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Standalone Financial Statements

As at and for the years ended 31 March 2022
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Noreca Limlted
Standalone Balance sheet as at 31 March 2022
{Amount in INR mitlion, unless otherwise stated)

Naotes Asnt At st
— 31 March 2022 31 March 1021
Assely
(1) Non-current assets
(a) Praperty, plant and equipment 3a 3268 438
(b) Right-oFuse assets 4a 41.19 29.29
{c) [Intangible assets 3b 2192 -
(d} Intangible assets under development I 4.23 3.02
{¢) Financial assets
- Investments 5 13.06 216
- Other financial assets 6 22.14 0.85
() Deferred tax asscls {oet) 25d 1.01 5.52
Total non-current assets 133.23 sLn
12y Current assels
(2) Ilaventeres 7 631.66 36776
{b) Financial nssets
- Investmznts 5 3186 -
-Trade receivables 8 28.68 227
- Cash and cash equivalents 9 B1.58 169.99
- Bank balances other than cash and cash equivalents 10 76028 1,094 .50
« Other financial asscts 6 67.38 56.07
{¢) Other current assets 1) 155.68 117.00
Total current assels 1,057.12 1,807.59
Total assels .2.‘195.35 1,858.31
Equlty end liabilities
(1} Equity
() Equity share capital 12 150,00 100.00
()  Other equity 13 1,937.43 1,532.92
Total equity 2,037.43 1,632.92
Liabilities
{2} Non-current labititles
{a) Financial liabilitics
- Borrowings 14 - 1.79
- Lease linbilities 15 32.81 25.57
(b} Provisions 16 4.14 4.51
Total non-curreat lishilities 3695 37.87
(3) Current liabilities
(a) Financial liabilities
- Borrowings 14 - 1.46
- Lease liabilities 15 1048 130
-Trade payables 17
- total outstanding dues of micro and small enterprises 161 5.09
- total outstanding dues of creditors other than micto and small enterprises 4338 82.53
- Other financial labilities 18 0.07 0.08
(b} Other current liabilities 19 41.20 5047
(c) Provisions 16 1.69 0.70
{d) Curreat tax linbilities {net) 20 20.54 44.39
Total current labilltes 120.97 183.02
Total lisbiljties 157.92 225.89
Total equity and liabilities 119535 1,850.81
Significant accounting policies 2
Notes to the standalone financial statements 3.42

The accompanying totes form an integral part of the standalone financial statcments,
As per our report of even date attached,

For BSR & Co. LLP For and on behalf of Board of Di
Chartered Accountants Nureca Limited

Firm mnismﬁonpumbcr: 101 24RW/W. 100022

auray Mohaja
Parmer
Membership Number : 507857

anaging Direcior
M : 00136037
Place: Chandiparh

Date: 28 May 2({2/_) -

t

Place; Chandigarh
Date: 28 May 2022

g A

Arvan Govyal

Whole-time Direcior & CEQ
DIN : 00002869

Place: U.S.A

Datg: 28 yzoug
L"\ na RYenat.

Chetna Anand

Company Secretary
Membership Na.: 0031099
Place: Chandigarh

Date: 28 May 2022
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Nurcea Limited

Standalone Statement of Profit and Loss for year ended 3 March 2022

(Amount in INR million, unless otherwise stated)

Particulars Notes For the year ended For the year ended
_31 March 2022 31 March 2021,
1 Revenue from operations 21 2.555.49 2,133
11 Other income 22 77.20 28.17
IO Total income {I + 1IN 2,632.69 2.161.48
IV Expenses
Purchase of stock-in-trade 23 1.595.34 1,199.00
Changes in inventoties of stock-in-trade 4 (269.16) (205.30)
Employee benefits expense 25 98,31 45.83
Finance costs 26 731 15.97
Depreciation and amortization expense 27 14.32 4.09
Other expenses 28 573.27 476.96
Total expenses (IV) 2.019.39 1.536.55
vV  Profit before tax (TII-1V) 61330 624,93
V1 Tax expense:
() Current tax 29 155.70 164.69
{ii) Deferred tax 29a 451 (5.10)
Total tax cxpense 160.21 159.5%
VI Profit for the year (V-VI) 453.09 465.34
Vi1 Other comprehensive income/{loss}
Items that will not be reciassificd to profit or loss
(i Remeasuremsent of defined bencfit obligation 1.90 012
Income tax relaung to remensurement of defined benefit (0.48) {0.03)
Total other comprehensive income for the year (net of lax) 1.42 0.9
IX ‘Total comprehensive income for the year (VIT+VIID 454.51 465.43
Earnings per equity share
Basic and diluted [nominal value of INR 10 per sharc] 30 4531 62.25
Sighificant accounting policies 2
Noies to the standalone financial statements 3-42

The accompanying fnotes farm an integral part of the standalone financial statements.

As per our reoort of cven date atiached.

For BSR & Co. LLP
Chartered Accountants

Firm registration number: 101248W/W-100022

“:/“-'

Gauray Mahajan

Parter
Membership Number : 507857

Place: Chandigarh
Date: 28 May 2022

For and on behalf of Boa
Nureca Limlted

Saurabh Goyal

Managing Direcior
DIN : 00136037
Place: Chandigarh

Datc: 28 May 2022/‘ =
/(\ ‘ \
Nishopt Garg

Chief Financinl Officer

Place: Chandigarh
Datc: 28 May 2022

Moy - 5

Aryan Goyal

Whole-time Director & CEO
DIN : 00002869
Piace: U.S.A

Date; 28 My 2022

[hdiraim

Chetna Anand

Company Secrelary
Membership No.: 0031099
Place: Chandigarh

Date; 28 May 2022
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Nureea Limited
Standalone Statement of Cash Flow for the vear ended 31 March 2027
fAmount in INR miflion, unless atherwise stated}

Particulars For the year ended For the year ended
31 March 2022 31 March 2021
A Cash Nows from eperating actlvities
Profit before tax for the vear 61330 624.93
Adlustments for:
Depreciation expense 1432 4.09
Income on unwinding of security deposits {007} {0.02)
Unrcalized foreign exchange (gain) (0.65} (1.60)
Finance costs 131 1597
Interest income 152331 {11.55)
Gain on mutual funds {651} .
Overating cash flows before working capital changes 57537 61582
Working capital adjustments
{Increase) in inventorics (263.90) £203.50)
{Ir M d in trade receivab) {25.84) 12669
[0, Wi in rade payabl {39.98) 3.
{Increase) in other asscts {41.08) {124.64)
{Decreasel increase in olher current liabilities 9.7 4215
Increase in provisions 2.52 4325
Cash generated ftom operating activitic 19732 501.67
Income tax paid (net) {179.55) {150.66)
Net cash generated from operating activities ( A ) 18.27 Lo
B Cash flows from Investing activities
Purchase ol property, plant and equipment (32.60% {0.95)
Purchase of intangiblc assets under development (.zn 3.02)
Purchase of imangble assets {24.74) -
Intevest income received 4041 137
Envestment in subsidiaries 490 {7700
Purchase of mutual funds 325.35) .
Fixed deposits {placedVedeemed 114.72 {1,054.50)
Net cash (used in) investing activities ( B ) 13.67 (1,104.30)
C Cash flows from financing activitles
Proceeds from issue of cauity shares on private placement basis - 50.00
Procoeds from issue of equity shares through initial public offer - 1,000.00
1PO expenscs - {3221
Payment of lease liabilities (including interest) {9.53) {4.65}%
Interest paid {4.30} {526}
Repayment of non-current borrowings (1.79) (12885
{Repayment)/ proceeds from current borrowings (net) {1.46) 4136
Dividend Paid {49.90) .
Net cash (used InVgenersted from financing activities ( C ) {73.01) 92339
Net (decreaseMincrease in cash and cash cautvalents (A+B+C) {88.41) 169.60
Cash and eash equivalents st the beginning of the vear 169.99 039
Cash and cash equivalents at the end of the year : 3158 169,99
Notes:
1. Components of cash and eash caulvalents
Balances with banks:
= In current accounts 1.58 399
- Fized deposits with original maturity upto threc months E0.00 16500
—TF 16822
1. The above cash flow slatement has been prepared under the indirect method set out in the pplicable Indian A ing Standord (Ind AS) 7 en “"Statement of Cash
Flowa™, Also, refet to note 2,3.18.
3. Refer note 14(C) for iliation of of lisbilitics to cash flows arising fiom financing activities,

3. During the year, the Company paid in cash Rs. Nil (previous year: Rs. 0.76) towards corporale social responsibility (CSR) expenditure {included in Corporate social
respensibility expendittire - Refer note 28(1)).x
Signifi ing polici 2
Notes to the stzndatone Bnancinl statements 342
The accompanying notes form an integral pars of the standalone financial
As per our report of even date attached
For BSR & Co. LLP
Chartered Accountants
ber: 101248 W/AY-100022
Fd

Saurabh Govat Arvan Goval

Managing Director HWhole-time Director & CEQ
Membership Nitmber : 507857 DIN : 00126037 DIN : DDO02B6S

Place: Chandieath Mace: Y S.A

Date: 28 May 2022 - D:lle'# May 2022

LY
< [(h¥a '

Nishant Chetna Anand

Chief Fi Company Secrelary

Place: Membership No.: (031009
Place: Chandigarh Date: 28 May 2022 Place: Chandigarh

Bate: 28 May 2022

Date: 28 May 2022
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Nureca Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2022

Note 1. Corporate information

Nureca Limited (*“the Company”) is a public limited company which is domiciled and incorporated in
Republic of India under the provisions of the Companies Act, 2013 (CIN L24304MH2016PLC320868)
on 02 November 2016 and has been converted into a public company with effect from 08 July 2020 with
registered office situated at Office no. 101,1st Floor, Udyog Bhavan, Sonawala Lane, Goregaon E, Mumbai -

400063. The Company got listed on Bombay Stock Exchange (BSE} and National Stock Exchange (NSE)
in India on 25 February 2021.

The Company is engaged in the business of home healthcare and wellness products.

Note 2. Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

a. Statement of compliance

These standalone Ind AS financial statements (“Ind AS financial statements™) have been prepared in
accordance with Indian Accounting Standards ('Ind AS') notified under Section 133 of the Companies Act,
2013 (‘the Act’) read with the Companies (Indian Accounting Standards) Rules, 2015 as amended by the

Companies (Indian Accounting Standards) Rules, 2016 and other relevant provisions of the Act, to the
extent applicable.

Effective 01 April 2019, the Company had transitioned to Ind AS while the financial statements were
being prepared in accordance with the Companies (Accounting Standards) Rules, 2006 (previous GAAP)
till 31 March 2020 and the transition was carried out in accordance with Ind AS 101 "First time adoption
of Indian Accounting Standards". While carrying out transition, in addition to the mandatory exemptions,
the Company had elected to certain exemption which are listed as below:

a. The Company had opted to continue with the carrying value for all of its property, plant and
equipment, intangible assets and investment property as recognized in the financial statements
prepared under previous GAAP and use the same as deemed cost in the financial statement as at
the transition date.

b. The Company had opted to carry the assessment whether a contract or arrangement contains a lease
on the basis of and circumstances existing at the date of transition except where the effect is not
expected to be material. In accordance with Ind AS 17, this assessment should be carried out (at
the inception of the contract or arrangement).

The standalone financial statements for the year ended 31 March 2022 were approved for issue by the
Company’s Board of Directors on 28 May 2022.

b. Functional and presentation currency

Items included in these Standalone Financial Statements of the Company are measured using the currency
of the primary economic environment in which the Company operates (‘the functional currency’). The
standalone Ind AS financial statements are presented in Indian rupee (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest millions, up to two places of decimal,
unless otherwise indicated. Amounts having absolute value of less than INR 10,000 have been rounded and
are presented as INR 0.00 million in these Ind AS financial statements.

/
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Nureca Limited
Notes to the Standalone Financinl Statements for the year ended 31 March 2022

EEl 3=

¢. Basis of measurement

The standalone financial statements have been prepared on the historical cost basis except for the following
L items:
|
‘ Items Measurement basis
Certain financial assets (except trade receivables and contract assets | Fair value
,}'tl which are measured at transaction cost) and liabilities
i Defined benefits obligation Present value of defined
benefits obligations
d  Use of estimates and judgments
[} The estimates used in the preparation of the Standalone Financial Statements of each year presented are
continuously evaluated by the Company and are based on historical experience and various other assumptions
: and factors (including expectations of future events), that the Company believes to be reasonable under the
IJ existing circumstances. The said estimates are based on the facts and events, that existed as at the reporting

date, or that occurred afier that date but provide additional evidence about conditions existing as at the

: reporting date. Although the Company regularly assesses these estimates, actual results could differ from these
gl estimates - even if the assumptions underlying such estimates were reasonable when made, if these results
. differ from historical experience or other assumptions do not turn out to be substantially accurate. The changes
in estimates are recognized in the Standalone Financial Statements in the period in which they become known.

=

Financial reporting results rely on the estimate of the effect of certain matters that are inherently uncertain.
Future events rarely develop exactly as forecast and the best estimates require adjustments, as actual results
may differ from these estimates under different assumptions or conditions. Estimates and Judgments are
continually evaluated and are based on historical experience and other factors, including expectation of future
events that are believed to be reasonable under the circumstances. The Management believes that the estimates
used in preparation of these financial statements are prudent and reasonable, Existing circumstances and
) assumptions about future developments, however, may change due to market changes or circumstances arising
T that are beyond the control of the Company.

Significant judgements

- Allowances for uncollecied trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by appropriate
allowances for estimated irrecoverable amount are based on ageing of the receivable balances and historical
experiences. Individual trade receivables are written off when management deems not be collectible.

- Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the
Company. There are certain obligations which management have concluded based on all available facts and
circumstances are not probable of payment or difficult to quantify reliably and such obligations are treated as
contingent liabilities and disclosed in notes Although there can be no assurance of the final outcome of legal
proceedings in which the Company is involved. it is not expected that such contingencies will have material
effect on its financial position of probability.

= Impairment of other financial assets

The impairment provision for financial assets are based on assumptions about risk of default and expected loss
rates. The Company uses judgement in making these assumptions and selecting the inputs to the impairment

“CA LIy
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Nureca Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2022

B

calculation., based on the Company’s past history, existing market conditions as well as forward looking
estimates at the end of each reporting period.

