an ongoing basis. Credit evaluations are performed on all customers requiring credit over a certain amount

(a) Trade receivables

Customer credit risk is managed as per the Group’s established policy, procedures and control relating to customer credit risk management Credit quality of a customer is assessed based on an
extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment Outstanding customer receivables are regularly monitored

Based on intemal assessment which 1s driven by the historical experience/current facts available in relation to default and delays in collection thereof, the credit risk for trade receivables 1s
considered low The Group estimates its allowance for trade receivable using lifetime expected credit loss Individual receivables which are known to be uncollectible are written off by reducing
the carrying amount of trade receivable and the amount of the loss is recognised in the Special Purpose Interim Consolidated Statement of Profit and Loss within other expenses

The asemg of trade recervables at the reporting date was

As at As at As at

30 September 2020 31 March 2020 01 April 2019
Not due 36 60 7757 81 03
Less than 90 days 289 40 68 691
90-180 days 052 8 85 021
More than 180 davs 007 187 041
Total 40.08 128.97 88.56

(b) Cash and cash equivalents and deposits with banks
Cash and cash equivalents of the Gronp are held with banks which have high credit rating The Group considers that 1ts cash and cash equivalents have low credit risk based on the cxternal credit

ratings of the counterparties
(¢) Security depusits
The Group furnished security deposits to its lessor for obtaining the premises on lease and margin money deposits to banks The Group considers that its deposits have low credit risk or
negligible risk of default as the parties are well established entities and have strong capacity to meet the obligations Also, where the Group expects that there is an uncertainty in the recovery of
deposit, it provides for suitable impairment on the same

(i) Liquidity risk
Liquidity risk 1s the risk that the Group may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses The Group’s objective is to, at all
times maintain optimum levels of liquidity to meet its cash and collateral requircments The Group closely monitors its liquidity position and deploys a robust cash management system It
maintains adequate sources of financing including loans from banks at an optimised cost

The table below summarises the maturity profile of the Groun’s finan: es based on contractual undiscounted pavments

As at 30 September 2020 Carrying amount On d 1] Upto | Year 1-3 vear  More than 3 years Total
Borrowings (excluding lease liahilities) 8017 - = 8017 - 8017
Other financial liabilities (excluding lease liabilities) 243 N 243 - - 243
Trade payables 182 86 - 182 86 - - 182 86
Lease liabilities 17 40 - 442 493 805 17 40
Total 282.86 - 189.71 85.10 8.05 282.86
As at 31 March 2020 Carrying On demand Upto 1 Yenr 1-3 vear More than 3 vears Total
Borrowings (excluding lease liabilities) 91.49 = B 91 49 - 91 49
Other financial liabilities (excluding lease habilities) 057 - 057 - - 057
Trade payables 5831 & 5831 - - 5831
Lease habilities 630 - 359 271 630
Total 156.67 - 62.46 94.20 - 156.67
As at 1 April 2019 Carrying amount Ond d Ipto 1 Year 1-3 year  Muore thun 3 vears Totnl
Borrowings (excluding lease liabilities) - - - - - -
Other financial liabilities (excluding lease liabilities) 46 49 - 46 49 - - 46 49
Trade payables 97 60 = 97 60 - - 97 60
Lease liabilities 430 - 170 260 430
148.38 - 145.78 2.60 - 148.38

(iv) Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic features that would cause their
ability to meet contractual obligations to be simlarly affected by changes in economic, political or other conditions Concentrations indicate the relative sensitivity of the Group’s performance to
developments affecting a particular industry In order to avoid excessive concentrations of risk, the Group’s policies and procedures include specific guidelines to focus on the maintenance of a
diversified portfolio Identified concentrations of credit risks are controlled and managed accordingly

Risk related to COVID-19
The Group has considered possible effect that may result from pandemic relating to COVID-19 on the carrying amount of property, plant and equipment, inventories, receivables, other current
assets and on its assessment relating to going concern  In developing the assumptions relating to the possible future uncertainties in the global economic conditions because of this pandemic, the
Group as at the date of approval of these financial statements has used intemal and external sources on the expected future performance of the Group, including the Group's performance from
July 2020 onwards which has been better than expectations considering the increase n demand in the home healthcare and wellness products The Group has performed sensitivity analysis on
1sstmptions used and based on current estimates expects the carrying amount of these assets will be recovered with no consequential impacts on its assessment related to going concern The
||
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Note 35 - Capital management
For the purpose of the Group's capital management, capital includes issued equity capital, and all other equity reserves attributable to the equity holders of the Group The primary objective of the
Group’s capital management is to maximize the shareholder value

‘The Group manages its capital structure and makes adjustments in light of changes in economic conditions, business strategies and future commitments. To maintain or adjust the capital structure,
the Group may adjust the dividend payment to shareholders, return capital to shareholders or issu¢ new shares. The Group monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt The Group includes within net debt. trade pavables and borrowings. less cash and cash eauivalents

Particulars Asat As at As at
30 September 2020 31 March 2020 1 April 2019
Trade payables (Refer note 15) 182 86 58 31 97 60
Borrowings (Refer note 13) 9757 9779 430
Less: cash and cash equivalents (Refer note 7) 108 62 074 111
Net debt 171.81 15536 10M.79
Equity share capital (Refer note 11) 70 00 010 010
Other equity (Refer note 12) 4645 145 24 8533
Total capital 516.45 149.34 B5.43
Capital and net debt 688 26 304 70 186 22
Gearing ratio 24.96% 50.99% 54.13%

Tn order to achieve this overall objective, the Group’s capital management, amongst other things, aims to maintain investor, creditor and market confidence and to sustain future development of the
business

Note 36 - Business combination

The Company has taken the effect of demerger as per the scheme of arrangement ('Scheme') among Neclar Biopharma Private Limited (demerged company) and Nureca Private Limited (resulting
company) and their respective shareholders and creditors under section 230 to 232 and other applicable provisions of the Companies Act 2013, which has been sanctioned by the Honourable National
Company Law Tribunal, Mumbai vide its order dated 29 April 2020

The Scheme has become effective on 23 May 2020 (“Effective date™) on filing of certified copy of the order with the Registrar of Companies The appointed date from which the Scheme is operative
1 April 2019 (the “appointed date™)

Pursuant to the scheme of demerger, certain portion of business activitics of the demerged company as defined in Scheme along with all related assets, liabilities, employees, rights, powers etc
including its investment in the subsidiary Nureca Inc (‘Specified Undertaking') was transferred by Nectar Biopharma Private Limited from the appointed date of 1 April 2019 The said demerger has
been accounted as a common control business combination in line with the principles prescribed under Ind AS 103 “Business Combinations” Accordingly, the Scheme has been given effect by
combining all assets and liabilities of the specified undertaking of the demerged company with the assets and liabilities of the resulting company at their carrying amounts and preserving the identity
of the reserves in the same form as they appeared in the financial statements of the demerged company

As an integral part of the Scheme, and, upon the coming into effect of the Scheme, the authorised share capital of the resulting company shall automatically stand increased, without any further act,
instrument or deed on the part of the resulting company, such that upon the coming into effect of this Scheme, the authorised share capital of the resulting company shall be INR 10,000,000/- (Rupees
ten millions only) divided into 1,000,000 (one million) equity shares of INR 10 (Rupee Ten Only). Consequently, Clause V of the Memorandum of Association of the resulting company shall, upon
the coming into effect of this Scheme and without any further act or deed, be and stand altered, modified and substituted pursuant to Sections 13, 61 and 230 to 232 and other applicable provisions of
the Act, as the case may be, in the manner set out below and be replaced by the following clause:

"V The Authorised Share Capital of the Company is INR 10,000,000 (Rupees ten millions only) divided into 1,000,000 (one million) Equity Shares of INR 10/ (Rupees ten millions only) each "

Upon the coming into effect of this Scheme and in consideration of the transfer and vesting of the certain portion of business activities of the demerged company in the resulting company in terms of
Part 11 of the Scheme, the resulting company shall, without any further act or deed, issue and allot to the equity shareholders of the demerged company, whose name is recorded in the register of
members or records of the depositories as members of the demerged company, on the Record Date, 1 (oné) equity share of INR 10/- (Rupee ten only) each of the resulting company credited as fully
paid-up for every 1{one) equity share of INR 10/- (Rupee ten only) each held by such shareholder of demerged company (“New Equity Shares”)