==

- Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the

amount and timing of future taxable income. Given the nature of business differences arising between the

B actual results and the assumptions made, or future changes to such assumptions, could necessitate future

adjustments to tax income and expense already recorded. The Company establishes current tax payable, based

on reasonable estimates. The amount of such current tax payable is based on various factors, such as experience

[ “{ of previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible

} tax authority. Such differences of interpretation may arise on a wide variety of issues depending on the
conditions prevailing in the respective domicile of the companies.

ﬂ - Recoverability of deferred taxes

In assessing the recoverability of deferred tax assets, management considers whether it is probable that taxable
profit will be available against which the losses can be utilized. The ultimate realization of deferred tax assets

is dependent upon the generation of future taxable income during the periods in which the temporary
] differences become deductible.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit wiil
be available against which the losses can be utilized. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognized, based upon the likely timing and the level
of future taxable profits together with future tax planning strategies.

~  Impairment of non-financial assets

——?

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount,

which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of
disposal calculation is based on available data from binding sales transactions, conducted at arm’s length, for

LI similar assets or observable market prices less incremental costs for disposing of the asset. The value in use
calculation is based on a Discounted Cash Flow (*DCF") model.

| I 1
-

Significant estimates
- Defined benefit plans

f\-—-l.

The costs of post-retirement benefit obligation are determined using actuarial valuations. An actuarial
valuation involves making various assumptions that may differ from actual developments in the future. These
include the determination of the discount rate; future salary increases and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive
to changes in these assumptions. All assumptions are reviewed at each reporting date.

e

- Useful lives of property, plant and equipment

The Company reviews the estimated useful lives of property, plant and equipment at the end of each reporting
period. At the end of the current reporting period, the management determined that the useful lives of property,

plant and equipment at which they are currently being depreciated represent the correct estimate of the lives
and need no change.

I-'-'-—u-.l‘\.

- Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental

borrowing rate (*IBR’) to measure lease liabilities. The {BR is the rate of interest that the Company would

have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset
} of a similar value to the right-of-use asset in a similar economic environment,

g

- Determining the lease term of contracts with renewal and termination options ~Company as lessee

- The Company determines the lease term as the non-cancellable term of the lease, together with any periods
! | covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by
- an option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has lease contracts that include extension and termination options. The Company applies

'Ii ! Judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or

[ ']
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Nureca Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2022

terminate the lease. That is, it considers all relevant factors that create an ecenomic incentive for it to exercise
either the renewal or termination. Afier the commencement date, the Company reassesses the lease term if
there is a significant event or change in circumstances that is within its control and affects its ability to exercise

or not to exercise the option to renew or to terminate (e.g., construction of significant leasehold improvements
or significant customization to the leased asset).

- Fair value measurement of financial instrumenis

When the fair values of financial assets and financial liabilities recorded in the Standalone Statement of Assets
and Liabilities Balance Sheet cannot be measured based on quoted prices in active markets, their fair value is
measured using valuation techniques including the DCF model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and

volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

e. Current vs non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification.

An asset is treated as current when it is:

s Expected to be realized or intended to be sold or consumed in normal operating cycle;
o Held primarily for the purpose of trading;
s Expected to be realized within twelve months after the reporting period; or

o Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

The Company classifies all other assets as non-current.
A liability is treated as current when:
e |t is expected to be settled in normal operating cycle;
e It is held primarily for the purpose of trading;
o Itis due to be settled within twelve months afier the reporting period; or

s There is no unconditional right to defer the settiement of the liability for at least twelve months
afier the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash
and cash equivalents. The Company has identified twelve months as its operating cycle.

S Measurement of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair values, for
both financial and non-financial assets and liabilities. The Company has an established control framework with
respect to measurement of fair values. This includes the top management division which is responsible for
overseeing all significant fair value measurements, including Level 3 fair values. The top management division
regularly reviews significant unobservable inputs and valuation adjustments. If third party information, is used
to measure fair values, then the top management division assesses the evidence obtained from the third parties

to support the conclusion that these valuations meet the requirement of Ind AS, including the level in the
fair value hierarchy in which the valuations should be classified.

Significant valuation issues, if any, are reported to the Company’s board of directors. oA L /;i,'-
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Nurcea Limited
Notes to the Standalene Financial Statements for the year ended 31 March 2022

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

- Level I: quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs)

When measuring the fair value of an asset or liability, the Company uses observable market data as far
as possible. If the inputs used to measure the fair value of an asset or liability fall into different leveis of
the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of
the fair value hierarchy as the lowest level input that is significant to the entire measurement.

S o =0 00 Wy U e

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the changes have occurred. Further information about the assumptions made in
measuring fair values used in preparing these standalone financial statements is included in the note 40(a).

SES

2.2  Financial instruments

SR

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Trade receivables issued are initially recognised when
they are originated. All other financial assets and financial liabilities are initially recognised when the
Company becomes a party to the contractual provisions of the instrument.

[AN—_—

a. Financial assets

-u._ll'—-'i-'_'j
o mragael

Initial recognition and measurement

A financial asset {except trade receivable and contract asset) is recognised initially at fair value plus
or minus transaction cost that are directly attributable to the acquisition or issue of financial assets
(other than financial assets at fair value through profit and loss). Transaction costs directly atiributable
to the acquisition of financial assets or financial liabilities at fair value through profit or loss
(‘FVTPL') are recognised immediately in Statement of Profit and Loss.

prm—y

Classification and subsequent measurement

On initial recognition, a financial asset is classified as measured at

5 - amortised cost;
| | - FVOCI - equity investment; or
- -FVTPL
Financial assets are not reclassified subsequent to their initial recognition, except if and in the year the
,I Company changes its business mode] for managing financial assets.
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
{' designated as at FVTPL:
- = the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
] — the contractual terms of the financial asset give rise on specified dates to cash flows that are
W solely payments of principal and interest on the principal amount outstanding.

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are

held for trading classified as at FVTPL. For all other equity instruments, the Company may make an
| irrevocable election to present subsequent changes in the fair value in other comprehensive income

(designated as FVOCI — equity investment). The Company makes such election on an instrument-by-
1 instrument basis. The classification is made on initial recognition and is irrevocable.
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If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the other comprehensive income (*OCI’). There is
no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity.

S N S s

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit and Loss.

B

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL.

CED

For purposes of subsequent measurement, financial assets are classified in following categories:

Financial assets at amortised cost

€3

These assets are subsequently measured at amortised cost using the effective interest rate method
(‘EIR’). The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains

and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is
recognised in Statement of Profit and Loss.

[ |
e

Financial assets at FVTPL
These assets are subsequently measured at fair value. Net gains and losses, including any interest
income, are recognised in Statement of Profit and Loss.

FEm ——
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] Equity investments at FVOC]

These assets are subsequently measured at fair value. Other net gains and losses are recognised in OCI
and are not reclassified to profit or loss.

Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

=23

If the Company enters into transaclions whereby it transfers assets recognized on its Statement of
Balance Sheet but retains either all or substantially all of the risks and rewards of the transferred assets,
the transferred assets are not derecognized.

i f |

b. Financial liabilities

5% Initial recognition and measurement

All financial liabilities are recognised initizlly at fair value and, in the case of borrowings and payables,
[ } net of directly attributable transaction costs.

! Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

(i} Financial liabilities at fair value through profit or loss
The Company has not designated any financial liabilities at FVTPL.

P

(ii) Financial liabilities at amortized cost

t After initial recognition, borrowings, trade payables and other financial liabilities are
subsequently measured at amortized cost using the EIR method. Interest expense is recognized
| in the Statement of Profit and Loss. Any gain or loss on derecognition is also recognized in the
L i Staternent of Profit and Loss.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or

A7 AT
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cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognized in the Statement of Profit and Loss.

¢ Reclassification of financial assets and ligbilities

il B By B =8

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities, For financial assets which are debt instruments, a
Q reclassification is made only if there is a change in the business model for managing those assets.

d. Offsetting of financial instruments
Financial assets and financial liabilities are offset, and the net amount is reported in the
Statement of Balance Sheet if there is a currently enforceable contractual legal right to offset

the recognized amounts and there is an intention to settle on a net basis or to realize the assets
U and settle the liabilities simultaneously.

23 Property, plant and equipment

{‘1 Recognition and Initial Measurement

Property, plant and equipment is recognized when it is probable that future economic benefits
: associated with the item will flow to the Company and the cost of each item can be measured reliably,
U Property, plant and equipment are initially stated at their cost.

Cost of asset includes:
[i a) Purchase price, net of any trade discounts and rebates;

b) Cost directly attributable to the acquisition of the assets which incurred in bringing assel to its
working condition for the intended use; and

Q ¢} Present value of the estimated costs of dismantling & removing the items & restoring the site on
which it is located if recognition criteria are met.

{ i Subsequent measurement

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and
accumulated impairment losses, if any. Subsequent expenditure is capitalized if it is probable that future

i economic benefits associated with the expenditure will flow to the Company and cost of the expenditure
_; can be measured reliably.

Depreciation and usefid lives

[ : Depreciation on property, plant and equipment is provided on straight line basis over the estimated
useful lives of the assets as specified in schedule 11 of the Companies act, 2013.

’ Particulars Management estimated useful life | Useful life as per Schedule Il
{ r Computers 3 Years 3 Years
- Office Equipment 5 Years 5 Years
i _ Furniture and fixtures | 10 Years 10 Years

y

_ Depreciation on additions to/deductions from property, plant and equipment during the year is charged
i | on pro-rata basis from/up to the date on which the asset is available for use/disposed
i

Each part of an item of property, plant and equipment is depreciated separately if the cost of part is
significant in relation to the total cost of the item and useful life of that part is different from the useful
life of remaining asset.
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2.5

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted
prospectively, if appropriate.

Derecognition

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds

and the carrying amount of the asset) is included in the Statement of Profit and Loss when the asset is
derecognized.

Other Intangible assets

Acquired Intangible

Intangible assets that are acquired (inciuding implementation of software system) are measured initially
at cost, Cost of an item of Intangible asset comprises its purchase price, including import duties and
non-refundable purchase taxes, afier deducting trade discounts and rebates, any directly attributable
cost of bringing the item to its working condition for its intended use.

Advances paid towards acquisition of intangible assets cutstanding at each Balance Sheet date, are
shown under other non-current assets and cost of assets not ready for intended use before the year end,
are shown as intangible assets under development.

After initial recognition, an intangible asset is carried at its cost less accumulated amortisation and any
accumulated impairment loss.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits from the
specific asset to which it relates. All other expenditure is recognised in Statement of Profit and Loss as
incurred.

Amortisation

Amortisation is calculated to write off the cost of intangible assets over their estimated useful lives
using the straight-line method and is included in depreciation and amortisation expense in Statement of
Profit and Loss.

Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration.

Leases in which the Company is a lessee

The Company’s lease asset classes primarily consist of leases for buildings, furniture and fixture. The
Company, at the inception of a contract, assesses whether the contract is a lease or not. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a time in
exchange for a consideration.

The Company recognises a right-of-use asset (“ROU”) and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore
the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use assels is subsequently measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease lability. The right-of-use assets
is depreciated using the straight-line method from the commencement date over the shorter of lease term
or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are determined on the
same basis as those of property, plant and equipment. Right-of-use assets are tested for impairment
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whenever there is any indication that their carrying amounts may not be recoverable. Impairment loss, if
any, is recognised in the statement of profit and loss.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Company’s incremental borrowing rate. The lease liability is
subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability,
reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount to
reflect any reassessment or lease modifications or 1o reflect revised in-substance fixed lease payments.
The company recognises the amount of the re-measurement of lease liability due to modification as an
adjustment to the right-of-use asset and statement of profit and loss depending upon the nature of
modification. Where the carrying amount of the right-of-use asset is reduced to zero and there is a further
reduction in the measurement of the lease liability, the Company recognises any remaining amount of the
re-measurement in statement of profit and loss.

Lease payments included in the measurement of the lease liability comprise the following:
- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index or rate as
at the commencement date;

- amounts expected to be payable under a residual value guarantee; and

- the exercise price under a purchase option that the company is reasonably certain to exercise, lease
payments in an optional renewal period if the company is reasonably certain to exercise an extension

option, and penalties for early termination of a lease unless the company is reasonably certain not to
terminate early.

The lease liability is measured at amortised cost using the effective interest method, It is remeasured when
there is a change in future lease payments arising from a change in an index or rate, if there is a change in
the company’s estimate of the amount expected to be payable under a residual value guarantee, if the
company changes its assessment of whether it will exercise a purchase, extension or termination option or
if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero. The company presents right-of-use assets that do not meet the definition
of investment property in *property, plant and equipment’ and lease liabilities in ‘*financial liabilities’ in
the statement of financial position.

The Company has elected not to recognise right-of-use assets and lease liabilities for shori-term leases that
have a lease term of 12 months or less and leases for which the underlying asset is of low value. The

Company recognises the lease payments associated with these leases as an expense in the Statement of
Profit or Loss over the lease term.

Impairment

a. [Impairment of financial assets

The Company recognises loss allowances for expected credit loss on financial assets measured at
amortised cost. At each reporting date, the Company assesses whether financial assets carried at
amortised cost are credit- impaired. A financial asset is ‘credit-impaired’ when one or more events that
have detrimental impact on the estimated future cash flows of the financial assets have occurred.

Evidence that the financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;
- the breach of contract such as a default or being past due for 90 days or more;
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- the restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise;

n - itis probable that the borrower will enter bankrupicy or other financial re-organisation; or
- the disappearance of active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equa to lifetime expected credit losses, except for
the following, which are measured as 12 month expected credit losses:

Measurement of expected credit losses

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

H - Financial assets that are measured at amortized cost e.g., deposits, trade receivables and bank
balance.
ﬂ - Financial assets that are measured as at FVTQOCI
. - Lease receivables under Ind AS 116
- Trade receivables or any contractual right to receive cash or another financial asset that resuit
D from transactions that are within the scope of Ind AS 115

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade
receivables.