It is clarifted that no cash consideration shall be paid by the resulting company to the demerged company or its shareholders

Book value of assets and liabilities related to the demerged undertaking of the demerged company transferred are as under:

Particulars As at
1 April 2019
ASSETS
Property, plant and equipment 062
Non Current Investments 046
Loans (refler note (a) below) 035
Inventories 127 14
Trade Receivables 98 54
Cash and cash equivalent (refer note (a) below) 753
Deferred tax asset (net) 007
Other current assets (refer note {a) below) 277
Other current assets 278
Total assets 240.26
LIABILITIES
Trade Payables 96 76
Borrowings (refer note (a) below) 3786
Other current liabihties (refer note (a) below) 215
Other current liabilities 091
Current tax liability (refer note (a) below) 1706
Provisions 032
Total liabilities 155.06
Share capital to be cancelled on account of arrangement 010)
Retained eamings taken over 98 26
Net (liabilities) taken over (shown under capital reserve in other equity) (12.96)

Note (a) In accordance with the terms of the scheme, the demerged company has retained certam assets and liabilities in its books for the sake of convenience and towards facilitating a single point
f- act for realisation of assets and discharge of hiabilities to third persons Accordingly, the demerged company has recognised a net receivable / payable from/to the resulting company
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Note 37 - Additional information pursuant to paragraph 2 of Division 1 of Schedule 111 to the Companies Act 2013 - ‘General nstructions for the preparation of Consolidated Financial Statements’ of

Diviston 1 of Schedule 111

As at 30 September 2020

Name of entily in the group

Net Assets
{Total assets - Total liabilities)

Share in profit

Share in other
comprehensive income

Share in total
comprehensive income

As % of consolidated Amount As % of Amount As % of consolidated Amount As % of consolidated Amount
net assets consolidated other comprehensive total comprehensive
profit income income
Parent
Nureca Limited 100% 516,79 100% 36238 121% 00l 100% 36239
Subsidiaries
Nureca Inc 0% 003 0% (0.08) 13% 000 0% {0 08)
Nureca Healthcare Private Limited % 0.08 % (0.02) 0% - 0% (002)
Nureca Technologies Private Limited 0% (038) 0% (0.48) 0% = 0% (0 48)
Elimmation 0% (0 07) 0% 000 -31% (0 0U) 0% (0 00}
Tutal 51645 36150 0.01 361.81
As at 31 March 2020
Name of entity in the group Net Assets Share in profit Share in other Share in total

{Total assets - Total liabilities)

comprehensive income

comprehensive income

As % of consolidated Amount As % of Amount As % of consolidated Amount As % of consolidated Amount
net assets consolidated other comprehensive total comprehensive
profit income income
Parent
Nureca Limited 98% 146 07 101% 6477 102% (0 04) 101% 6473
Subsidiaries
Nureca Inc 0% 011 -02% 14 -29 90% 001 -0.20% 0 13)
Elimination 2% 316 -1 1% (068) 28 04% 00r1) -1.09% (0.70)
Total 149.34 63.95 (0.04) 63.91
As at 1 April 2019
Name of entity in the group Net Assets Share in profit Share in other Share in totel

(Total assets - Total liabilities)

comprehensive income

comprehensive income

As % of consolidated Amount As % ol Amount As % of consolidated Amount As % of consolidated Amount
net assets consolidated other comprehensive total comprehensive
profit income income
Parent
Nureca Limited 88% 7536 93% 58 04 100% oon 93% 5803
Subsidiaries
Nureca Inc 03% 024 0% (0.10) 95% (oon -017% 011
Elimination 11 5% 983 7% 429 -95% 001 6.92% 430
Futal 85.43 6223 (0.01) 62.22

Note 38: Subsequent events / Key matters

a. Dissociation with Mr. Sanjiv Goyal, Mrs. Raman Goyal and Nectar Life Sciences Limited

Pursuant to a family settlement, Mr Saurabh Goyal (Promoter and Managing Director), Mr Aryan Goyal (Chief Executive Oflicer) and their families disassociated from their parents Mr Sanjiv Goyal and
Mrs. Raman Goyal. The family settlement was effected by way of family partition deed dated 10 September 2020 entered mto Mr Saurabh Goyal, Aryan Goyal from their parents Sanjiv Goyal and Mrs
Raman Goyal in relation to the separation of assets and businesses Sanjiv Goyal is the promoter and director in a pharmaceutical company known as Neclar Life Sciences Limited

Pursuant to the family settlement, Mr Saurabh Goyal and Mr Aryan Goyal, by way of their letters dated 1 October 2020 and 30 September 2020 respectively addressed to the Board of Directors of Nectar
Lifesciences Limited, SEBI, BSE and National Stock Exchange, have intimated that their shareholdings in Nectar Lifesciences Limited have been transferred to Mr. Sanjiv Goyal and his HUF by way of
gift and expressed that they intended to be ceased from being classified as members of the promoter group of Nectar Lifesciences Limited

b. Appointment of Nectar Biopharma Private Limited as an agent

On 9 May 2020, the Company entered into an agreement with Nectar Biopharma Private Limited to facilitate the operations of the Company in accordance with the applicable laws in India, with effect
from 23 May 2020 (i e the effective date of the scheme of arrangement) until such time that the Company is able to fulfill all legal formalities including but not limited to transfer of relevant licenses and
obtaining requisite approvals from appropriate authorities Under this agreement, Nectar Biopharma Private Limited would act as agent of the Company and be responsible for procurement of goods,
provision of business support services and further sale of goods on behalf of the Company for which Nectar Biopharma Private Limited is entitled to commission fees based on a percentage of sales and
purchases made on behalf of the Company and service fee based on cost of services rendered which are considered to be at arms length

Accordingly, the Company has recognised revenue from sales of products and purchase of stock in trade on gross basis and inventory held by Nectar Biopharma Private Limited at reporting date as its
own inventory since the Company is the principal for the transaction In doing so, the Company has evaluated that 1t controls the goods before 1t is transferred to the customer and considered that it has
the primary obligation to fulfil the contract, inventory risk, pricing discretion and other factors to determine that it controls the goods and therefore is acting as a principal

¢. Search and Seizure

Search and seizure operations under section 132 of the Income Tax Act, 1961 / Section 37 A of the Wealth Tax Act, 1957 were carried out by the income tax department from 13 December 2020 to 15
December 2020 at residences of the Company’s Promoter Saurabh Goyal, members of the Promoter Group Aryan Goyal, Payal Goyal and Smita Goyal in the case of "Nectar Life Sciences Limited
alongside Sanjiv Goyal, Raman Goyal, Aryan Goyal, Saurabh Goyal, Payal Goyal and Smita Goyal" During the course of the search and seizure operations, the income tax authorities impounded certain
items such as cash, jewellary and ornaments. Also refer to note 38 (a) above which explam in detail the dissociation arrangement entered between with Sanjiv Goyal, Raman Goyal and Neclar Life
Sciences Limmited

Further, Search and seizure operations under section 132 of the Income Tax Act, 1961 / Section 37 A of the Wealth Tax Act, 1957 were carried out by the income tax department on |3 December 2020 at
the residence of one of the Company’s Director Rajinder Sharma in the case of Nectar Life Sciences Limited and Avensis Exports Private Limited During the course of the search and seizure operations,
the income tax authorities impounded a mobile set

As on the date of approval of these financial statements, none of the Company’s promotors, members of promoter group or directors have received further communication and / or notice from the income
tax authorities in relation to the abovementioned search and seizure proceedings The management believes that the (ransactions of the Company are fully compliant with the relevant provisions of the
Income Tax Act, 1961 and hence, no provision 1s required for any tax liability

d. Preferential allotment of equity shares

Pursuant to the approval of shareholders granted in the extra-ordinary general meeting held on 4 September 2020, the Company issucd and allotted fully paid-up 53,000 equity shares of INR 10 cach at a
premium of INR 90 per share to non-promoter group against the share application money pending allotment of INR 530 million on 21 October 2020 Further, subsequent to the period ended 30
September 2020, the Company has also raised funds aggregating to INR 44 70 million by way of preferential allotment of 447,000 fully paid up equity shares of INR 10 each at a premium of INR 90 per
share to non-promoter group
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Note 39 - First time adoption