The application of simplified approach daes not require the Company to track changes in credit risk.
Rathet, it recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls {j.e. difference between the cash flow due to the Company in
accordance with the contract and the cash flow that the Company expects to receive).

i -—-J

Presentation of allowance for expected credit losses in the balance sheet

Loss allowance for financial assets measured at the amortised cost is deducted from the gross carrying
amount of the assets.

ey
| -

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the deblors do not have assets or sources of income that could generate sufficient cash flows to repay the
amount subject to the write-off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedure for recovery of amounts due.

b Impairment of non-financial assets

The Company’s non-financial assets other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. 1f any such indication exists,
then the asset's recoverable amount is estimated.

—

: For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assets) are
{ |' grouped together into cash-generating units (CGUs). Each CGU represents the smallest group of assets
that generates cash inflows that are largely independent of the cash inflows of other assets or CGUSs.

E{ The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value
] less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value
using a discount rate that reflects current market assessments of the time value of money and the risks
specific to the CGU (or the asset).
p ( ) cA Ll’h\
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2.9

The Company’s corporate assets (e.g head office building for providing support to CGU) do not generate
independent cash inflows. To determine impairment of a corporaie asset, recoverable amount is
determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. An impairment loss in respect of assets for which impairment loss has been
recognized in prior periods, the Company reviews at each reporting date whether there is any indication
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change
in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss had been recognized.

Inventories

Inventories (which comprise traded goods) are valued at the lower of cost and nel realizable value. Cost
includes cost of purchase and other costs incurred in bringing the inventories to their present location
and condition. Cost is determined on First in First out (FIFO) basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary to make the sale. The comparison of cost and net
realizable value is made on an item-by-item basis.

Foreign currency transactions

Initial recognition

Transactions in foreign currencies are translated into the functional currency of the Company at the
exchange rates at the dates of the transactions.

Measurement at the reporting date

Monelary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured
at fair value in a foreign currency are translated into the functional currency at the exchange rate when
the fair value was determined. Non-monetary assets and liabilities that are measured based on historical
cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange
differences on restatement/settlement of all monetary items are recognised in profit or loss.

Revenue recognition

Under Ind AS 115, the company recognized revenue when (or as) a performance obligation was satisfied,

i.e. when ‘control’ of the goods underlying the particular performance obligation were transferred to the
customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as follows:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligation in contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price 1o the performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Contract assels are recognised when there is excess of revenue eamed over billings on contracts. Contract
assets are classified as unbilled receivables (only act of invoicing is pending) when there is unconditional
right to receive cash, and only passage of time is required, as per contractual terms.

Contract liability is recognised when there is billings in excess of revenues.

Mg
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Contracts are subject to modification to account for changes in contract specification and requirements.
The Company reviews modification to contract in conjunction with the original contract, basis which the
transaction price could be allocated to a new performance obligation, or transaction price of an existing

obligation could undergo a change. In the event transaction price is revised for existing obligation, a
cumulative adjustment is accounted for.

The Company disaggregates revenue from contracts with customers by geography.

Use of significant judgements in revenue recognition:

a) The Company’s contracts with customers could include promises to transfer multiple products and
services o a customer. The Company assesses the products / services promised in a contract and
identifies distinct performance obligations in the contract. Identification of distinct performance
obligation involves judgement to determine the deliverables and the ability of the customer to benefit
independently from such deliverables.

could be either a fixed amount of customer consideration or variable consideration with elements such

as volume discounts, service level credits, performance bonuses, price concessions and incentives. The

transaction price is also adjusted for the effects of the time value of money if the contract includes a

significant financing component. Any consideration payable to the customer is adjusted 1o the
U transaction price, unless it is a payment for a distinct product or service from the customer. The

estimated amount of variable consideration is adjusted in the transaction price only to the extent that it

is highly probable that a significant reversal in the amount of cumulative revenue recognised will not
U occur and is reassessed at the end of each reporting period. The Company allocates the elements of
variable considerations to all the performance obligations of the contract unless there is observable
evidence that they pertain to one or more distinct performance obligations.

[] b) Judgement is also required to determine the transaction price for the contract. The transaction price

B
e e

¢) The Company uses judgement to determine an appropriate standalone selling price for a performance
obligation. The Company allocates the transaction price to each performance obligation on the basis of
the relative standalone selling price of each distinct product or service promised in the contract.

=y

d) The Company exercises judgement in determining whether the performance obligation is satisfied at a
point in time or over a peried of time. The Company considers indicators such as how customer
consumes benefits as services are rendered or who controls the asset as it is being created or existence
of enforceable right to payment for performance to date and alternate use of such product or service,
transfer of significant risks and rewards to the customer, acceptance of delivery by the customer, etc.

€) Revenue for fixed-price contract is recognised using percentage-of-completion method. The Company
L1 uses judgement to estimate the future cost-to-completion of the contracts which is used to determine
the degree of completion of the performance obligation.

f) Contract fulfilment costs are gencrally expensed as incurred except for certain expenses which meet
the criteria for capitalisation. Such costs are amortised over the contractual period. The assessment of
this criteria requires the application of judgement, in particular when considering if costs generate or

enhance resources to be used to satisfy future performance obligations and whether costs are expected
to be recovered.

The specific recognition criteria described below must also be met before revenue is recognized.
L - ) Sale of products

Revenue from sale of products is recognized at the point in time when control of the goods is transferred
: to the customer at the time of shipment to or receipt of goods by the customers at an amount that reflects
{ | the consideration to which the Company expects to be entitled in exchange for those goods or services,

The Company has concluded that it is the principal in its revenue arrangements as it typically controls
[ the goods or services before transferring them to the customer,

L ﬁ({ Q,C‘A Ll/h/}“
| > ( :E 2




B =3

pim—

g

Nureea Limited
Notes to the Standalone Financial Statements for the year ended 31 March 2022

2.10

—,

If the consideration in a contract includes a variable amount, the Company estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer. The
variable consideration is estimated at contract inception and constrained until it is highly probable that
a significant revenue reversal in the amount of cumulative revenue recognized will not occur when the
associated uncertainty with the variable consideration is subsequently resolved.

The goods and service tax (GST) is not received by the Company on its own account. Rather, it is tax
collected on behalf of the government. Accordingly, it is excluded from revenue.

1 Contract balances

Contract assets: A contract asset is the right to consideration in exchange for goods or services
transferred to the customer. If the Company performs by transferring goods or services 1o a customer

before the customer pays consideration or before payment is due, a contract asset is recognized for the
earned consideration that is conditional.

Trade receivables: A receivable represents the Company’s right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration is due).

Contract liabilities: A contract liability is the obligation to transfer goods or services to a customer for
which the Company has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Company transfers goods or services to the
customer, a contract liability is recognized when the payment is made, or the payment is due (whichever

is earlier). Contract liabilities are recognized as revenue when the Company performs under the
contract.

/7 Right of return

Company provides a customer with a right to return in case of any defects or on grounds of quality.
The Company uses the expected value method to estimate the goods that will not be returned because
this method best predicts the amount of variable consideration to which the Company will be entitled.
The requirements in Ind AS 115 on constraining estimates of variable consideration are also applied in
order to determine the amount of variable consideration that can be included in the transaction price.
For goods that are expected 1o be returned, instead of revenue, the Company recognizes a refund
liability. A right of retum asset and corresponding adjustment to change in inventory is also recognized
for the right to recover products from a customer.

The Company has applied the practical expedient under Ind AS 115 for incremental cost of obtaining

a contract and has recognized such cost as an expense when incurred if the amortization period of the
asset is one year or less.

Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts the estimated future cash payments or
receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the Eross camrying
amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability.
However, for financial assets that have become credit-impaired subsequent to initial recognition, interest
income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If
the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

A
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N 2.11 Taxes

- a) Current tax

I Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities in accordance with relevant tax regulations. Current tax is determined as the tax
payable in respect of taxable income for the year and is computed in accordance with relevant tax

D regulations. Current tax is recognized in Statement of Profit and Loss except to the extent it relates to

items recognized outside profit or loss in which case it is recognized outside profit or loss (either in

other comprehensive income (‘OCI’) or in equity). Current tax items are recognized in relation to the

; underlying transaction either in OCI or directly in equity. Management periodically evaluates positions

ﬂ taken in the tax returns with respect to situations in which applicable tax regulations are subject to
: interpretation and establishes current tax payable where appropriate.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
U and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously,

b) Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
] assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
_l enacted or substantively enacted at the reporting date.

Deferred tax is recognized in Statement of Profit and Loss except to the extent it relates to items

£ recognized outside profit or loss, in which case is recognized outside profit or loss (either in other

J comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying
- transaction either in OCI or directly in equity.

1

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting date
and are recognized to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered.

[— )
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Deferred tax assets and liabilities are offset when there is a legally enforceable right 1o offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.

[ | 2.12 Employee benefits
o Short-term employee benefits

~ Employee benefits such as salaries, short term compensated absences, and other benefits falling due

i ' wholly within twelve months of rendering the service are classified as short-term employee benefits
and undiscounted amount of such benefits are expensed in the Statement of Profit and Loss in in the
period in which the employee renders the related services.

l a} Post-employment benefits

* Defined Contribution Plan: A defined contribution plan is a plan under which the Company pays

fixed contributions into a separate entity and will have no legal or constructive obligation to pay
further amounts,

The Company makes specified monthly contribution to the Regional Provident Fund Commissioner

L towards provident fund and employee state insurance scheme (*ESI*) which is a defined contribution

’ plan. The Company's contribution is recognized as an expense in the Statement of Profit and Loss
during the year in which the employee renders the related service.

( _ * Defined Benefit Plan: A defined benefit plan is a post-employment benefit plan other than a defined
= contribution plan. Under such plan, the obligation for any benefits remains with the Company. The—7"7
Company’s liability towards gratuity is in the nature of defined benefit plan.

B x




r ] ( I I :l

-

i
el

Nurcea Limited
Notes to the Standalone Financial Statements for the yenr ended 31 March 2022

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible
employees. The plan provides for a lump sum payment to vested employees at retirement, death while
in employment or on termination of employment of an amount based on the respective employee’s
salary and the tenure of employment. Vesting occurs upon completion of five years of service.

The liability in respect of gratuity is accrued in the books of accounts on the basis of actuaria)
valuation carried out by an independent actuary using the Projected Unit Credit Method,

The Company's net obligation is measured at the present value of the estimated future cash flows
using a discount rate based on the market yield on government securities of a maturity period

equivalent to the weighted average maturity profile of the defined benefit obligations at each reporting
date.

Re-measurement, comprising actuarial gains and losses, is recognized in other comprehensive income
and is reflected in retained earnings and the same is not eligible to be reclassified to Statement of
Profit and Loss.

Defined benefit costs comprising current service cost, past service cost, interest cost and gains or
losses on settlements are recognized in the Statement of Profit and Loss as employee benefits expense.
Gains or losses on settlement of any defined benefit plan are recognized when the settlement occurs.
Past service cost is recognized as expense at the earlier of the plan amendment or curtailment and
when the Company recognizes related restructuring costs or termination benefits.

b) Other employee benefits

Benefits under the Company’s compensated absences policy up until 31 August 2020 constituted other
long-term employee benefits, recognized as an expense in the Statement of Profit and Loss for the
period in which the employee has rendered services. The obligation recognized in respect of these

benefits is measured at present value of the obligation based on actuarial valuation using the Projected
Unit credit method.

Long term employee benefit costs comprising current service cost, interest cost and gains or losses on
curtailments and settlements, re-measurements including actuarial gains and losses are recognized in
the Statement of Profit and Loss as employee benefit expenses.

2.13 Provisions, contingent assets and contingent liabilities
Provisions (other than employee benefits)

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the lability. Where discounting is
used, the increase in the provision due to the passage of time is recognized as a finance cost,

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at reporting date, taking into account the risks and uncertainties surrounding the
obligation. When some or all of the economic benefits required to setile a provision are expected to be
recovered from a third party, the receivable is recognized as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Onerous contracts

A provision for onerous contract is recognised when the expected benefits to be derived by the company
from a contract are lower than the unavoidable cost of meeting its obligation under the contract. The
provision is measured at the present value of the lower of the expected cost of terminating the contract

7 9 3 1)
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Notes to the Standalone Financial Statements for the year ended 31 March 2022

and the expected net cost of continuing with the contract. Before a provision is established, the company
recognises any impairment loss on assels associated.

= B

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that may
but probably will not, require an outflow of resources embodying economic benefits or the amount of
such obligation cannot be measured reliably. When there is possible obligation or a present obligation
in respect of which likelihood of outflow of resources embodying economic benefits is remote, no
provision or disclosure is made.

These are reviewed at each financial reporting date and adjusted to reflect the current best estimates.

Contingent assels

Contingent assets are not recognized though are disclosed, where an inflow of economic benefits is
probable,

Commitments

Commitments include the amount of purchase order (net of advances) issued to parties for completion of
assets.

- 0N BN B B

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting date.

=

2.14 Segment reporting

An operating segment is a component of the Company that engages in business activities from which it
may earn revenues and incur expenses, including revenues and expenses that relate to transactions with
any of the Company's other components, and for which discrete financial information is available. All
operaling segments’ operating results are reviewed regularly by the Company’s Chief Operating Decision
Maker (CODM) to make decisions about resources to be allocated to the segments and assess their
performance.

The business of the Company falls within a single line of business i.e. business of home healthcare and
wellness products. All other activities of the Company revolve around its main business. Hence no
separate reportable primary segment.

2,15 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash
in hand, demand deposits held with banks, other short-term highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value.2.16 Statement of cash flows

—— e

Statement of cash flows is made using the indirect method, whereby profit before tax is adjusted for
the effects of transactions of non-cash nature, any deferral accruals of past or future cash receipts or
payments and item of income or expense associated with investing or financing of cash flows. The cash
flows from operating, financing and investing activities of the Company are segregated.

2.17  Corporate Social Responsibility (" CSR") expenditure

L CSR expenditure incurred by the Company is charged to the Statement of the Profit and Loss.