The special purpose interim consolidated statement of balance sheet of the Group as at 30 September 2020 and the special purpose interim statement of profit and loss, the special purpose Interim
statement of changes in equity and the special purpose interim statement of cash flows for the period ended 30 September 2020 and other Special Purpose Interim Consolidated Financial Statements
has been prepared under Indian Accounting Standards ('Ind AS') notified under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 as amended by
Companies (Indian Accounting Standards) Rules, 2016 and other relevant provisions of the Act, to the extent applicable

I. Exemptions applied:

1 Mandatory exceptions:
a) Estimates
On assessment of the estimates made under the previous GAAP financial statements, the Group has concluded that there is no necessity to revise the estimates under Ind AS, as there is no
objective evidence of an error in those estimates However, estimates that were required under Ind AS but not required under previous GAAP are made by the Group for the relevant reporting
dates reflecting conditions existing as at that date Key estimates considered in preparation of financial statements that were not required under the previous GAAP are listed below:
- Fair valuation of financial instruments carried at FVTPL
- Determination of the discounted value for financial instruments carried ar amortised cost
- Impairment of financial assets based on the expected credit loss model

b) Classification and measurement of financial assets:

Ind AS 101 requires an entity to assess classification of financial assels on the basis of facts and circumstances existing as at the dale of transition Further, the standard permits measurement of
financial assets accounted at amortised cost based on facts and circumstances existing at the date of transition if retrospective application 1s impracticable

Accordingly, the Graup has determined the classification of financial assets based on facts and circumstances that exist on the date of transition. Measurement of financial assets accounted at
amortised cost has been done retrospectively except where the same 1s impracticable

2 Optional exemptions:

) Decmed cost for property, plant and equipment

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statement as at the date of transition to
Ind AS, measured as per previous GAAP and used that as ils deemed cost as at the date of transition after making y adj 1t for decommissioning liabilities Accordingly, the Group
has elected to measure all of its property, plant and equipment at their previous GAAP carrying value as at transition date 1 April 2019 For the purpose of special purpose interim Ind AS
financial statements for the year ended 30 September 2020, 31 March 2020 and 1 April 2019 the Group has provided the depreciation based on the estimated useful life of respective years

b) Leases

The Group has adopted Ind AS 116 by applying exemption provided under [nd AS 101 Following approach is followed on transition date (1 April 2019) when applying Ind AS 116 initially

1) lease liability is recognised, for leases which were previously classified as operating leases, by measuring the present value of the remaining lease payments, discounted using the incremental
borrowing rate at the date of initial application

ii) a right-of-use assets is recognised at an amount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments relating to that lease recognised in the Statement of
assets and liabilities immediately before the date of initial application

The Group also applied the available practical expedients wherein it:

a) Used a single discount rate to a portfolio of leases with reasonably similar characteristics

b) Applied the short-term leases exemptions to leases with lease term that ends within 12 months at the date of initial application

¢) Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application

11._Reconciliation of totnl eguity between previons GAAP and Ind AS

Particulars Notes As at As at
31 March 2020 1 April 2019
Total equity reported earlier under previous GAAP 149.55 85.44

(1) Ind AS adjustments
- Leases n (024) 2

- Financial assets measured at amortised cost b (0 00)
- Business combination (common control transaction) c - -
- Right to return c (003) =
- Tax adjustments i 0.06 -
(i1) Restatement adjustments - (oon
Adjustments due to prior period items / other adjustment
Preliminary expenses - (002)
Trade payable 2013 c
Inventories (20.13) -
Equity share capilal 990 -
Other equity (9.90) -
Deferred tax impact on adjustments
Deferred tax impact on restatement adjustments - 00l
Total equity as per Ind AS 149.34 85.43
I11._Reconciliation of total comprehensive income between previous GAAP and Ind AS
Particulars For the year ended
31 March 2020
Profit for the year reported earlier under previous GAAP 64.10
(i) Ind AS adjustments
- Leases u (0.24)
- Financial assels measured at amortised cost b (0.00)
- Right to return [ (0.03)
- Remeasurements of the defined benefit plans reclassified to OCl d 006
- Items reclassified to to OC1 ¢ (001)
- Tax adjustments 4 006
(11) Restatement adjustments
Preliminary expenses 002
Purchase of stock in trade 2013
Changes in inventories (20.13)
Deferred tax impact on adjustments
Deferred tax impact on restatement adjustments (0.01)
Profit for the year reported earlier under Ind AS 63.95
Other comprehensive income (net of tax) (004)
Total comprehensive Income as reported under Ind AS 63.91

IV. Impact of Ind AS adoption on the Special Purpose Interim Consolidated Statement of Cash Flows
Ligre were no material differences between the Special Purpose Interim Consolidated Financial Statements and cash flow statement under previous GAAP (as adjusted for the impact of the




V. Notes to first time adoption

a Lenses
Under previous GAAP, lessce classified a lease as an operating or a finance lease based on whether or not the lease transferred substantially all risk and rewards incident to the ownership of an
asset Operating lease were expensed in the slatement of profit and loss Under Ind AS 116, all arrangement that fall under the definition of lease except those for which short-term lease
exemption or low value exemption is applied, the Group has recognised a right-of-use assets and a lease liability on the lease commencement date Right-of-use assets is amortised over the lease
term on a straight line basis and lease liability is measured at amortised cost at the present value of future lease payments

The impact arising from the change is as follows: Inerense/ (decrease)
Statement of Profit and Loss For the year ended
31 March 2020
Rent expense 336
Interest expense on financial liabilities measured at amortised cost - on lease liabilities (0 65)
Depreciation expense (295)
Adjustment before income tax - Profit / (loss) _ (0.29)
Increase/ (decrease)
Balance Sheet As at As at
31 March 2020 1 April 2019
Assets: Right-of-use assets 609 430
Liabilities: Lease liabilities (Borrowings) 630 430

b Financial assets measured at amortised cost
Under previous GAAP, the security deposils paid for lease rent are shown at the transaction value Whereas under Ind AS, the same are initially discounted and subsequently recorded al
amortized cost at the end of every financial reporting period/year Accordingly, the difference between the transaction and discounted value of the security deposils paid is recognized as right-of-
use assets and is amortized over the period of the lease term Further, interest is accreted on the present value of the security deposits paid for lease rent

The impact arising from the change is as follows: Increase/ (decrease)
Statement of Profit and Loss For the year ended
31 March 2020
Interest incorne from financial assets at amortized cost 002
Depreciation expense (002
Adjustment before income tax - Profit / (loss) {0.00)
Increase/ (decrease)
Balance Sheet As at As at
31 March 2020 1 April 2019
Asset Loans (005) -
Asset: Right of use asset 005 -

¢ Right to return
Under Ind AS 115, a refund liability for the expected refunds to customers is recognised as adjustment to revenue as refund liability in other current liabilities Al the same time, the Group has a
right to recover the product from the where the exercises his right to return and recognises an asset and a corresponding adjustment (o changes in inventories The asset is
measured in reference to the former carrying amount of the product The costs to recover the products are not materia! because the customer usually returns the product in a saleable condition

d Remeasurements of the defined benefit plans reclassified to OCI
Under Previous GAAP, the Company recognised remeasurement of defined benefit plans under Statement of Profit and Loss. Under Ind AS, remeasurement of defined benefit plans are
recognised immediately in the Special Purpose Interim Consolidated Financial Statements with a corresponding debt or credit Lo retained earmings through OCI

¢ Items reclossified to to OC1
Under Ind AS, all ilems of income and expense recognised in a period should be included in profit or loss for the period, unless a standard requires or permils otherwise ltems of income and
expense that are not recognised in profit or loss but are shown in the statement of profit and loss as ‘other comprehensive income’ meludes change in fair value of investments which are classified
at fair value through OCI Remeasurements of defined benefit obligation and exchange differences on translation of foreign operations The concept of other comprehensive income did not exist
under previous GAAP