2,18  Earnings per share

Basic eamings/(loss) per share are calculated by dividing the net profit/(loss) for the year attributable
to equity shareholders by the weighted average number of equity shares outstanding during the year.,
: The weighted average number of equity shares outstanding during the period is adjusted for events of
| bonus issue and share split. For the purpose of calculating diluted eamings/ (loss) per share, the net

.-'f-'_._
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profit or loss for the year attributable to equity shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of all dilutive potential equity shares. The
dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been
actually issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive
potential equity shares are deemed converted as of the beginning of the year, unless issued at a later
date. Dilutive potential equity shares are determined independently for each year presented. The
number of equity shares and potential dilutive equity shares are adjusted retrospectively for all years
presenied for any share splits and bonus shares issues including for changes effected prior to the
approval of the financial statements by the Board of Directors.

Recent Indian Accounting Standards (Ind AS)

On 23 March 2022, the Ministry of Corporate Affairs (“MCA”) through notifications, amended to
existing Ind AS. The same shall come into force from annual reporting period beginning on or after 1st
April 2022. Key Amendments relating to the same whose financial statlements are required to comply
with Companies (Indian Accounting Standards) Rules 2015 are:

Ind AS 16 Property, Plant and Equipment — For items produced during testing/trail phase, clarification
added that revenue generated out of the same shall not be recognised in Statement of Profit and Loss
and considered as part of cost of PPE.

Ind AS 37 Provisions, Contingent Liabilities & Contingent Assets — Guidance on what constitutes cost
of fulfilling contracts (to determine whether the contract is onerous or not) is included.

Ind AS 41 Agriculture- This aligns the fair value measurement in Ind AS 41 with the requirements of
Ind AS 113 Fair Value Measurement to use internally consistent cash flows and discount rates and
enables preparers to determine whether 10 use pre-tax or post-tax cash flows and discount rates for the
most appropriate fair value measurement.

Ind AS 101 = First time Adoption of Ind AS — Measurement of Foreign Currency Translation Difference
in case of subsidiary/associate/ IV’s date of transition to Ind AS is subsequent to that of Parent - FCTR
in the books of subsidiary/associate/JV can be measured based Consolidated Financial Statements.

Ind AS 103 — Business Combination ~ Reference to revised Conceptual Framework. For contingent
liabilities / levies, clarification is added on how to apply the principles for recognition of contingent
liabilities from Ind AS 37. Recognition of contingent assets is not allowed.

Ind AS 109 Financial Instruments = The amendment clarifies which fees an entity includes when it
applies the *10 per cent’ test in assessing whether to derecognise a financial liability,

The amendments are extensive and the Company will evaluate the same to give effect to them as required
by law.

&
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MNureca Limited
Nute to the standalone financial statements for the year ended 31 March 2022
{Amount mr INR million, unless otherwise siated)

Nofe 4 - Right-of-use assets

The Company has entered into agreements for leasing corporate office and warchouses on lease. The leases typically run for a penod of 19 years

. Informanon about leases for winch the Compuny is a lessee is presented below

Right-of-use assets - Building Asut As ot
31 March 2022 31 March 2021
Balance as at beginning of the year 19.29 6.09
Additions 2110 2922
Deletien - {306)
Depreciation for the year {9 20) {296}
Balunce as at end of the year 4119 249,29

b The aggregate depreciation expensc on Right-ol-use assets is included under depreciation expense in the Stalement of Profit and Loss

¢ Sct out below are the carrying amounts of lease liabilities and the movements during the year
Lease liabflities incladed in the balance shect Asat Asat

31 March 2022 3t March 2021
Cument 10.48 330
None current 32.81 15.57
Total 43,29 24,87
As at Asat
31 March 2022 31 March 2021
Balance as at beginning of the year 18,87 6.30
Additions 20 87 2890
Deletions {310}
Accreditation of interest 3.08 1.42
Payment of lease liabilities {9.53} {4.65)
Balance as at end of the year 43.29 218.87

d. As at year end date, the Conpany 13 not exposed to future cashflows for extension / termination options, residual value guarantees and leases not commenced to winch lessee is commitied.

¢. The table below provides detmils regarding the contractual matuntes of lease liabiliues on an undiscounted basis
Maturity analysis — contractual undisconnted cash flows Asal As at

31 March 2022 31 March 2021
Less than one year 13.74 593
Afler one year but wol lossger thasi three years 2721 1002
More than three years 17.54 2298
Total S8.49 34,93

f. The Company does not face liquidity risk with regard to its lease liabilitics as the current assets are sufficient 1o meet the obligations related to lease habilies as and when they fall duc.

. The Company has also taken certain office premises and office cquipment on lease with contract terms within one year. These leases are shori-lerm and/or leases of low-value items. The
Company has elected not 1o recognize nght-of-usc-assets and lease habilitics for thesc leases. The expenses selating to shor-term leases and for leases of low-value items for which the
recognition exemption has been applied have been charged to the Statemient of Profit and Loss on straight line basis.

h. The table below provides details regarding amounts recognized in the Statentent of Profit and Loss:

Expenses relating to shori-term feases and/or leases of low-value itcims
Variable Icase payments
Interest on lease linbilities
Depreciation expense
Total
. The following are the amounts recogmzed in statement of cash Nows

‘Total cash outflow for leases including short term Jeases/leases of low-value item and vanable lease payments

Note 5 - Investmenis

Nun-current Investinents
Investments in Equity Instruments
Unqguoted investments {fully paid-up)
Subsudary compantes jaf cost)
« Nureca INC #
71,000 (31 March 2021 71,000) eguity shares of USD 0.10/- each fully paid-up
- Nureca Technologics Private Limited
1250,000 (31 March 2021 7,60,000) equity shares of INR 10/ each fully paid-up
- Nureca Healthcare Privaie Lictited
10,000 (31 March 2021 10,000) equity shares of INR 10/ cach fully paid-up

Tatal

For the year ended  For the year ended
31 March 2022 31 March 2021
6.31 i85
- 131
J08 142
920 2.96
18,539 6,54
For the year ended  For the year ended

31 March 2022

31 March 2021

15.84

6.81

As at
31 March 2022

Asat
31 March 202)

046 046
12.50 T 60
019 oo
8.16




Nureca Limited

Notc to the standalone finuncial statesents for the year ended 31 March 2022
(Amount i INR million, uniexs otherwise stuted)

Current lnvestments

As 2t As at
31 March 2022 31 March 2021
In Other Companies {quoted mvesiment gt fomr value)
- Mutual Fund
74,698 12 (3! March 2021 Nil) Units of TNR 437 71 in 1CICI Pru Savings Fund -Direct 327 -
8,08,160 46 {3t March 2021 - Nil) Units of INR 51,03 in ICICI Pry Short Term Fund -Direct Plan- Growth 41.25 -
3,03,848 (31 March 2021 - Nil) Units of INR 38 .45 in ICICI Prudential Medium Term Bond Fund - Direct Plan - Growth 1168 .
1,75,104.81 (31 March 2021 Nil) Units of INR 29 29 in ICICE Pru Equity- Atbitrage Fund - Dircct 513 -
1,12,342.05 (31 March 2021 - Nil) Units of INR 360 66 in [CIC] Pra Floating interest Fund-Direct 4052 -
£,01,918 36 (31 March 2021 - Nil) Units of INR 27.23 in SBI Short Term Debit Fund-Direct 21 84 -
19,800.31 (31 March 2021 Nil) Units of INR 1027 96 in Axis Floater Fund-Direct 2035 .
1,807,057 98 (31 March 2021 - Nil) Units of INR 31.67 in Kotk Equity- Arbitrape Fund - Direcy 3139 -
11,026 59 (31 March 2021 Nt} Units of INR 3132 B8 in Kotak Corporate Bond Fund - Direct 3454 -
43,851 28 (31 March 2021 Nii) Units of INR 1227 33 in hotak Floating Rate Fund-Direct 5382 -
6,995 33 {31 March 2021 Nit) Units of INR 2901.62 in Kotak Low Duration Fund-Direet 2030 -
41,423 47 (31 March 2021 M) Units of INR 49 79 in HDFC Low Duration Fund-Direct - Growth Oplion 206 -
13,10,606 11 {31 March 2021 = Nil) Units of INR 19 16 in HDFC Banking And PSU Delt Fund-Dircct 4428 -
331.86 -
Apgrepate book value of quoted investments 331 86 -
Aggregate market value of quoted investments 33186 -
Apgregate value of unquoted invesunents §3.06 816

Aggregate value of impairment in value of non-current investments
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Nureca Limited
Note 10 the Jubone I inl for the year ended 31 March 2022
{Amount in {NT puilion, unless othenvrse shled)

Note & « Other Niaancial assels As at Asat
31 March 2022 31 March 2021
Non-currenl
Securiry deposis 264 0.85
Hank deposits with oiiginal ity of move Uhan twelve months® 19.50 o
22,14 0.5
Asat Asat
3 March 2022 31 March 2011
Current
Interest accrued not due on fixed depotity 2810 1618
Secunty deposits oos 518
Receivable from online marketplice portals®® 3923 4 h
AT 507
**Represent receivable in relation 1o sale made through online marketplace by business pattners
Noie T« Inventories Asnt Az mi
{At fower uf cost and ner realizable value) 31 March 2022 3] March 2011
Stock-in-trade® 611.66 36776
631.66 367.76
Notes:
*lncludes goods-m-trangat 27%0 46 1)
Noie 3 - Trade receivables Asai Asal
31 March 2022 31 March 202)
From related parues (refer note 33) - 003
From others 2868 180
Lesi cxpected credd loss allowance - (0.56)
22,68 137
Avrmi Aral

31 March 2022 30 March 2020
Break-up of irade receivables:

Trade reeeivables considered good- secured B -
Trade bl dered good- d 20.68 227
Trade recervables whech have significant sncrease n credit risk - -
Trade recewvables = ciedit impasted E 056
B 1
Lesa: expected credil luss allowance
Trade r bl deted good- d O O
Trade recervables constdered good- unsecwsed - {0.56)
Trade recervables which have significant increase in credit nsk . -
Trade recervables - esedit impatted - .
Trade recetvables net 23,68 111
Trade recrivables ageimg schedule
As at 31 March 2022 Outstanding for following perlods from due dare of payment
Unbilled [Not due |« 6| 6 months | 1 yesrto [ Tyear | >3 years [ Total gross  {Ezpecied credit |Net receivable
months  |to 1 year (2 years [io3 recelvable logs
Vears
Undisputed trade ¢ ble - dered good . 6 64 | 99 0 00 0.05 - - 28.68 - 2868
Undisputed trade receivable « connidered doubtiul . ; 2 R ) . _ ~ - .
Undisputed trade recewvable - credit & d . S o = . = = = . -
Disputgd trade receivable - considered good - - - - . = - -
Disputed trade recesvable - considered doubtful - o . o o = - = - o
D:sputed trade reeeivable - credit impasred - - - - - - - - - -
Tots! - 1664 1.99 0.00 4.05 - = 23.68 . 28.62
As at M March 2021 Duisianding for fallowing periods from due date of payment
Unbilbed |Not due |< 6] 6months | | year 10| Tyear | >3 years | Total grass  (Eapecied credit [Net receivable
months 1o | year |2 years |io} receivable loss
years
Undisputed tande seceivable - considesed good - 204 - 014 009 - - 21 . 227
Undisputed nade seceivable - considered doubtful . . _ . . . R . . _
Undisputed urade receivable - credit mipasred - - = - - - . = o .
Disputed trade receivable « considered good - - - = = s . - = E
Disputed vade teceivable - dered doubtful - . . . . . 5 - 5 5
Dusputed uade regeivable - credst impatred - - - 0.27 0.29 - - 036 056 .
Tatal . 2.04 - 0.41 038 - - .43 0.56 1.17
Movesient by expecied credil lusa allowance of trade receivable Asmt Az al
3t March 1022 38 March 2021
Balance at the beginning of the year 046 0.56
Balance written of duning the year 10 56) -
Addittons during the year - .
Balance ut the end of the year . 0.56
e




Nurees Limited

Note 10 the dad for the year ended 31 March 2023
{Amount in INH mithen, unless vtherwise stiried)

Note 9« Cash and cash equivalenis

Balances with bank
« In current nccounts
« Fixed deposits with onginsl maturity upte thiee months

For the purpose of the sunement of cush Nows, cash and cash cquivalents comprise the Tollowing:
Balances with bank

= In current ageounts

« Fixed depotits with angsal matunity upto thiee months

Nete 10 - Other bank balances

Bank deposits matunity due within twelve months
Bank deposits with origusal matunity of more than three months but less than twelve months®
Bal o unslaimed dividend accounts

*lnciudes restrcted deposits of Re 248 21 (31 Marck 2021 Re 409 00) pledged as secusiy for letter of credst and bask guarantee.