I Deferred tax assets (net)
Under Previous GAAP, deferred taxes were recognized for the tax effect of timing differences between accounting profit and taxable profit for the year using the income statement approach
Under Ind AS, deferred taxes are recognized using the balance sheet for future tax consequences of temporary differences between the carrying value of assets and liabilities and their respective
tax bases, The above difference, together with the consequential 1ax impact of the other Ind AS transitional adj its and ad) lead to temporary differences Deferred tax
adjustments are recognized in correlation to the underlying transaction either in retained earnings or through other comprehensive income

The impact arising from the change is ns follows: Incrense! (decrease)
Stutement of Profit and Loss For the year ended

31 March 2020

Tax adjustment on Ind AS adjustments

Delerred tax impact on lease 006
Deferred tax impact on financial assets measured at amortised cost 000
Adjustment before income tax - Profit / (loss) 0.06
Tux adj on restatentent adjusimes
Deferred tax impact on prelimmary expenses {0on
Adjustment before income tax - Profit / (loss) (0.01)
Increase/ (decrease)
Balance Sheet As at As at
31 March 2020 1 April 2019

Assels: Deferred tax assels (net)

- Deferred tax impact on lease adjustment 006

- Deferred tax impact on financial assets measured at amortised cost 000

VI. Regrouping / reclassification
Appropriate adjustments have been made in the Special Purpose Interim Consolidated Financial Statements, wherever required, by a reclassification of the corresponding items of income,
expenses, assets, liabilities and cash flows in order to bring them 1n line with the Ind AS presentation requirements
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Note 40

Mimistry of Corporate Affes ("MOA") notfies new amendmems 1o the existing standoerds A number of amendments to Ind ASs became effective from 24 July 2020:

Ind AS A d

Iid AS 103 - Busmuess Coibinations Amendments to clarify the defimtons of a busimess

[nd AS 107 - Financial Instruments: Disclosures Amendments regarding pre- placements issues in the context of the IBOR reform
Ind AS 109 - Financial Instruments Amendments regarding pre- placements issues in the context of the IBOR reform
Ind AS 8 - Accounting Policies, Changes in accounting Estimates and Errors Amendments regarding the definition of material

Ind AS 116 - Leases Practical expedient for treatment of rent concession and covid related rent concessions
Ind AS 10 -Events after the Reporting Period Amendments in effect of changes in the definition of material

Ind AS 34 - Interim Financial Reporting Amendments in effect of changes in the definition of material

Ind AS 1 - Presentation of Financial Statements Amendments regarding the definition of material

Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets Amendments in effect of changes in the definition of material

These amendments does not have any impact on the special purpose interim consolidated financial statements

For BSR & Co. LLP For and on behalf of Board of Directors of
Chartered Accountants Nureca Limited
Firm registration number: 101248W/W-100022

Lg t:__-’\._ /FZ?:.&'M%W o s~

auray M3haTan Spurabh Goyal Rajinder Sharma Aryan Goval

Partner Managing Director Director Chief Executive Officer
Membership Number : 507857 DIN 00136037 DIN : 00317133
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Chitef Financial Officer Company Secretary
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Date: 19 January 2021 Date: 19 January 2021
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BSR & Co.LLP

Chartered Accountants

Unit No. A505A, 5th Floor, Elante Offices,
Plot No.178-178A, Industrial Area Phase -1,
Chandigarh, 160002 (India)

19 January 2021

Dear Sir,

This representation letter is provided in comnection with your audit of the Special Purpose Interim
Consolidated Financial Information of Nureca Limited (“the company”) and it's subsidiaries
(collectively referred to as Group) which comprise of which comprise the special purpose interim
consolidated balance sheet as at 30 September 2020, the special purpose interim consolidated
statement of profit and loss (including other comprehensive income), the special purpose interim
consolidated statement of changes in equity and the special purpose interim consolidated statement of
cash flows for the period from 1 April 2020 to 30 September 2020 and a summary of the significant
accounting policies and other explanatory information (collectively referred to as ‘special purpose
interim consolidated financial statements’) which has been prepared in accordance with basis of
preparation as explained in Note 2.1 to the special purpose interim consolidated financial statements.
For the purpose of expressing an opinion as to whether the special purpose interim consolidated
statement give a true and fair view in accordance with the Companies (Indian Accounting Standards)
Rules, 2015 as specified under section 133 of the Companies Act, 2013 including applicable Indian
Accounting Standards (Ind AS) and accounting principles generally accepted in India.

We acknowledge our responsibility as set out in the terms of the audit engagement letter dated 18
November 2020 for preparing the special purpose interim consolidated statement of the Group which
give a true and fair view of the special purpose interim consolidated statement state of affairs of the
Group as at 30 September 2020, special purpose interim consolidated balance sheet as at 30 September
2020, the special purpose interim consolidated statement of profit and loss (including other
comprehensive income), the special purpose interim consolidated statement of changes in equity and
the special purpose interim consolidated statement of cash flows for the period from 1 April 2020 to
30 September 2020 and a summary of the significant accounting policies and other explanatory
information in accordance Schedule IIT (Division II) to the Companies Act, 2013.

We confirm that, to the best of our knowledge and belief, having made such inquiries as we considered
necessary for the purpose of appropriately informing ourselves in order to provide the following
representations:

1. The special purpose interim consolidated financial statements, include all material disclosures
necessary for these Ind AS financial statements to show a true and fair view of the consolidated
state of affairs, the consolidated profit/ loss and other comprehensive income, the consolidated
changes in equity and the consolidated cash flows of the Group and disclosures required to be
made therein under the Companies Act, 2013/ relevant Ind AS/ Reserve Bank of India guidelines/
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)

Regulations, 2015 (Listing Regulations)y @Q



Special Purpose Interim Consolidated Financial Statement and accounting records

2. We confirm that the subsidiaries of Nureca Limited as defined under the relevant Ind AS have
been included in preparation of Special Purpose Interim Consolidated Financial Statement,

The Special Purpose Interim Consolidated Financial Statements of three subsidiaries, whose
interim financial information reflect total assets (before consolidation adjustments) of Rs. 2.21
million as at 30 September 2020, total revenues (before consolidation adjustments) of Rs. 0.04 for
the six months ended 30 September 2020 and net cash flows outflow (before consolidation
adjustments) to Rs. 0.56 million for the six months ended on that date, as considered in the Special
Purpose Interim Consolidated Financial Statements, have not been audited either by us or by other
auditors. These unaudited interim financial information have been furnished to us by the
Management

Accounting records

3. We acknowledge our responsibility regarding:

(@)  preparation of the special purpose interim consolidated financial statements in accordance
with, the applicable Ind AS and providing proper explanation relating to any material
departures from those Ind AS;

(b)  selection of accounting policies and applying them consistently and making judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of
affairs of the company at the end of the September 2020 period, profit and loss and other
comprehensive income, changes in equity and the cash flows of the company for that
period,;

()  taking proper and sufficient care for the maintenance of adequate accounting records for
safeguarding the assets of the company and for preventing and detecting fraud and other
irregularities;

(d)  laying down internal financial controls to be followed by the company and that such
internal financial controls are adequate and were operating effectively; and

(e)  devising proper systems to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively.

4. We have identified and informed you of financial transactions/ matters that may have an adverse
effect on the functioning of the company.

S. We confirm that:
(a) the company does not have any pending litigations which would impact its financial position.

(b) the company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

(c) there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the company

6. We further confirm that:

(a) There are no loans and advances made by the company on the basis of any security have been
properly secured and the terms on which they have been made are not prejudicial to the
interests of the company or its members;

(b) transactions of the company which are represented merely by book entries are not prejudicial
to the interests of the company;

(c) assets of the company consisting of shares and other securities have not been sold at a price
less than that at which they were purchased by the company;

(d) loans and advances made by the company have not been shown as deposits;




10.

11.

12.

13.

14.

(e) no expenses of personal nature (other than those payable under contractual obligations or in
accordance with generally accepted business practice) and/ or not related to the company’s
business have been charged to the special purpose interim consolidated financial statements.

() where it is stated in the books and documents of the company that any shares have been
allotted for cash, cash has actually been received in respect of such allotment, and if no cash
has actually been so received, the position as stated in the account books and the Balance
sheet is correct, regular and not misleading.

We have reviewed the company’s accounting policies and estimation techniques for use in the
preparation of the special purpose interim consolidated financial statements and confirm that the
accounting policies and estimation techniques selected are appropriate to give a true and fair view
for the company's particular circumstances.

We confirm that all transactions and events have been carried out in accordance with relevant
legislation or under proper authority and that all transactions undertaken by the Company have
satisfactory commercial substance.

All transactions have been recorded in the accounting records and are reflected in the special
purpose interim consolidated financial statements.

We have communicated to you all deficiencies in internal control (including those relating to
internal financial controls as referred to in section 134 to the Companies Act, 2013 and Rules
there under) of which we are aware.

We have provided you with:
(a) financial records and related data comprising of all books of account and supporting
documentation which are agreed and reconciled;

(b) access to all information, whether kept at the head office or elsewhere, of which the
management is aware that are relevant to the preparation of the special purposc interim
consolidated financial statements, such as records, documentation and other matters
including books of accounts maintained in electronic mode;

(c) additional information that you have requested from us for the purpose of the audit;

(d) all minutes of meetings of shareholders/ board of directors/ audit committee summaries of
meetings held after the end of the reporting period; and

(e) unrestricted access to persons within the company from whom you determined it necessary
to obtain evidence.

(f) the effect of changes in the company’s business activities

(g) significant changes in commitments, contractual obligations, debt covenants and contingent
liabilities including litigations or claims (if any).

The significant assumptions used in making accounting estimates, including those measured at

fair value, are reasonable.

No subsequent events have been identified that require adjustment to the assumptions and
disclosures as included in the special purpose interim consolidated financial statements.

There is neither any plan nor any intention that may affect the carrying value or classification of
assets or liabilities reflected in the special purpose interim consolidated financial statements.

Going concern

15.

The Group has considered possible effect that may result from pandemic relating to COVID-19
on the carrying amount of property, plant and equipment, inventories, receivables, other current
assets and on its assessment relating to going concern. In developing the assumptions relating to
the possible future uncertainties in the global economic conditions because of this pandemic, the




16.

Group as at the date of approval of these financial statements has used internal and external
sources on the expected future performance of the Group. The Group has performed sensitivity
analysis on the assumptions used and based on current estimates expects the carrying amount of
these assets will be recovered with no consequential impacts on its assessment related to going
concern. The impact of Covid - 19 on the Group's financial statement may differ from that
estimated as at the date of approval of these special purpose interim consolidated financial
statements.

We further confirm that the budgets and forecasts used for the purpose of the management’s
assessment of going concern have been re-assessed in light of the COVID-19 outbreak and in our
view the budgets and forecasts are reasomable, achievable and appropriate under the
circumstances and consider risk factors identified and consider impact of possible downside
scenarios, as applicable,

Fraud

18.

19.

17. We acknowledge that because of the inherent limitations of an audit, together with the inherent
limitations of internal controls, there is an unavoidable risk that material misstatements due to
fraud or error may occur. and not be detected, even though the audit is properly planned and
pérformed by you in accordance with the Standards on Auditing

We also acknowledge that we are also responsible to take appropriate action when a fraud is
detected or reported though any of the sources .We confirm that there have been no internal
reporting on offences involving fraud (e.g., vigil mechanism reports etc.), including those that are
required to be submitted by cost accountant or company secretary in practice in accordance with
the requirements of section 143(12) of the Companies Act, 2013.

We confirm the following:

i) We have disclosed to you the results of our assessment of the risk that the special purpose
interim consolidated financial statements may be materially misstated as a result of fraud.

ii) We have disclosed to you all information in relation to:

a) fraud or suspected fraud that we are aware of and that affects the company and involves:
e management;
¢ employees who have significant roles in internal control; or
o ' others where the fraud could have a material effect on the special purpose interim

consolidated financial statements.

b) allegations of fraud or suspected fraud, affecting the company’s special purpose interim
consolidated financial statements communicated by employees, former employees,
analysts, regulators or others.

In respect of the above, we acknowledge our responsibility for the preparation of special purpose
interim consolidated financial statements that are free from material misstatement, whether due to
fraud or error. In particular, we acknowledge our responsibility for the design, implementation,
maintenance and operation of accounting and internal control systems to prevent and detect fraud
and error.

The conclusions reached by us are based on the rationale of facts and data that were identified
during the investigation/other action taken by us to evaluate the fraud reported by you.

In particular, we confirm that we are responsible for the following:

e designing, implementing, and maintaining internal controls relevant to the preparation and
fair presentation of the special purpose interim consolidated financial statements which are
free from material misstatements, whether due to fraud or error.

e to set up a vigil mechanism for reporting suspected fraud and administer the mechanism

effe ctivelyError! Bookmark not deﬁned.’




20.

21.

22.

e take appropriate action to detect the fraud and wrongful gain or loss, if any, incurred on
account of the fraud,
take appropriate action against the fraudsters,

e address the control weaknesses which were the root cause for fraud and strengthen the
internal control system.

We have not withheld from you any relevant information that we are aware of and would have
an implication on the process of your responsibilities to report fraud under the Companies Act,
2013.

We have acted in good faith and in the best interests of the Company regarding the action taken
by the management to evaluate the fraud reported hy you.

We believe that appropriate action has been taken against employees/officers involved in the
fraud and we confirm that appropriate controls have been put in place to ensure that such
incidences are avoided in the future.

Compliance with laws and regulations

23.

24.

25.

26.

There have been no communications from regulatory agencies concerning non-compliance with
or deficiencies in financial reporting practices that could have a material effect on the special
purpose interim consolidated financial statements in the event of non-compliance. We are not
aware of any irregularities, or allegations of irregularities, involving management or employees
who have a significant role in the accounting and internal control systems, or that could have a
material effect on the special purpose interim consolidated financial statements.

To the best of our knowledge and belief, the Company has not made any improper payments or
payments which are illegal or against public policy.

The company has complied with all aspects of contractual agreements which could have a
material effect on special purpose interim consolidated financial statements in the cvent of non-
compliance. There has been no non-compliance with requirements of regulatory authorities that
could have a material effect on the special purpose interim consolidated financial statements in
the event of non-compliance.

We have disclosed to you all known instances of non-compliance or suspected non-compliance
with laws and regulations and contractual agreements, whether or not discussed with legal
counsel, whose effects should be considered when preparing the special purpose interim
consolidated financial statements. !

First time adoption of Ind AS; Transition process and GAAP reconciliation

27.

28.

29.

The accounting policies used in the preparation of the special purpose interim consolidated
financial statements are consistent with those used in the preparation of its opening Ind AS
Balance sheet as at 1 April 2019 and those intended to be used in the preparation of the special
purpose interim consolidated financial statements.

In preparing the opening Ind AS balance sheet, the exceptions and optional exemptions adopted
by the company in accordance with the requirements of Ind AS 101. In all other cases, the Ind
AS has been applied retrospectively.

In preparing the opening Ind AS Balance sheet as at 1 April 2019 we have:
(a) Recognised all assets and liabilities whose recognition is required by Ind ASs;
(b) Not recognised items as assets or liabilities if Ind ASs do not permit such recognition;

(c) Reclassified items that is recognised in accordance with previous GAAP as one type of
asset, liability or component of equity but are a different type of asset, liability or
component of equity in accordance with Ind ASs and

(d) Applied Ind ASs in measuring all recognised assets and liabilities.
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The adjustments arising from the above have been recognised directly in retained earnings (or, if
appropriate, another category of equity) as the date of transition to Ind ASs.