Nole 11 = Other current assela

Balances with goverrmert authorities
Prepaid expenscy

CSR Assct

Advances ta employees

Advances to supplizrs

Expenses recoverable from related parves
Rrght lo recovee retumed goods

i
S Gl
/@ S

jof Ve
m Chandngary 'ull}

*x

Asnt Arat
3 March 2022 31 March 2021
1 56 199
8000 166.00
1R 009,
158 1w
B0.00 16600
81.58 169.99
— A
Asatl Asat
31 March 2022 31 March 2021
17480 .
585 41 §.0%4 50
007 .
760.28 1.094.50
= —
Asat Asal
31 March 2012 31 March 2014
13208 96.54
1 50 1108
[IRli] -
5 o002
14.05 5351
064 -
711 | 85
556 1m0,
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Nureca Limited
Note to the standsfone i ial ¢ for the year ended 31 March 2022
{Ansuuset frt INR mitlion, wnless otherwise sioted)

Note 12 - Equity share capital aziat it
31 March 2022 31 March 2021
Authorized
11,000,000 {31 March 2021 11,000,000) cquity shares of INR 10 110 00 Itooo
lssued, subseribed and paid-up
10,000,175 (31 March 2021 10,00, 1 75) cquity shares of INR 10 UL 00 10000
a}  Rights, preferences and restrictions attached to equity shares
As per the dum of igtion, the Company's authorized share capital consist of equity shares. All cquity shares tank equally with regard to dividends and share in the Company's
vesidusl assets. The cquity shares are entitled to teceive dividend as declased from time Lo time. Shareholders are entitled to ane vole per equity sharc held in the Company On winding up of
the Company, the kolders of equity shares will be entitled (o receive the residual assets of the Company, ining afer distribution of all preferential in proportion to the number of
cquity shares held
b} Reconcilistiun of the numbee of cautty shares ling at the beginning and end of the reporiing year:
Ag a1 31 March 2022 Az at 3 March 2021
No. of shares Amount No. of shares Amount
Balance at the beginning of the year 1,00,00,175 100 00 10,000 olo
Add shates issued duning the year - - 10,00,000 1000
Lexs shares cancelled during the year - - {10,000} (0 10)
Add: bonus shares issued during the year (refer note d) - - 50,00,000 6000
Add: shares issued on private placement basis (refer noie ) - - £,00,000 500
Add: fresh bssue through initial public offering (refer note f) - - 215,060,175 25 00
Dalance ot the cod of the year 1,00,00,17% 100,00 1,00,09,175 100.00
c) Detalls of shareholiers holding more than 5 percent equity shares in the Company:
Az at 31 March 2022 As
» v
No. of Shares OUL S FE No. of Shares LI
the class the class
Paval Gaval 34,99,97% 3500 1499979 35.00
Saurabh Goval 34,99 979 B0 34,99.97% 1500
Nexpact Limited 750454 150 871812 B 74
77,50,412 71.50 78,717,770 .73
d)  Apgregate number of shares allotted or fully paid up feom the date of incorporation i.e. 2 N ber 2016 1ill the bal sheet date pursuant 1o copiract without payment recefved in
cash and/or Iy way of fully paid bonus shares
Particulars 31 March 1022 31 Mareh 2021 31 March 2020 31 Mareh 2019 31 March 1018
Numbery of ghares Numbers of shares Numbers of shares Numbers of shares  Numbers of shaves
Shares allotted ax per appruved scheme of ammangement - 10,060,000 00 - - -
Bonus shares issued B 60,00,000.00 - - -
Note - As pet approval of Henourable National Company Law Tribunal (NCLT} for the scheme of arrangement (‘Scheme') among Nectar Biophasma Private Limited (demerged company)
aed Nuteca Private Limited (resulting pany) and their respective shareholders wod creditors under section 230 to 132 and other applicable provisions of the Companies Act 2003, with
«ifect [rom appointed date of | April 2019, the Company had cancelled 10,000 shares and issued 1,000,000 shases for consideration other than eash on 10 June 2020
3] Private Placemenn
During the year ended 31 March 2021 the Company had made allotmeat of 500,000 cquity shares of Hs. 50 million on 2) Qetober 2020 on private placement basis at an 1ssue price of Rs 100
per equity share (Iacluding premiuvm of Rs. 90 per equity share).
n Inktixl public offer
Dusing the previous year, the Company has made Initial Public QfTering of 2,500,175 cquity shares of face value of Rs. 10 each for cagh consisting 2,396,675 equiry sharcs to public other
than cmployees at & price of Rs. 400 per equity shate (inchuding a share premivm of Ra. 390 per equity share) and 3,500 cquity shares 1o the employees at a price of Rs. 380 per equity share
(including n thare premium of Rs. 370 per equity shares) aggregating (o Rs. 1000 00 million. These equity shares were sllotted on 23 February 2021 and the eguity share of the Company got
Isted or the Nationat siock exchange (NSE) and BSE Limited (BSE) on 25 February 2021
g} Prumutors Sharcholdings
As wi 3 March 2022 Az 31 31 March 2021
S.Nu. Promuter’s name _No. ofshures % o(jotul shares No, ol shares % of tolal shaves % chanee during fhe vear
1 Paval Goval 3499979 5% 3499979 5% 0%
H Saurabh Goval 3499979 5% 3499919 I5% o
3 Aryan Goval 7 0% 7 0% 0%
4 Smita Goval T ™% 7 o 0%
5 Nectar Biopharma Private Limited 2l % 21 0% %
Totsh 5599993 I0% 999993 0% [
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Nureca Limiled

Note (o the standslone I ial stat for the year ended 31 March 1022
{Amourd ive INK mitlion, unless otherwise aiued)
Nate 13 « Ouher equity As at At

M March 2022 31 March 1021
Equity share capilal pending allotment pursuant to arrangement

Halance a1 the beginning of the year - 10.00
Movement duniag the year - {1000}
Balance ut the end of the year 5 5

Equity share capltal pending cancellation pursuant 1o srrangement

Balance at the beginning of the year - 1010}
Movement duting the year - 010
Balance at the end of the year 2 =
Capital reserve

Balance at the beginning of the year {12%96) {12 98)
Movement during ke year 5 5
Balance at the ead of the year [§3.96) 112,961
Sceurily premium

Balance at the beginning of the year 937 7% -
Add: Premium on issue of equity shares on private placcment basis 5 4500
Add Premium on issue of equity shares through initial public offering - 97500
Less: Utilization towards share issue expenses . (3221}
Balance at the end of the year 957.79 987.79
Relainei earnings

Balance s the bewinning of the vear 55809 15266
Add: Profit for the year 453.09 465 34
Add' Other comprebensive (logs) income for the year (remeasurement of defined benefit plans, net of tax) 142 0
Less Bonus Shares issued during the year - {60 00)
Lets: Final dividend paid for financia) year 2020-2021 {2000) .
Lest' Interim dividend paid for financial year 20212022 (3000} -
Balance a1 the end of the year 962,60 550,09
Talal L,.937.43 L5329

Nature of reserves

Equity share capdtal pending allotment puresant (v srrangement

Equity shaze capital pending allotment p to B ison of the busi bination under control as per the Court approved scheme which have been allotted
on 10 June 2020,

Equity share capital pending cancellation pursuant to arrangement

Equity share capital pending cancellation p (o arrany is on of the busi bination under control as per the Court approved scheme which bave been
cancelled on 10 fune 2020

Capital reserve

Capital reserve is un account of the L b under ¢ vontrol as per the Court approved schenie

Security premiuvin

Sceuritics promium account is used 1o record the premium on issue of shares The reserve is utitized in accord with the p of the Comp Act, 2011
Retained earnings

Rerained carnings prises of undisiributed ings afler 1axes




e 8N

i
i
|

Nureca Limited
Note to the standalone financial statements for the year ended 31 March 2022
{dmount in INR million, unless othenwise stated)

Note 14 - Borrowings

A. Non-current borrowings

—
=

Notes
Unsecured
Deposits from directors, KMPs & their relatives {refer (a)
note 33)
‘Total non-current borrowings (including current maturities)
Notes:

(a) Deposits from directors & their relatives carry interest rate of 8% (31 March 2021 8%) per annum and are repaid during the year.

(b) Current and non-current classification 1s based on contractual matutitics.

. Current borrowings Notes
Unsecured
inter corporate deposits
- from related party {tefer note 33) (c)
Notes:

Asat

As ut

31 March 2022 31 March 202)

179

7.79

Asat

As at

31 March 2022 31 March 2021

146

1.46

(c) Inter corporale deposits from related parties include deposit of TNR Nil (31 March 2021° 1.46) from Trumom Private Limited carrying interest rale of 6% {31 March

2021: 6%) per annum.

. Reconciliation of movemenis of liabilitics (o cash Nlows arising from financing uctivities

Borrowings at the beginning of the year (current and non-current borrowings)
Proceeds from non-current bormowings
Repayments of non-current borrowings
Borrowings at the end of the year (current and non-current borrowings)

Note 15 - Lease Liabilities

Non Current
Lease lability {refer note 4)
Less Current maturity of lease liabilities

Current
Current maturity of lease liabilities

Nute 16 - Provisions

A. Non-current

Provision for empioyee benefits:
Provision for compensated absences
Provision for gratuity {refer note 32)

. Current

Provision for employee benefits.
Provision for compensated absences
Provisien lor gratuity (refer nole 32)

Note 17 - Trade payables

Total sutstanding dues of micro and small enterprises
Total eutstanding dues of creditors other than micro and small enterprises #

As at As al
31 March 2022 31 March 2021
9.25 79.43
- 390
{9.25) (74 08)
{0.00) 9.25
4329 2B 87
10,48 330
32.81 15.57
1048 330
10.48 3.11']_
As at As ot

31 March 2022 31 March 2021

- 120
4 14 33
4.14 4.51
169 068
0.00 0,02
1.69 0.70_
5.83 5.21
= - - = == ——}
As at Asat
31 March 2022 31 March 2021
361 509
4338 §2.53
46.99 87.62
—— ——

Also, the Mimistry of Micre, Small and Medium Enterpnises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises
should mention m their correspondence with its customers the Entreprencurs Memorandum Number as atlocated afier filing of the Memorandum  The information regarding
Micro Enterprises and Small Enterprises has been determined to the extent such parties have been identified on the basis of information avaitable with the Company. Refer note
34 for the disclosure in respect of amounts payable 1o such enterprises as at year end that has been made in the financial statements based on information avmlable with the

Cempany =
¥ Refer note 34 /"g____c_ﬁm
/ N
4 \\l’ {
o \Chandiga ry %
-"-._./’I
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Nureca Limited
Note to the standalone financial statements for the year ended 3t March 2022
{Amount in INR million, unless otherwise stated)

BN R =W

Trade payables apgeing schedule

Quistanding for following periods from due date of payment
B As ut 31 March 2022 Unbilled Not Due <lyears |l ycarto2years|2 year to 3> 3 yeors Total
years

Total owstanding dues ol micro enterprises and smali . 36! - - - - 36l

enterprises
B Total owtstanding dues ol creditors other than nuero 2020 19 80 334 004 - - 4338

enlerprises and small enterprises

Disputed dues of micro enterprises and small enterprises - - - - - . -
Disputed ducs of creditors other than micro enterprises - - - - . - -
E and small enterprises

Tatal 20.20 2342 334 0.04 - - 46.99

QOuistanding for fullowing periods from due dote of puyment

As ot 31 March 2021 Unbilled Not Due <1years |lyearto2years|2 year to 3|>3 years Total
years
Total outstanding dues of micro enterprises and small - 322 1 87 - - - 5.09
colerprises
Total outstanding dues of creditors other than micro 3067 . 48.50 3.36 - - 8253
coterprises and small enterprises
Disputed dues of micro enterptises and small enterprises - - - - - - -
ﬁ Disputed dues of creditors other than micro enterprises - - . - - - -
and small enterprises
ITutuI 30.67 3.22 50.37 336 - - 87.62
Notc 18 - Other financial Babilittes Asat Asut
31 March 2022 31 Murch 2021
Interest accrued but not due on borrowings (refer note 33) - 008
Unpaid Dividend 0.07 -
0.07 0.08
Note 19 - Other current liabilities Asat As at
31 March 2022 31 March 2021
Contract Lability 938 440
Statutory liabilities # 710 199]
s Refund liability 13.68 1858
B Payable 1o employces 11.04 7.58
L 41.20 50.47
—t

# Pursuant o recent judgement by the Hon'ble Supreme Court dated 28 February 2019, it was held that basic wages for the purpose of provident fund, 1o include special
allowances which are common for all employees However there is uncertainty with respect to the applicable of the judgement and period from which the same applics. The
Company has estimated the impact of the same from pust 28 February 2019 and recognized in the financial statement Owing to the aforesaid uncertainty and pending

clurification from the authority in this regard, the Company has not recognized any provision for the period prior 1o date of judgement. Further management also behieves that

the impact of the same on the Company will not be material

Note 20 - Current tux linbilities {net)

Pravision for tax {net of advance lax of INR 330.34 (31 March 2021 [NR 150.79)

V-

/i
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As at As ut

31 March 2022 31 March 2021
20.54 44.3%

20.54 44,39
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Nurcca Limited
Note to the standalone financial statements for the year ended 31 March 2022
(Amount in INR million, unless otherwise stated)

Note 21 - Revenue from operations

Sale of products

Notes:
2. Reconciliation of revenue recognized with the contreact price is as follows:
Contract price
Less: Adjustments for:
- Discounts and rebates
- Refund liability
Revenue recognized

b, Contract Balances
Receivables, which are included in *trade receivables’
Coniract liability, which are sncluded in “other current liabilities”
Refund liability, which are included 1n “other current habilities’

Note: Considering the nature of business of the Company, the above contract liability are generally matenalized as revenue within the same operating cycle.

¢ Revenue from sale of products disaggregated by primary geographical market

indin
Outside India
Total revenue from contracts with customers

Note 22 - Other income

Interest income

- on bank deposils

Exchunge gain on foreign exchange Muctuation (net)
Income on unwinding of sccunity deposit

Rental Income

Gain on Mutual Fund

Liability no longer required written back
Miscellancous income

Note 23 - Purchase of stock-in-trade

Purchase of stock-in-trade

Note 24 - Changes in inventories of stock in trade

Opening balance
= Stock=in-trade
= Right 1o recover relurned goods

Closing balance
- Stock-in-trade
- Right to recover returned goods

Note 25 - Employee benefits expense

Sularies and wages
Contribution Lo provident and other funds {refer note 32}
Staff wellare expenses

Note 26 - Finance costs

Intercst expense on financial habihities measured at amortised cost
- oh Bortowings

- on lease liabilitics

Interest expense on income lax

(Other borrowing cost

For the year ended  For the year cnded
31 March 2022 31 March 2021
2,555.49 213331
2,555.49 2,133.31
2,715.12 2,266 85
145.95 114 96
13.68 18 58
2,555.49 2,133.31
28 68 3698
(9 31%) {4.40)
{13.68) (18.58)
5.62 14.00
2,555.49 2,13331
2,555.4% 2,133.31
For the year ended  For the year ended
31 March 2022 31 March 202}
5233 17 55
15.52 962
ooy 002
025 016
6.51 -
1.06 -
1.46 082
77.20 18,17
For the year ended  For the year ended
31 March 2022 31 Murch 2021
1,595.34 1,199.00
1,595.34 1,199.00

For the year ended
31 March 2022

For the year ended
3 March 2021

36176 164 26

1.85 005
(631 66) (367 76)
(711 (1.85)
{269.16) {205.30)
For the year ended  For the year ended
31 March 2022 31 March 2021
9374 44 11

292 098

1.65 074

98.31 45.83

For the year ended
31 March 2022

For the year ended
31 March 2021

021 6 53
3.09 142
1.00 6.75
3.01 1.25
7.3 15.97




Nureca Limited
Note to the standalone financial statements for the year ended 31 March 2022
(Amount in INR million, unless otherwise stated)

Note 27 - Depreciation and amortization expense For the year ended  For the year ended
31 March 2022 31 March 2021
Depreciation on property, plant and equipment 4.30 113
Amortization 0.82 -
Depreciation on right-of-use assets 2.20 296
14.32 4.09
Note 28 - Other expenses For the year ended  For the year ended
31 March 2022 31 March 2021
Advertisement 117.38 9584
Insurance 220 072
Communication expenses 167 038
Legal and professional fee (refer note {a) below) 4756 689
Rent 631 216
Travel and conveyance 11.51 0.76
Shifting and handling expenses 26.99 1642
Secunity services 265 1.15
Bad Debis expense 062 -
Commission and incentive 175.62 119 88
Packing expenses 1351 1418
Repairs and maintenance 303 1.65
Rates and taxes 385 204
Power and fuel 1.57 0.05
Freight charges 101.68 6136
Donation 14.80 -
CSR expenditure (refer note (b) below) 4.75 076
Business support service (refer note 33G) 1513 139 61
Loss on derecognition of financial assets 7.16 1093
Miscellancous expenses 15.28 218
573.27 476.96
LY ¥
M T ™
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Nureea Limited
Note to thr dalone i il Tor the year ended 31 March 2022
{Amount in INR mulfran, ueless ciherwine siated)

{a) Payment to auditurs {excluding goods and services tux)

As auditor.