The reconciliation between Indian GAAP and Ind AS in respect of the year ended 31 March 2020
as set out in the special purpose interim consolidated financial statements has been prepared in
accordance with the requirements of Ind AS 101 in respect of:

i.  a reconciliation of its equity in accordance with previous GAAP at the end of the
comparative previous year end to its equity under Ind ASs at that date; and

ii.  areconciliation to its profit/ loss (including other comprehensive income) in accordance
with Ind ASs for the comparative previous year. The starting point for that reconciliation
will be total comprehensive income in accordance with previous GAAP for the
comparative previous year.

Share capital

30.

31.

32.

We have recorded or disclosed, as appropriate, for each class of share capital (with different
classes of shares treated separately), the number and amount of shares authorised, the number of
shares issued, subscribed and fully paid, and subscribed but not fully paid, par value per share, a
reconciliation of the number of shares outstanding at the beginning and at the end of the
year/period, and all other requirements in respect of the company’s capital including:

(a) Shares in the company held by each shareholder holding more than 5 per cent shares
specifying the number of shares held.

Pursuant the demerger order from NCLT (National Company Law Tribunal) dated 29 April 2020,
the Company has issued 10 lakhs equity shares and cancelled 10,000 equity shares. Further, the
Company has issued bonus shares in ratio of 1:6 to existing shareholder of the Company.

We have disclosed to you, as appropriate, all parties, who have, direct or indirect beneficial
ownership in the Company, including executed changes throughout the period end and post 30
September 2020 to the date of this letter.

Reserves and surplus

33.

We have classified the reserves of the company appropriately, and the additions and deductions
to the reserves since the last balance sheet has been shown under each of the heads specified in
Schedule III (Division II) to the Companies Act, 2013.

Financial liabilities- Borrowings

34,

35.

36.
37.

The company has not availed any borrowings other than those disclosed in the special purpose
interim consolidated financial statements. We have disclosed to you all borrowing arrangements
including the nature of security offered (if any), as applicable.

The disclosure of terms of repayment of each borrowing such as date of maturity, number and
amount of instalments, rate of interest and other significant terms in the special purpose interim
consolidated financial statements is accurate and complete.

Borrowings were applied for the purpose for which such borrowings were obtained.

There has been no debt covenants related with the borrowing and all borrowings are unsecured
in nature.

Financial liabilities- Trade payables

38.

Amounts classified as trade payables represent bona fide amounts due on account of goods
purchased or services received in the normal course of business and do not include liabilities on
account of other contractual obligations.



Provisions

39. All known material liabilities and provisions are included in special purpose interim consolidated
financial statements. Full provision has been made for all known liabilities at the Balance sheet
date including guarantees, commitments and contingencies where the items are expected to result
in significant loss and are classified into long term and short term provision and disclosed
appropriately.

40. Provisions are measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used
to determine the present value is the pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability.

Financial liabilities (including Borrowings, Trade payables and other financial liabilities )

41. The company has classified its financial liabilities as subsequently measured at amortised cost,
except in instances as disclosed in financials, as provided by Ind AS 109.

Employee benefits

42. All employee benefits i.e., short term, long term, post-employment benefits and termination
benefits that the company is committed to providing, including any arrangements that are
statutory, contractual or implicit in the company’s actions, whether funded or unfunded, have
been identified and properly accounted for and/or disclosed.

43. All settlements and curtailments in respect of employment benefit schemes have been identified
and properly accounted for.

44, We confirm that we have made you aware of all employee benefit schemes in which employees
of the company participate.

45. The liability for gratuity and compensated absences has been determined by an independent
actuary as at 30 September 2020 by using projected unit credit method as prescribed under Ind
AS 19, Employee Benefits. We have provided the membership data to the actuary for actuarial
valuation purposes which is accurate and complete.

46. The actuarial assumptions comprising of demographic assumptions and financial assumptions
are unbiased and mutually compatible. The financial assumptions are based on market
expectations, at the end of the reporting period, for the period over which the obligations are to
be settled. Further, we confirmed that the salary growth rate of 15% has been considered
appropriate by management on long term basis.

47. We confirm that we have considered the impact of revised gratuity limits for the purpose of
actuarial valuation of gratuity for period ended 30 September 2020.

Share based payment transactions
48. During the period, there were no ESOPs which were issued by the Company.
Property, plant and equipment

49, The expenditure charged to the capital account in the books of the company wholly represents
additions to or improvements to the existing capital assets of the company, and the amounts so
charged do not in any instance represent repairs and maintenance of such assets or any
expenditure properly chargeable to revenue. No capital expenditure has been charged to revenue
during the period.

50. The company has adopted the useful lives prescribed under Schedule IT of the Companies Act,
2013 to determine the useful lives of its property, plant and equipment’s.

51. Provisions for depreciation including obsolescence have been made against property, plant and
equipment on the bases described in the special purpose interim consolidated financial statements




32,

and at rates calculated to reduce the net book amount of each asset to its estimated residual value
by the end of its useful life.

Items of property, plant and equipment have been reviewed for impairment whenever events or
changes in circumstances have indicated that their carrying amounts may not be recoverable.

Financial assets- Investments

53.
54.

Investments do not include any investment held on behalf of any other person.

The Company believes that other than disclosed in investment schedule and there is provision for
impairment in respect of investments as on 30 September 2020.

Inventories

55.

56.

57.

58.

59.

We confirm that the whole of the inventory was the property of the company as at the Balance
sheet date and that all inventory owned by the company, wherever located, have been recorded,
including goods sent on consignment, but excludes goods sold and not delivered. Inventories do
not include :

e goods purchased for which liabilities have not been provided;

e goods returned by customers without credit to their accounts; or

o goods billed to customers in advance of delivery.

We confirmed that the inventory quantities at the period-end (30 September 2020) were
physically verified and traced from the company’s inventory records, after adjusting the
differences identified during physical verification of inventories.

Inventories are valued at lower of cost or net realisable value.

Cost of inventories includes all expenditure which has been incurred in bringing the product to
its present location and condition. In the case of manufactured inventories, cost includes an
appropriate share of production overheads. The cost of inventories has been determined using
First in First out (FIFO) basis.

We have no plans to abandon lines of product or other plans or intentions that will result in any
excess or obsolete inventory.

Provision, where material, has been made for losses as a result of damaged, unusable or obsolete
inventories to their estimated net realisable value.

Financial assets- Trade receivables

60.

Amounts classified as trade receivables represent bona fide amounts due on account of goods
sold or services rendered in the normal course of business. Trade receivables do not include
charges for goods shipped on consignment or on approval basis. Trade receivables are expected
to be realised in the normal course of business except for which provision has been made in the
special purpose interim consolidated financial statements. The provision made by the company
for expected losses on collection of debts is adequate.

Financial assets- Cash and bank equivalents

61.

62.

63.

The Balance Sheet includes all cash and bank balances of the company. Cash balances have been
physically verified at 30 September 2020 at all locations and no discrepancies have been found.

There are no old and/or unusual reconciling items between bank balance as per books of account
and the bank statements as at the period-end which would result in any adjustment to the special
purpose interim consolidated financial statements.

We have disclosed to you all earmarked balances with banks, balances with banks to the extent
held as margin money or security against the borrowings, guarantees and other commitments,
repatriation restrictions if any, and bank deposits with maturity periods..




Financial assets (including Investments, Trade receivables, Cash and cash equivalents, loans and
other financial assets)

64.

65.

66.

67.

We confirmed that the Company has not entered into any hedging contract, derivative or forward
contracts.

Based on the company’s business model for managing the financial assets and the contractual
term of cash flows, the company has classified its financial assets in the following measurement
categories:

e Those to be measured subsequently at fair value (either through other comprehensive income
or through statement of profit or loss)

e Those measured at amortised cost
Revenue

Revenue from sale of products is recognized at the point in time when control of the goods is
transferred to the customer at the time of shipment to or receipt of goods by the customers at an
amount that reflects the consideration to which the Group expects to be entitled in exchange for
those goods or services. The Group has concluded that it is the principal in its revenue
arrangements as it typically controls the goods or services before transferring them to the
customer. If the consideration in a contract includes a variable amount, the Group estimates the
amount of consideration to which it will be entitled in exchange for transferring the goods to the
customer. The variable consideration is estimated at contract inception and constrained until it is
highly probable that a significant revenue reversal in the amount of cumulative revenue
recognized will not occur when the associated uncertainty with the variable consideration is
subsequently resolved. The goods and service tax (GST) is not received by the Group on its own
account, Rather, it is tax collected on behalf of the government. Accordingly, it is excluded from
revenue.