= Siatulary sudit

- Tux audit

= Limited review of quaricely rosuits

» Reimbuszement of expenscs

Amount debited to Standalone Statctent of Profit and Loss
« Othert gervces 10 conaection with initial public offerag

= Others senviees

Total

{ls} Detnils of CSR expenditure:

Where the compasy covered under section 135 of the Companies Act, the fullowing shall be disclosed with

regard 1o CSR, activisies -
1) Gross amouwn required 10 be spent by the Company during the year
2} Amount spent during the year on (in cash).

(i) Construction / Acquisition of any assct

{ii) On purpase other than (i) above
3) Excess/ (Shortfall) at the end of the year

For thr year ended
31 March 2022

For the year ended
31 March 2021

1% 11
015 .
a%0 -
012 a.07
.78 617
. 5316
021 -
1_.96 643
For the yesr ended For the year ended

31 March 2022

47

508
012

31 March 3021

058

0.76
018

4) Where a provision is made with respect to 1 liability incurredly entering into a contractuzl obligation, the movements in theprovision during the year should be shown separately

5) Reason for shortfall
8) Nawre of CSR Actvitics
i) Preventive healthcare

Notr 29 - Taz expense

a. Amaount ized in Consclidated 5|
Current tax:

- Cument year

Deferred rax:
= Attributshle 1o origianon and reversal of temporary differences

of Profit and Losa:

Totsl tax expense recapnized

b. Reconciliation uf effective taz rate
Profit before 1as
Tax at Indéa’s satutory lax ruc ef 25 17%
Tax effcet of non~deductible cxpenses
Other
Intome tas expense recugnized in the statement of profil snd loss

5 Income lax expensc recognized in ather comprehensive income
Arising on income and expenses recognized in other comprehensive Income
Remeasurement of defited benefil obligation
Net change in fair value of cquily instruments tirough other comprechensive income
Total income tax din other hensive income

Hifurcation of the income fax r d in other comprehentive income Inte:-
Fems that will nut be reclassificd to profit or loss

d. Deferred tax balaners reflceted in the Balance Sheet:

Deferned 1 asset
Deferred tax labulity
Deferved tax aseet (net)

¢. Movement in deferred tax balances

Deferred tax naset

Provasion for emplayee benefit

Expected encdit loss alfowance on trade receivables
Refund liabbiny

Leme hatlives

Delerved tax asset {A)

Deferred tax linbility

Exeess deprectation at por Income tax Act. 1960 over deprecianion as per books
Mutual Fund Gan

Lease liabitiies

Delerred tas lisbitity (B)

Deferred tax asset (net) {A+D}

Deferved tax asset

Provision for cmployee benefils

Expected credit |oza allowance on trade reetivables
Refund habality

Lease hiabiliues

Deferred 1as sasel (A}

Deferred tax linbility

Excess depreciaton as per Ingome tax Act. 1961 vver depreciation as per buuks
Lease habnlives

Deferved taa linbility (#)

Deferred tax asset {nel) (A+B)

5.08

Far the year ended
3 March 2021

0%

Far the year ended
31 March 2021

15570 164 69
451 510)
160.21 159.48
= e—
611.30 624,93
15437 15730
Y 229
s el
160.21 15959
=
(0.4 (003}
(048] 0.03)
(0.43) (@ oy
{0.48) (0.03)
For the yesr ended Arat
31 Mareh 1022 31 March 2021
1o 5.66
179 o1
L 551
Asal R ized in Recognized in Other An st
1 April 2021 Ststement of Profit Cotprehentive Income 31 March 2012
and Loss
1.3) o3 (0.43) 1.62
G4 wi4d) . -
42 (256) - 1.65
- 053 - 051
566 {186} {0.48) 380
{@03) {112) - (1 15)
. {1 64 - (L64}
@11} 11 - -
{0.14) {2.65) - {2.79)
5_.52 (-C._sl] ‘04!! 1,01
Asat R fin Recopuited in Other Asst
1 April 2020 Siatement of Frofit Comprebensive Inconse 31 March 2021
and Less
022 1 06 (003} 3
014 {000) - 014
ool 420 - 421
006 {0 06) - -
D49 5.20 (0.03) 5.66
{207} LY} - {003}
- {011 2 (AN}
{007 (0.07) - {0.14)
0.42 5.13
— S




Nureca Limited
Note to the standalone financial statements for the year ended 31 March 2022
{Amouni in INR smllvon, unless otherwive siuted)

En I

Note 30 - Earnings per share

i. Profit for busic/diluted earning per shore of fuce value of INR 1t} each

Note 31 - Segment information

= b oy

thus considered 10 be Chicf Operating Decision Maker

[ =)

For the year ended
31 March 2022

‘Operating Segments” and hence, there are no additienal disclosures 1o be provided other than those already provided in the financial statements

u. luformation about products snd services

For the year ended
31 March 2021

] Profit for the year 453,09 46534
ii. Calewlution of Weighted average monber of equity shares for thasic and diluted)

(a) Number of shares ai the beginning of the ycar * 1,00,00,175 10,00,000

(b) Add: elfect of issue of eyuity share on private placement basis - 221,918

(e ) Add: effect of issue of equity sharc in initial public offering - 2,53,442

Weighled average number of equity shares outstanding during the year 100,040,175 74,75,360

Basic und diluted earnings per shure (face value of INR 10 each) 45,31 62.25

* The equity shares and basic/diluled carnings per share has been presented 1o reflect the adjustments for issuc of bonus shares during the previous year in accordance with Ind AS 33 -
Earnings per Share. The bonus issue resulted in allotment of 6,000,000 new equity shiares. Total number of equity shares afler bonus allotment is 7,000,000 equity shares.

The Board of directors of Nurcca Limited takes decision in respeet of allocation of resources and nssesses the periormance basis the reports! information provided by functional heads and is

The Company is engaged in home healthcare and wellness products in the domestic market only which is considered to be o single business scgment ! peographical segment,

Considering the nuture of Company’s business and operations, there are no separate reportable segments (business and/ or geographical) in accordance with the requirements of Ind AS 108

For the year ended

31 March 2022

For the year ended
31 March 2021

Revenue from branded healthcare producis
Totnl

F

Information abeut geogruphical areas

2,555.49

2,133.31

2,555.4%

2,133.31

The geographical information analyses the Company's revenues by the Company's country of domicile (ie India) and other countrics. In presenting the geographical information,

" segment revenue has been based on the geographic location of customers. The following is the distribution of the Company's consolidated revenues and teceivables by geograplical
X X 2 !
i For the year ended For the year ended
31 March 2022 31 March 2021
i. Revenue from customers
u India 2,555.49 213331
l Outside India - &
== 2,555.49 2,133.31
[} As at Asant
3 March 2022 31 March 2021
s ii. Trade receivables
India 28.68 227
Outside India . o
28.68 .27

1if) Non-current assels

The Company has common non-current assets for business m domestic and overseas markets. Hence, separate figures for non-cument assetsf additions to property, plant and equipment
have nat been furnished

. Information about major customers (from external cuslomers)

For year ended 31 March 2022, 1 customer of the Company constituted more than 10% of the total revenue of Company amounting to INR 578.06, 31 March 2021: 2 customess of the
Company constituted more than 10% of the 10tal revenue of Company amouniing to INR 96470,

Note 32 - Employee benefits

;

Defined contribution plans

The Company makes contributions, determined as a specified percentage of employee salaries, towards Provident Fund and Employce State Insurance Scheme (ESI') which are
collectively defined as defined contribution plans. The Company has no obligations other than 10 make the specified contributions The contnibutions are charged to the Statement of
Profit and Loss as they accruc. The amount recognized os un expense towards contributicn to Provident Fund and ES] are ps follows

For the year ended For the year ended
3 March 2022 31 March 2021
Contribution o provident and other funds (refer nole 25) 292 D98

Defined benefit plans
Gratuity

The graunty plan 1s governed by the Payment of Gratuity Act, 1972 Under the Act, employees who have completed five years of service are entitled to speeific benefit The level of
benefit provided depends on the member's length of service and salary retirement age. The employee is entitted to o benefit cquivalent 10 15 days salary lost drawn for each compieted
vear of service The same 15 pavable un/ic'nmq_at'ruq’_i.ﬂ‘ scn{ice ot retirement or death whichever is earlier

AN
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Nureca Limited

Nute to the standubone financial stutements for the year ended 31 Murch 2022
{Amount in INR million, unless otherwise stuted)

‘Fhe present valuc of the obligotion under such defined benefit plan is determined based on an ectuarial valuation as ot the reporting date using the projected unit credit method, which
recognizes each period of service as giving rise to additional unit of employee benefit entitletnent and measures each unit separately to build up the final obligation. The obligations are
measured at the present value of the estimated future cash flows. The discount rate used for determining the present value of the cbligation under defincd benefit plans is based on the
market yiclds on government bonds as ot the date of actuarial valuation. Actuaria] gains and losses (nct of fax) are recognized immedialely in the Other Comprehensive Income (OCH.

This is an unfunded benelit plan for qualifying employees This scheme provides for a lump sum payment to vesied cmployces at retirement, death while in employment or en
termination of employment. Vesting occurs upon completion of five years of service.

The above defined benefit plan exposes the Company Lo following nisks

Inierest rate risk:

The defined bencfit obligation calculated uscs a diseount rate based on government bonds. I bond yields fall, the defined beneiit obligation will 1end to increase.

Salary mflation risk:

Higher than expected increases in salary will increase the defined benefit obligation.

Demographic risk:

This is the risk of variability of tesults duc 10 unsystematic rature of decrements that include mortality, withdrawal, disability and retirement. The effect of these decrements on the
defined benefil abligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria.

The followiny table sets out the status of the defined benefit plan as required under Ind AS §9 - Employee Benefits:

As at As at
31 March 2022 31 March 2021
i. Reconciliation of present value of defined benefit ubligution
Balance a1 the beginning of the year 33 070
Interest cost 023 0.21
Current service cost 239 134
Past service cost - 127
Benelits paid (0.06) o7
Actuarial loss recognized in other comprehensive income
- from changes in financial assumplions (0.16) -
- from changes in demographic assumptions - =
- from experience adjustments (1.59) {0.12)
Balance at the end of the year 4.14 3,33
For the year ended For the year ended
31 March 2022 31 March 2021
ii. Amount recognized In statement of profit and loss
Interest cost 023 0.2l
Current service cost 239 134
Past service cost - 1.27
2.62 1.82
iii. Remeasurements recopnized in other comprehensive income
Actuanal loss for the ycar on defined benefit obligation (1.90) (0.12)
{1.90) (0.12)

Iv. Actuarial assumptions
(1) Economic assumpltons
The principal assumptions are the discount rale and salary growth rate The discount rate is generally based upon the market yield available on the Government bonds at the

accounting date with a tenn that matches that of the liabilities and the salary growth rate takes sccount of inflation, seniority, promation and other relevant factors on long term basis

As at As at
31 March 2022 31 March 2021
Discount rate (per annuni) 73% 7.0%
Future salary growth rate (per anmim) 15% 15%
ixpected average remaining working lives (years) 26 46 2846
(ii) Demnoyraphic axsumptions
As at Asat
31 March 2022 31 March 2021
Retirement age iycars) 58 58
Morality rate 100% of IALM 100% of [ALM
2012- 14 X12-14
Attritien rate (per ahnum) 10% 10%
v. Seusitivity analysis on defined benefit obligution on account of chunpe in significant assumption:
For the year ended For the year ended
31 March 2022 31 March 2021
Increase
Dhscoumt rte (1% movement) (0 48) {0 38)
Fulure salary growth rate (1% movement} 042 032
Decrease
Discount rate { 1% moveinent) 058 046
Future salary growth rate (1% movemenl) {0.38) {0.29)

The abave sensitivity analysis arc based on a change in an assumphian while holding all ather assumptions constant. [n practice, this is untikely to occur, and changes in some of the
assumptions may be corrclated. When calculating the sensiivity of the defined benefit obligation to significant actuarial assumptions the same methods (present value of igfincd benefit
obligation calculated with the projected unit credil methiod at the end of the reporting peried) has been applicd as when calculating the defincd benefit liabihty rcp@ﬁ?iﬁ i

sheet. The methods and types of assumplionStHscd "W ﬁrénur{Qg the sensitivity analysts did not change compared 10 the prior period .
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Nureca Limited
Note to the standulonc financial statements for the year ended 31 March 2022
{dmowunt in INR million, unless otherwise staied)

vi, Expected maturity analysis of the defined benefit plan in future yeors

As at As at

31 March 2022 31 March 2021
Within 1 year (next annual reporting pericd ) - ()]
Between 1 to 5 years 056 0.61
Beyond 5 years 12.19 9.02
Tolal expected payments 12.75 9.64

vii. Weighted averape duration of the defined benefit plan:

As ot As at

31 March 2022 31 March 2021
Weighted average duration of the defined benefil plan (1n years) 15 00 1603




Nureca Limited
{Amorat i {NR sillion, unless otherwise stated)

Note 33 - Related parties

Note to the standalone financial statements for the year ended 31 March 2022

A, List of related parties and nature of related party relslionship, where control exists:

Beseription of Relationship

Nume of the Party

Subsidiaries

=

Nuteca INC
Nureca Healtheare Private Limited
Nureun Techpologics Private Limited

List of related parties and nature of relationship with whom transactivns have taken place Juring the current/previous year

Description of Relstionship

Name of the Parly

Key managoment personnel ('KMP')

Relatives of KMPy

Nen Exccotive Directors

Entities in which KMP and/or their relatives have significant influence

M1 Saurabh Goyal - Managing Director
Mr Aryan Goyal - Chiel Exeeutive Officer

N1, Sakshi Mittal « Cheel Financial Officer (w c.f 21 October 2020 1ill 15 June 2021)*

Mr. Gurvikram Singh - Company Seeretary (upto 0t Nov 21)

Mr Nishant Garg - Chief Financial Officer {w e f 16 June 2021)

My. Chetna Ananad- Company Secretary (w.e.f.11 Nov 2021)

Mr. Santosh Kumar Srivastava - Ditector Compliance {w.e £ 16 June 2021 and upto 29 Scp 2021}
Mr. Sushil Kumar Bhardwaj - Director Compliance ( we F 12 Feb 2022 and upto 28 Feb 2022

Mrs. Payal Goyal
Mrs Raman Goyal {refer note 3IF)
Mrs Senita Goyal

Trumom Prvate Limited

Mirasan Private Limated

Nectar Life Sciences Limited {refer note 33F)
Neetar Biopharma Private Limited (refer note 33G)

Mr Vijay Kumar Shatma (w el 21 October 2020)
Mrs. Smits Goyal {upto 26 March 2021)

Ms. Ruchita Agarwal (w e § 29 October 2020)
Ms. Charu Sengh (we {21 October 2020)

Mr Rapnder Skarma (upto 30 June 2021)

Mr Niun Ravindra (we £ 29 March 20213

Mr Vikram Chaudhary (w e { 29 Mareh 2021)

C. The following table provides the 1o1al amount of transactions thal have been entered into with related pariics for the relevant years

Nature of transaciion

Name of related party

For the year ended
3 Morch 2022

For the year ended
31 March 2021

Revenue [tom operations (nel of retums)

L

=

2 Purchase of stock-enirmde

g

pad by the Company

[
=
a

=

4 Expenses Incurred by Entity on Behalf of Company

5 Borrowings taken

6 Borrowings repaid

=

7 Interest accrued during the year

0

-a—d

s

# Managerial remunerabion * ¢ Bl =

Nectar Life Sciences Limued
Nureea Technologies Private Limited

Nectar Life Scienees Limited
Nuseca Technologses Private Lemited

Mirasan Privale Limrted

Nureca Healtheare Private Limued
Nureca Technologees Private Limited
Nectar Biephanma Privaie Limited
Nureca INC

Nectar Bropharma Private Limited

Mr Saurabh Goyal
Trumom Private Limned

Mrs. Payal Goyal

Mr. Saurabh Goyal

Mrs. Raman Goyal

Ars. Smila Goyal
Trumom Private Limited

Mrs Payal Goyal

Mr Saurabh Goyal

Mra. Raman Goyal

Mrs Snuta Gayal
Trumom Private Lentted

T Mr. Saurabh Goyal

006

263
7.06
061

0.9t

3190

390

146

009

{567)
113

277
118

002
o0z
557

390
146

2378
1721
43} 18
268

063
018
183
0.03
008

E B
¥ o




Nureca Limited

Note (o the Jalune financial st fur the year ended 31 March 2022
fAntount in INR mithion, unless otherwrse staied)

C. The following table provides the totsd amount of cransoctions that have been entered into with related parties for the relevant years {continued)

(
nl%
handigarh)
SN
~—

Nature of Iransaciion Name of related party For the year ended Far ihe year cnded
i 31 March 2022 31 March 202)
% Salary to KMPa and their rehatives ® Mre Payal Gayal 1140 592
Ms. Smita Goyal - 044
Mr Atyan Goyal 1143 1023
Mr Gurviksam Sigh 016 .19
Ms Sokslu Minal 016 043
Mr Nishant Gary 206 5
M3 Chetra Anead 050 -
Mr Santosh Kutiar Snvastava 012 -
Mr Sushil Kumar Bhardway 003 -
10 Sintng Fee Mr. Vijay Kunaar Sharma 050 030
Mrs. Smita Goyal 00z ooz
his. Ruchita Agarwal 006 0.03
Ms. Charu Singh 007 00
Mr Rajindes Sharma 002 002
Mr Nitin Bidikar 004 =
! Mr Viksam Chaudbery 003 -
11 Commission and incentive Nectar Biopharma Private Limited 262 2553
12 Business support services Nectar Biopharma Private Limited 11.47 13961
I 13 Job Work Charges Nureca Technologiea Private Limited 132 -
14 Rent Income Nureea Healthcare Private Limied i} -
Nureea Technologies Private Limited 034 -
I 15 Rent Expenses Mrs Raman Goya! 019 .
16 Purchase of Fixed Assct Nectar Life Sciences Limuted 1081 -
Nectar Biopharma Private Limsied 250 .
I 17 Shares cancelled during the year Nectar Biopharma Private Limeed - {010)
I8 Shares alloticd during the year Mr Saurabh Goyal . 500
Mtrs. Payal Goyal - 3500
19 Tnvestments {in equity share il 10 per share) Nureca Healthcare Private Limited - o.lo
Nureca Technt'ogies Private Limated 490 760
* Break-up of comp 1on of key getial personeel of the Company
Short-term employee benefits 412] 2541
Post-emiploynzent benefits 191 149
Total compensation paid 1o %ey management persannel 43.12 26.92
‘The amount disclosed sbove in the table are the grized as exg during the reporting period related 10 key management personnc!
D. Balances sutstanding at vesr end
Nature of transaclion N f related part L] GHL
' ame ol refated party 31 March 2022 3t March 2021
| Expenses recoverable Nureca INC 064 .
Nectar Biopharma Private Limited 008 -
2 Payablc 1o cinployees Mr Saursth Guyal 0.68 42
Mr Atryan Goyal coo 483
Ms. Payal Goyal 058 -
Mr Gurvikram Sengh - a3
Ms. Sakshi Miual - oos
Mr Nishant Garg LA L) 8
Ms. Chetna Anand 0.07 -
3 Bonowings Ms Payal Goyal - 3%
Mr Saurabh Gioyal - 390
Tiumoem Povaie Limited - 1456
4 Interest accrued but nol duc Trumom Private Limited - ao8
l 5 Trade payables Neetar Biopharma Private Limuted 1 .55 1316 **
G Trade recervables el Nutreen INC - 003
E / & C h&mcn Technulogies Pnvate Limsned - olo
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Nureca Limited
Note 10 the stundalone Anancial for the year caded 31 Murch 2022
{Amount an INR millon, unless otherwse siied)

D, Hatances outstanding at year end [Continue)

Nature of transaction Name of related party n Marcll‘;:l;z' 31 March ';;;:

7 Investments Nureca INC 046 0.46
Nureca Healtheare Private Limited o10 010

Nureen Technologies Private Limjted 12.50 7.60

** During the year ended 31 March 2022 purchase of stock-inetrade from Nectar Life Sciences Limited of INR Nil (31 March 2021 INR 234 77) werc made through the Company's agent Nectar Biopharma Private
Limited and revenue from operatian (net of return) from Neetar Life Scences Limited of INR NIl (31 March 2020 INR (5 67)) were made through the Company's Agent Nectar Biopharma Private Limated
A dingly, the balance hing towards Nectar Biopharma Private Limsted as at 31 March 2022 includes INR Nil (3t March 2021 INR Nil) further payable towards Nectar Life Sciences Limited for the

r o 1

P of stockein-wrad

E.  Terms and conditions of transactions with rclated parties
The transaction with sclated parties ate made on terms equivalent to those that prevail in arm’s length transactions and wathin ardinary course of business
Ouistanding balances at the year-end are unsccured and interest lree except botrowings and settlement occurs in cath

F.  Disseciation with Mr, Sanjiv Goyal, Mra. Raman Goyat and Nectar Life Sciences Limited
Putsuant to a farmily settl 1, Mr Saurabh Goyal (P and Managing Durector), Mr Aryan Goyal (Chuef Executive Officer) and their families disassociated from therr parents Mr Sanjiv Goyal and
Mrs. Reman Goyal The family seitlement was effected by way of fanuly partition decd dated 10 September 2020 entered into Mr Saurabh Goyal, Aryan Goyal from their parents Sangrv Goyal and hirs
Raman Gayal in relation 1o the scparation of assets and businesses Sangiv Goyal is the promoter and director 1n a pharmaceuucal company known as Nectar Life Scienees Limited
Pursuant to the fanuly scutement, Mr Saurabh Goyal and Mr Aryan Goyal, by way of their letters dated | October 2020 and 30 September 2020 respectively addressed 1o the Board of Ditcetors of Neclar

Lifesciences Limued, SEBI, BSE and Nanonal Stock Exchange, have tntsmated that their sharehold gs i Nectar Life Limated have been transfersed 1o Mr Sanjiv Goyal and s HUF by way of gift
and expressed (hat they intcnded to be ceased from being clastified as members of the peamoter group of Nectar Esfeseiences Lintited. The Company ks been legally advised that ons of the Company
with Mr Sanjiv Goyal or Mrs Raman Goyal or entites controlled by them are required 1o be wlered for the purp of disclosutes under Ind AS 24 and also under provision of the Companies Act, 2013
and SEBI LODR, as npplicable

G.  Appointment of Nectar Biopharma Private Limited gs an apent
On 9 May 2020, the Company entered into an agreement with Nectar Brapharma Private Limited 1o facilitate the p of the Company in dance with the applicable lows in [ndia, with effect (tom 23
May 2020 (i.c. the effective datc of the scheme of arrengemcnt) until such time that the Company is able to fulfil all legal formalities including but not limited 1o trarsfer of relevant licenses and obigining
Tequisile approvals from appropriate authorities. Under this agrcement, Neotar Biopharma Private Limited would acl as agent of the Company and be responsible for | of goods, provision of
business support services and further sale of goads on behall of the Company for which Nectar Biopharma Privale Limited 13 entitled to commission fees based on a percentage of sales and purchases made on
behalf af the Company and service fee based on cost of services rendered which are idered 1o be at arms length.
A dingly, the Company kas gruzed revenue from sales of products and purchase of stock i rade on gross basis and mventory held by Nectar Biopharma Private Limtted at reporting date as ils own
inventory since the Company is the principal for the transaction. kn doing o, the Caompany has evaluated that it controls the yoods before i1t is transferred to the customer and considered that it has the primary
cbhigation to fulfil the contrect, inventory nsk, pricing diseretion and other factors (o determine that il controls the goods and therelore 18 acting as a principat

H.  Scarch and Seizore

Search and seszure operattons under section 132 of the Income Tax Act, 1961 / Section 37 A of the Wealth Tax Act, 1957 were camied out by the mcome tax department from 13 Decomber 2020 to 15
B ber 2020 at resid of the Company's P Saurabh Goyal, members of the Promoter Group Aryan Goyal, Payal Goyal end Smita Goyal in the case of “Neetar Life Sciences Limited alongside
Saniv Goyal, Raman Goyal, Aryan Goyal, Saurabh Goyal, Payal Goyal and Smita Goyal® Dunny the course of the search and serzure operations, the income Lax authonties impounded certain items such as
cash, jewellery and omaments  Alsa refer to note 13F above which explain in dewnl the dissociation arrangement entcred between wath Sanjiv Goyal, Raman Goyal and Nectar Life Scrences Limited

Further, Scasch and seizure operat:ons under section 132 of the lncome Tax Act, 1961 / Section 37 A of the Wealth Tax Act, 1957 were camied out by the income lax department on 13 December 2020 at the
residence aof one of the Company's Director Ragtnder Sharma 1 the case of Neetar Life Sciences Limsted and Avensis Exports Private Limited. During the course of the search and seizute operations, the
income Lax authonties impounded a mabtle sct.