All revenue transactions are final and there are no side agreements with customers or other terms.

Tax expense

68.

69.

70.

We have complied with the income tax requirements within which we operate and have
accounted all liabilities of income tax which are due to the relevant income tax authorities. We
are not aware of any non-compliance that would give rise to additional liabilities by way of
penalty or interest. In particular:

e In connection with any tax requirements, we are satisfied that our systems are capable of
identifying all material tax liabilities and transactions subject to tax and have maintained all
documents and records required to be kept by the relevant tax authorities in accordance with
the law.

e  We have submitted all returns and made all payments that were required to be made (within
the relevant time limits) to the relevant tax authorities.

We believe that the company's international/domestic transactions with associate entities till
today, are on an arm's length basis and that the transfer pricing legislation will not have any
impact on the special purpose interim consolidated financial statements, particularly on the
amount of current tax expense for the period and that of provision for taxation as at the end of
the reporting period.

Deferred tax asset/ liability reflect the tax impact of temporary differences between the carrying
amount of an asset or liability in the balance sheet and its tax base. Adequate reduction in the
carrying amount of the deferred tax asset have been made to the extent that it is no longer probable
that sufficient taxable profit will be available to be utilised in accordance with Ind AS 12, Income
Taxes

by




Contingent liabilities

71.

72.

73.

The Group does not have any Contingent liabilities as at 30 September 2020 do not include any
contingencies, which are likely to result in a loss and which, therefore, require adjustment of
assets or liabilities.

There are no contingent liabilities, potential liabilities, threatened litigations or capital
commitments.

There were no guarantees that have been given in favour to third parties, director, officer by the
Company.

Other comprehensive income

74.

75.

76.

77.

78.
79.

80.

81.

82.

Components of other comprehensive income includes only those items of income and expense
that are specifically required or permitted by other Ind AS to be included in other comprehensive
income and are not required to be recognized in the Statement of Profit or Loss.

We confirmed that the Company has complied with all statutory Act/law and there has been no
default of non-payment or non-deposit of statutory dues with appropriate authorities.

We confirmed that the Company is in compliance with section 63 of Companies Act, 2013 with
respect to bonus issue of equity shares during the period ended 30 September 2020 as the
Company is in compliance with following clauses:

it is authorised by its articles;

- it has, on the recommendation of the Board, been authorised in the general meeting of the
company

- it has not defaulted in payment of interest or principal in respect of fixed deposits or debt
securities issued by it

- it has not defaulted in respect of the payment of statutory dues of the employees, such as,
contribution to provident fund, gratuity and bonus.

- has not withdrew the decision of bonus issue after announcing in board meeting

We have disclosed to you the identity of the company’s related parties and all related party
relationships and transactions of which we are aware. Related party relationships and transactions
have been appropriately accounted for and disclosed in accordance with the requirements of Ind
AS 24, Related Party Disclosures.

We confirm that related party transactions do not involve any undisclosed side agreements.

We confirm that all related party transactions were conducted on terms equivalent to those
prevailing in an arm’s length transaction and in the ordinary course of business

There are no

e onerous contracts, under Ind AS 37 Provisions, Contingent Liabilities and Contingent
Assets;

losses arising from sale and purchase commitments

agreements and options to buy back assets previously sold

assets pledged as collateral

other agreements not in the ordinary course of business.

No payment has been made during the period whether directly or indirectly, by way of
advertisement or otherwise to any political party in contravention of the provisions of the
Companies Act, 2013,

No contribution has been made to National Defence Fund or any other Fund approved by the
Central Government for the purpose of national defence during the period.
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83.

84.

85.

86.

87.

88.

89.

90.

The company has identified and disclosed segment information in accordance with the
requirements of Ind AS 108, Operating Segments.

Operating segments have been identified based on the way in which the segments are organised
within the Company for making operating decisions and in assessing performance. Subject to the
specific requirements of Ind AS 108, financial information is disclosed in the same manner and
based on the same policies as they are reported internally and used by that person or group of
persons (the Company’s chief operating decision maker) that make decisions about the resources
to be allocated to the operating segments and assess their performance.

The Company has disclosed the information with regard to micro and small enterprises as defined
under the Micro, Small and Medium Enterprises Development Act, 2006 on the basis of available
information.

None of the directors is disqualified as on 30 September 2020 or till today from being appointed
as a director in terms of section 164(2) of the Companies Act, 2013.

We agree with the findings of experts in evaluating the compliance of Ind AS 19 and have
adequately disclosed the competence and capabilities of the experts in determining the amounts
and disclosures used in the preparation of the special purpose interim consolidated financial
statements and underlying accounting records. We are not aware of any matters that have had an
impact on the objectivity of the experts.

We have disclosed the full particulars of the investment made till date of this letter (if any).
Further, there are no loans given or guarantee given or security provided.

In respect of contracts terminated during the period (if any), and based on the risks assessed by
the management, there are no unrecorded liabilities against the company which could arise
subsequently and result in potential outflow of funds.

The assets and liabilities of the company have been classified as current or non-current based on
the following criteria
An asset is treated as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle
Held primarily for the purpose of trading
Expected to be realized within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

The Group classifies all other assets as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash or cash equivalents. The operating cycle of the company has been calculated as
12 months.




91.

92.

93.

%94,

9s5.

96.

We confirm that in estimating the loss allowance for expected credit losses we have considered
relevant, reasonable and supportable forward-looking information available without undue cost
and effort at the reporting date.

We confirm that there are no changes in fair value of financial assets due to market conditions
that give rise to market risk.

The disclosure related to accounting estimates are complete and appropriate under the applicable
financial reporting framework.

Where we have assigned fair values to financial instruments, we confirm that the valuation
techniques, the inputs to those techniques and assumptions that have been made are appropriate,
and in line with the business environment in which we operate.

Corporate Social Responsibility

The Company has complied with the provisions relating to corporate social responsibility as
prescribed under section 135 of the Companies Act, 2013 read with Companies (Corporate Social
Responsibility Policy) Rules, 2014, Schedule VII to the Companies Act, 2013 and any other
pronouncements issued by the Ministry of Corporate Affairs and the Institute of Chartered
Accountants of India in this regard from time to time.

Business combinations

We confirmed that pursuant to the scheme of demerger, the investment in subsidiary Nureca Inc
was transferred by Nectar Biopharma Private Limited from the appointed date of 1 April 2019.
The said demcrger has been accounted as a common control business combination in line with
the principles prescribed under Ind AS 103 “Business Combinations”. Accordingly, the Scheme
has been given effect by combining all assets and liabilities of the transferor companies with the
assets and liabilities of the transferee company at their carrying amounts and preserving the
identity of the reserves in the same form as they appeared in the financial statements of the
transferor companies. Since this is a common control transaction, the financial information in the
special purpose interim consolidated financial statements in respect of prior periods has been
restated as if the business combination had occurred from the beginning of the preceding period
in the special purpose interim consolidated financial statements, irrespective of the actual date of
the combination.