As on the date of approval of iese financia) statements, none of the Conipanys i bers of ¢ er group or directors have received further communication and ! or nolice from the tncore 1ax
h in rel 10 the abov d search and sctrure pr dings The i believes that the of the Company are fully pliant with the sl provisions of the Income Tax
Act. 1961 and hence, no provision is required for any tax hability

Note 34 - Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

The Minustry of Micre, Stiall and Medium Enterprises has issued an Office Memerandum dated 26 August 2008 which recommends that the Micro and Small Enterprises should mention m therr correspondences

with its the Entrep 1+ M dums Nustaber as aflocated aller filing of the M fum A dingly, the dise} in respect of payable 10 such P as at the year end hag been

tnade in the Standalone Fingncial Stat based on inf ] ilable wath the Company at under

Particulars Asatl Asatl
31 March 2022 3 March 2021

() The amounts remaming unpaid to micro, smadl and medium enterprises s at the end of the cach year

= Prineipal 361 506

= Intesest 009 uo3
fu} The amount of interest pad by the buyer in terms of sechion 16 of the Micro, Small and Medium

Entesprises Development Act, 2006 (270f 2006), alony with the of payment made 1o the supp) i

beyond the appointed day dunny the cach year
[in)  The amount of iterest due and poyable for the period of delay 1n making payment {which have been pard

but beyond the appointed day during the cach year) but without sdding the imetest specified under the as 006
MSMED act 2006
(W) The amount of interest accrued and semaning unpard o the end of each year 1% 006

{v)  The amount of further interest due and payable even in the succeeding years, until such date when the
inierest dues sbove are actually paid to the small cnterprse, for the purpose of disallowance as a
deductible expenditure under section 23 of the Micro, Small and Med Entetprises Develop Act,

Z006
b o




Nurecn Limited
Note to the lalone fi ial stat for the year ended 31 March 2022
(Amouni tn INR mitlion, unless othen-ise stated)

Note 35 - Financlal instrument : fair value measurements

Set out below, 15 a comparison by clats of the camying amounts and fair value of the financial instr ts of the Company, other than those with carrying that are ble approximations of
fair values
Note Level ol As at 31 March 2022 Az at 31 March 2021
hierarchy Amortised  Fair value Amaoritised Fair value
Cost through P&L Cost___through P&L
Financtal nssets
Investments
Investments in subsidiaries a 13.06 - 816 -
-Investments in mutual fund a 1 - 331.86 - -
Trade receivables c 28.68 - 227 -
Cash and cash equivalents c 81.58 - 169.99 -
Other bank balances c 760.28 - 1,004.50 -
Other financial assels c §9.52 - 56.92 .
973.12 331.86 1,331.84 S
Financial liabilities
Borrowings b - . 9.25 -
Lease Laability b 43.29 . 28.87 .
Trade payablcs c 46.99 - 87.62 -
Other financral Kabilitics 4 0.07 - 0.08 -
50.35 - 125.82 -
Nutes:
o The pany has clected 10 the investment to subsidiarics at cost. For quoted investment market value is taken as fair valuc.
b, Fair valuation of the loans and borrowings is included at the amount at which the instrument could be exchanged in 2 current transaction bctween willing pantics, other than in a forced or liquidation
sale. Subsequent measurcrnents of oll ussets and liabilities is at amortised cost, using effective interest rate (EIR) method, Further, in ] with amendment Ministry of Corporate AfTirs

4

notified in Ind AS 113 on 30 March 2019, fair value mcasurement of lease liabiities is not required.

Fair valuation of finoncial asscts and Hobitities with shont 1cnn maturities is considered as approximate o respective cartying amount due 1o the short term maturities of these instraments.

There are no transfers between level U, level 2 and kevel 3 during the ycars presented

Wuote 36 - Financlal rish manapement

Risk management framework

The Company 15 exposed to market risk, credit risk and liquidity risk. The C pany’s senior Iy t ovessces the management of these risks. The Company’s senior management is responsible 1o
ensure that Company’s financial risk sctivitics which are governed by apprepriate palicics and procedures and that financial risks are identified, ed and ged n lasice with the
Company's policies and nisk objectives. The board of directors reviews and agrees policics for managing cach of these risks, which are summanized below

() Murker risk

Market risk is the risk that the far value af furure cash flows of a financial i twill 1) b of changes in market prices. Markct risk comprises interest rate risk and currency risk
linancial instruments affected by market nsk inchide rade reccivables, borrowings and investments measured al fair value through profit and loss account. The objective of market risk management

is 1o manage and contral market risk exy within acceplabl s while opli g the remurn
{a} Interest Rate Risk
Interest rate risk is the nisk that the fair valuc or future ¢ash flow of a financial instrument will L of change in market i rales. The Company docs not cxpose to the nisk of

changes in market interest rates as Company's long and short term debt obligations are of fixed interest rate.

{b) Currency risk
Foreign currency risk is the risk that the fair valuc or future cash flows of an exposure will fluctuate because of changes in foreign exchange raies. The Company's exposure Lo the tisk of changes in
farcign exchange rates relates primarily 1o ils operating activities (when certain purchases and trade payables are denominated in a foreign currency).

The Compaty undertakes tr ions denomi d in lorcign cur ies and consequently, exposes 10 exchange rate fuctustions. The Company docs not cnter inlo wade financial instruments
including denvate financial instraments for hedging its foreign currency risk. The appropristencss of the risk policy is reviewed periodically with refezence (o the approved foreign currency risk
T2 pelicy foll d by the Company

Expusure to currency risk

The carnving amount of the Company’s foreign currency denominated monetary assets and muonctary liabilitics at the end of each teporting pertod are es follows

Currency As at 31 March 2022 As at 31 March 2021
Amount in Amount in Amount in Amount fn
Foreign Curr — Foreign Currenc Indian

e — Currency oreRgEn Lurreney Currency
Trade payablcs Usb 0.16 i1 73 0.35 25 50
Qut ol the above foreign currency exposures, none of the monclary asscts and linbilitics are hedged by a derivative instrument or otherwise.
Senaitivity analysls:
‘The following table details the Company's sensitivity to a 5% increase and deerease in the INR ngainst relevant foreign cumrencies. 5% is the rote used in order fo determine the sensitivity analysis
considering the past trends and exy ions of the B 1 for changes in the forcign currency exchange rate, The scnsitivity analysis includes the outstanding foreign currency denominated

monctary items and adjust their transaction ot the year end for 5% change in foreign currency sates. A positive number below indicates a increase i profit or equity where the INR strengthens 5%
against the relevant currency For a 5% weakening of the INR against the relevant currency, there would be a comparable ympact on the profit or equity balance below would be negative Tiis
analysis is performed on foreign currency denominated monetary linancial asscts and fi ial hiabilitics ding as nt the year end This analysis assumes that all other variables, in particalas
interest rates, remain constant and ignores any impact of forecast sales and purchases.

Profit or loss Equity, net of tax
Strengthenin Weakenin Strenpthenin, Weakenin

As at 31 March 2022 -

T~
USD $% movement % ,22\\ 0.59 (0 599 044 {044)
As a1 31 March 2021 /Q'/ WA

USD 5% movement s

Ao 128 {128 0 g5 {0.95)
{Chandinah| 24l
" | P
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Nureca Limited
Nute 1o the standalone finuncinl statements fur the year ended 31 March 2022
Amount in INR million, unless atherwise stared)

{il} Credit risk
Credit risk ¢ the risk thal counterparty will not meet is obligatrons under o fi 1 or contract, leading (o a financiad loss. The Company 15 exposed to credit tisk from ils operating
oclivitics (primanly trade receivables) and rom its financang activities, includmg deposits wath banks Management has a credit policy i place and the exposure 10 eredit risk is monitored on n ongoing bamis
Credit evaluations are performed on al} customers recairing eredit over o certan amount
{a) Trade recelvables

Customer credut risk is managed a3 per the Company's established policy, procedures and control relating to cust ercds 1isk n Credit quality of a customer 13 assesyed based on an extenaive
eredit rating scorecard and individual eredit limits ace defined in d watl this O fing receivables are regularly monitored,

Based on internal assessment which is driven by the historical exp ! facis available in relation 1o default and defays in collection thereof, the credit risk for trade receivables is considered fow. The
Company estumates i allowance for trade ivable using lifcts ted credit loss. Individual receivables which are known to be uncollectible are written off by reducing the carrying 1 of trade

tecetvable and the amount of the loss is recognized in the Statement of Profit and Loss within other expenses

Tlie agerng of trade receivables a1 the reporting date was:

As nt Az at
31 March 2022 31 March 2021
Not due 26.64 2.04
Less than 90 days - -
90-180 days 199 -
More than 180 days 005 0421
Total 18.68 2.27

(b} Cash and cash equivatents and deposits with banks

Cash and cash equivalents of the Company are held with banks which have high credit rating. The Company considers that its cash and cash equivalents have low eredit risk based on the external eredit ratings
of the counterparties

{c) Security deposis

‘The Company furnished security deposits to its lessor for obtaining the premises on lease and taigin money deposils to banks. The Company iders that its deposits have low credit tisk or negligible risk of
defuult a3 the parttes are well established entities and have strong capacily to meet the obligations Also, where the Company cxpects that there is an uncenainty in the recovery of deposit, it provides for
suitable impairment on the same.

(ili) Liguidity risk
Liquidity risk 13 the risk that the Company may not be able to meet its present and fture cash and collaleral vbligations wathout incurring unacceptable losses. The Company's objective is to, at all times

I lavels of liquidity to meet its cash and collaterat requiremerts The Company close y it lquidity and deploys a robust cash management system. It maintains adequate
sources of fingncing including loans from banks at an optimized cost

The table below summarizes the maturity profile of the Company's financial habiliies based on contractual undiscounted payments

As 2t 31 Mureh 2012 Carrying smuount On demand Upto | Year 1-3 yeur More than ) years Total
Other i Fliabidities {excluding lease ligbilitics) 007 - 0.07 - - 0.07
‘Trade payables 46 99 . 4695 004 - 46.99
Lease habilies 4339 - 1374 2721 17.54 5849
Tatal 9035 - _60.76 27.25 17.54 105.55
As al 31 March 2021 Carrying amount On demand Uplo 1 Year 1-3 year More than 3 years Telal
Borrowmnys {exctuding lease labilitics) 92% - . 1092 - 1092
Orher financial liabilities {excluding fease liabibies) oos B 0os - - 008
Trade payables B762 - 8426 136 - 8762
Lense l:bihitres 23 87 - 593 10 02 2294 1893
Total 125.82 - $0.27 14.30 1198 137.55

{iv} Excessive risk concentration

Concentrativas arise when a ber aft parties are engaged in similar b activities, or activities in the same geographical region, or have ceonomic featurcs that would cause ther ability 10 meet

coniractual obl‘gations ta be similarly aifected by changes in ic, 7 1 or other conditions, C alions ind the relative sensitivity of the Company's perfs 1o develop aflecnng a

particular industry In order 1o avoid excessive concentrations of risk, the C pany’s policics and | 4 lude specific guidelines to focus on the maimenance of a diversified ponifoliv. Identified

concenirations of credit risks we controlled and /| dingly

{v) Risk related 10 COVID-1%

The Company has {ered possible effect that moy result from pandemic relating 10 COVID-19 on the carryemng of propenty, plant and equip , ies, receivables, other current assets and on

113 atsessment relating to going concern In developing the I lating 1o the possible future uncertamties in the global economic dhitions b of this pandemic, the Company as at the date of

approval of these fi | st s has used | and external sources on the expected future performance of the C pany, including the Company's perfortance from July 2020 anwards which has

been bester tham expectations considening the tnerease n d d ' the heme healik and weliness products The Company has performed sensitivity analysis on the T used and based on custent
T the carrymg of these assc1s will be recovered wath no | imp on ity related to going concern The impact of Covid - 19 on the Company's financial statement

may difTer from that estimated rs a1 the date of spproval of these financial staterments.

Note 37- Cupital risk management

{i) Risk Management

"For U purpote af the Company*s capital B eapital includes issued equity capital, and alk other equity reserves attribitable (o the equity holders of the Company Tle primaty objective of the Company’s
capital 8! isto i the shareholder value
The Company manages its capatal structure and makes adj n light of changes in d b strategses and future commitments. To maimtain or adjust the capital structure, the Company
may adjust the dividend paytnent to shareholders, retm capial to sharcholders or i53uc fiow shares The Company monitors capital using a gearing ratio, which is net debi divided by total capital plus set debt. The
Company includes within net debt. trade payables and borrowings, less cash and cash cquivalents

Particulars Asrat Asat
31 March 2022 33 March 1021
‘Trade payables (Refer note 17) 4699 B7 62
Borrowangs (Refer note 14) 4329 3812
Less. cash and cash equivalents {Reler note 9} 8] 58 169 99
Net debt .70 {44.25)
Equaty share eapital (Refer note 12) 100.00 100 00
Dther equity (Refer note 13) 1,937.43 1532.92
TFotal capital 2,037.43 1,632.92
Capital snd net debt 204613 1,588 67
Gearing rativ 0.43% =3.79%

In order to achieve this overall objective. the C

pany s camtal I b st othes things, mims o mmntaim ibvestor, eroditar and market confidence and 16 fustam future developmeni of the business

P Chandiﬂary'ul




Nureca Limited
Note (o the standalone financis) statements for the year ended 31 March 2022
{Amaunt in INR million. unlexs otherwise stated)

Note 37- Capltal risk mansgement (Continue)

(l) Dlvidend not recognised at the end of the year

Subsequent to the year ended 31 March 2021, the Board of Dr had ded pay of final dividend of INR 2 per share for FY 20202021 (20 percent of he face vafue of the equity share of Rs. 10
each) which had been spproved by the sharcholders in the annual gencral mecting held on 29 Seplember 2021

The Company had pad the interim dividend of INR 3 per share (30 pescent of the face value of the equity share of Rs. 10 each) during the financial year ended 31 March 2022

The firal doadend pad by the Company during the year 1n respect of the dividend declared fot the previous year 13 1n aceordance with scetion 123 of the Compantes Act 2013 to the extent 1t applies to payment of
dividend The interim dwadend declared and paid by the Company during the year 15 in aceordance with section 123 of the Companics Aet, 2013.

Note 38 - Share issue expenses

Duriny the financial year 2020-2021 the Company had made Inmal Public Offering of 2,500,175 equity shares of face value of Rs 10 ¢ach for cash consisting 2,496,675 cquity shares to public other than employces
at o price of Rs 400 per equty share {including & share premium of Rs 390 per equity share) and 3.500 equsty shares to the employees ot a price of Rs 380 per equity sharc (including a share premium of Rs. 370
per equity shares) agaregating 1o s 1000 00 mailion

The proceeds from IPO were Rs. 967 79 mallion (Gross of 1ssuc tolated expenses Rs 1000 00 million}
The equity shares of the company were histed on Nateonal Stock Exchange of Ind:a Lamited (NSE) via ID NURECA ond BSE Linvted (BSE) via ID 543264 on 235 February 2021
Details uf utilization of net IO proceeds are oy fallows:

Particulars Planned proceeds as Actual proceeds  Utilization upto  Unutilized amount as Utllizatlon upto 31 Unutllized amount

per Prospecius 3 Morch 2021 on 31 March 201] Moarch 2022 asun 31 March

2022
Funding cremental working capital requirements 75000 75000 190.53 55947 750 00 .
General Corporate purpose 210.79 211.79 - 217.79 217.79 -
Total proceeds 960.79 967,79 199,53 777.16 967.79 -

The Company has incurred Rs. 32.21 nutlions (excluding GST) of IPO expenses in the previous year These expenses have been adjusted lowards the sceutities premium account,
The difierence in planned proceeds as per prospectus and actual procecds 1s due to saving in the pl d IPO exp g 1o Rs. 7 0 million.
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