As an integral part of the Scheme, and, upon the coming into effect of the Scheme, the authorized
share capital of the resulting company shall automatically stand increased, without any further
act, instrument or deed on the part of the resulting company, such that upon the coming into effect
of this Scheme, the authorized share capital of the resulting company shall be INR 10,000,000/-
(Rupees ten millions only) divided into 1,000,000 (one million) equity shares of INR 10 (Rupee
Ten Only). Consequently, Clause V of the Memorandum of Association of the resulting company
shall, upon the coming into effect of this Scheme and without any further act or deed, be and
stand altered, modified and substituted pursuant to Sections 13, 61 and 230 to 232 and other
applicable provisions of the Act, as the case may be, in the manner set out below and be replaced
by the following clause:

"V. The Authorised Share Capital of the Company is INR. 10,000,000 (Rupees ten millions only)
divided into 1,000,000 (one million) Equity Shares of INR. 10/ (Rupees ten millions only) each.”
Upon the coming into effect of this Scheme and in consideration of the transfer and vesting of
the certain portion of business activities of the demerged company in the resulting company in
terms of Part I of the Scheme, the resulting company shall, without any further act or deed, issue
and allot to the equity shareholders of the demerged company, whose name is recorded in the
register of members or records of the depositories as members of the demerged company, on the
Record Date, 1 (one) equity share of INR 10/- (Rupee ten only) each of the resulting company
credited as fully paid-up for every 1(one) equity share of INR 10/- (Rupee ten only) each held by
such shareholder of demerged company (“New Equity Shares™). It is clarified that no cash
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consideration shall be paid by the resulting company to the demerged company or its
shareholders. We confirmed the accuracy of Book value of assets and liabilities related to the
demerged undertaking of the demerged company transferred are as under:

(Amount in millions)
Particulars As at 1 April 2019
ASSETS
Property, plant and equipment 0.62
Non current Investments 0.46
Loans (refer note (a) below) 0.35
Inventories 127.14
Trade Receivables 98.54
Cash and cash equivalent (refer note (a) below) 7.53
Deferred tax asset (net) 0.62
Other current assets (refer note (a) below) 2.77
Other current assets 2.78
Total assets 240.26
LIABILITIES
Trade Payables 96.76
Borrowings (refer note (a) below) 37.86
Other current liabilities (refer note (a) below) 2.15
Other current liabilities 0.91
Current tax liability (refer note (a) below) 17.06
Provisions 0.32
Total liabilities 155.08
Share capital to be cancelled on account of arrangement (0.10)
Retained earnings taken over 98.25
Net (liabilities) taken over (shown under capital reserve in other equity) (12.96)

Note (a) In accordance with the terms of the scheme, the demerged company has retained certain assets
and liabilities in its books for the sake of convenience and towards facilitating a single point of contact for
realisation of assets and discharge of liabilities to third persons Accordingly, the demerged company has
recognised a net receivable / payable from/to the resuiting company.

Functional currency

We have considered which currency is the currency of the primary economic environment in
which the Company operates (the “functional currency”). In making this assessment, we have
used our judgment to determine the functional currency that most faithfully represents the
underlying transactions, events and conditions of the Company. We have concluded that the
functional currency of the Company is Indian rupees.

We confirm that all scanned/ digitized/ filmed/ electronic documents provided by us to the audit
team during the lockdown period are ‘True Copies’ of the original document.

We confirmed that on 10 June, 2020, the Board of directors of the Company had approved the
formation of a new wholly-owned subsidiary, Nureca Technologies Private Limited, with an
authorised share capital of INR 0.1 million which was incorporated on 13 July 2020. Further, on
31 July 2020, the Board of directors of the Company have approved the formation of a new
wholly-owned subsidiary, Nureca Healthcare Private Limited, with an authorised share capital of
INR 0.1 million which was incorporated on 11 August 2020.

Pursuant to a family settlement, Mr Saurabh Goyal (Promoter and Managing Director), Mr
Aryan Goyal (Chief Executive Officer) and their families disassociated from their parents Mr.
Sanjeev Goyal and Mrs. Raman Goyal. The family settlement was effected by way of family
partition deed dated 10 September 2020 entered into Mr Saurabh Goyal, Aryan Goyal from their
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parents Sanjiv Goyal and Mrs. Raman Goyal in relation to the separation of assets and businesses.
Sanjiv Goyal is the promoter and director in a pharmaceutical company known as Nectar Life
Science Limited. We confirmed that Mr. Saurabh Goyal and Mr. Aryan Goyal has gifted there
shareholding in Nectar Life Science Limited to Mr. Sanjeev Goyal and his HUF as at 25 July
2019.

101. We confirmed that On 9 May 2020, the Company entered into an agreement with Nectar
Biopharma Private Limited to facilitate the operations of the Company in accordance with the
applicable laws in India, with effect from 23 May 2020 (i.e the effective date of the scheme of
arrangement) until such time that the Company is able to fulfill all legal formalities including but
not limited to transfer of relevant licenses and obtaining requisite approvals from appropriate
authorities. Under this agreement, Nectar Biopharma Private Limited would act as agent of the
Company and be responsible for procurement of goods, provision of business support services
and further sale of goods on behalf of the Company for which Nectar Biopharma Private Limited
is entitled to commission fees based on a percentage of sales and purchases made on behalf of
the Company and service fee based on cost of services rendered which are considered to be on
arms length. Accordingly, the Company has recognised revenue from sales of products and
purchase of stock in trade on gross basis and inventory held by Nectar Biopharma Private Limited
at reporting date as its own inventory since the Company is the principal for the transaction. In
doing so, the Company has evaluated that it controls the goods before it is transferred to the
customer and considered that it has the primary obligation to fulfil the contract, inventory risk,
pricing discretion and other factors to determine that it controls the goods and therefore is acting
as a principal. .

102. Search and seizure operations under section 132 of the Income Tax Act, 1961 / Section 37 A of
the Wealth Tax Act, 1957 were carried out by the income tax department from December 13,
2020 to December 15, 2020 at residences of the Company’s Promoter Saurabh Goyal, members
of the Promoter Group Aryan Goyal, Payal Goyal and Smita Goyal in the case of Nectar
Lifesciences Limited alongside Sanjiv Goyal, Raman Goyal, Aryan Goyal, Payal Goyal, Saurabh
Goyal and Smita Goyal. During the course of the search and seizure operations, the income tax
authorities impounded certain items such as cash, jewellary and ornaments. Further, Search and
seizure operations under section 132 of the Income Tax Act, 1961 / Section 37 A of the Wealth
Tax Act, 1957 were carried out by the income tax department on December 13, 2020 at the
residence of one of the Company’s Director Rajinder Sharma in the case of Nectar Lifesciences
Limited and Avensis Exports Private Limited. During the course of the search and seizure
operations, the income tax authorities impounded a mobile set. We confirmed that as on the date
of approval of these financial statements, none of the Company’s promotors, members of
promoter group or Directors have received further communication and / or notice from the
Income tax authorities in relation to the abovementioned search and seizure proceedings. Further,
we confirmed that the transactions of the Company are fully compliant with the relevant
provisions of the Income Tax Act, 1961 and hence, no provision is required for any tax liability.

103. Other matters

a. All events subsequent to the date of the special purpose interim consolidated financial
statements and for which applicable accounting standards in India require adjustment or
disclosure have been adjusted or disclosed.

b. The company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

c. The company has not granted loans secured/ unsecured to company(ies)/firm(s)/
Limited Liability Partnerships or other party(ies) covered in the register maintained
under section 189 of the Companies Act, 2013.




d. The provisions of section 185 and 186 of the Companies Act, 2013 in respect of loans,
investments, guarantees, and securities given have been complied with by the company,

e. The company has not accepted any deposits.

f.  We confirmed that the Company has complied with relevant provision of Provident Fund
Act, Employees’ State Insurance Act, Income-tax Act, Customs Act, Goods and Services
Act, and other statutory Act as applicable to the Company. Further, we confirmed that the
Company has regularly deposited such dues with the appropriate authorities.

g. Thc company has not taken any loans or borrowings from financial institution, banks,
government or issued any debenture till date of this letter.

h. No fraud by the company or any fraud on the Company by its officers or employees, has been
noticed or reported during the period.

i.  We confirmed that all transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013, where applicable and the details have been disclosed in
special purpose interim consolidated financial statements.

j. The Company has complied with provisions of section 42 of the Companies Act, 2013 in
respect of the preferential allotment or private placement of shares/ fully or partly convertible
debentures during the period and till date of this letter.

k. We confirmed that the provisions of section 45-IA of the Reserve Bank of India Act, 1934

are not applicable to the Company.

oard of Directors of

Avmar 4o —C é&%
aurabh Goyal Aryan Goyal Sakshi Mittal

anaging Director CEO CFO

For and on behalf o
Nureca Limited

Date: 1€)January 2021
Place: Chandigarh
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