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NOTE ON TAXATION
Date: November 28, 2025

To,

NURECA LIMITED

Office No.101, 1st Floor,

Udyog Bhavan Sonawala Lane,
Goregaon East, Mumbai,
Maharashtra - 400063

Respected Sir,

Sub: Opinion in respect of Income Tax Provisions in respect of Buy Back of Equity Shares of face
value of INR 10 each by Nureca Limited (the “Company™)

We, Singhi & Co., Chartered Accountants, the Statutory Auditors of Nureca Limited (the “Company”), have
performed the following procedures agreed with the Company vide engagement letter dated November 7,
2025, in connection with the proposal of the Company to buyback its Equity Shares of face value INR 10/-
(Indian Rupees Ten only) each ("Equity Shares”) in accordance with the requirements of the provisions of
Sections 68 and 70 of the Companies Act, 2013 (the “Act’) read with Rule 17 of Companies (Share Capital
and Debentures) Rules 2014 and Clause (xi) of Schedule | to the Securities and Exchange Board of India
(Buy-Back of Securities) Regulations, 2018, as amended (the "Buyback Regulations").

Our engagement was undertaken in accordance with the Standard on Related Services (SRS) 4400,
“Engagements to Perform Agreed-upon Procedures regarding Financial Information,” issued by the Institute
of Chartered Accountants of India.

The Board of Directors of the Company have approved a proposal for buy-back of Equity Shares by the
Company (subject to the approval of its shareholders) at its meeting held on November 28, 2025 in pursuance
of the provisions of Section 68, 69 and 70 of the Act and the Buyback Regulations.

We have been requested by the management of the Company to provide a report on the taxation (hereinafter
referred to as the *Note on Taxation™.

Based on the procedures performed as stated above, and according to the information, we report that:

The summary of the income-tax consideration in this section are based on the current provisions of the tax
laws of India and the regulations thereunder, the judicial and the administrative interpretations thereof, which
are subject to change or modification by subsequent legislative, regulatory, administrative or judicial decisions.
Any such changes could have different tax implications. In view of the complexity and the subjectivity involved
in the tax consequences of a buyback transaction, eligible shareholders are required to consult their tax
advisors for the applicable tax provisions and the appropriate course of action that they should take.

The company does not accept any responsibility for the accuracy or otherwise of this tax summary and there
can be no liability on the Company if any action is taken by the eligible shareholder solely based on this tax
summary. Therefore, shareholders cannot rely on this advice and the summary tax implications relating to the
treatment of income tax in the case of buyback of equity shares listed on the stock exchange set out below
should be treated as indicative and for guidance purposes only.

General
The Indian tax year runs from April 1 to March 31. The chargeability oﬁggg__Qe tax in India depends on the
residental status of the taxpayer during the tax year; ol & 2,
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a) Resident taxpayers are liable to tax on their warldwide income, subject to certain exemptions under
the Income Tax Act, 1961 (“ITA™).

b) Non-resident taxpayers are generally liabig to tax only on income sourced in india or received in
India.

c) Deemed residents {Indian citizens not liable o tax in any other country and with total income,
excluding foreign-sourced income, exceeding INR 15,00,000) are taxed only on Indian-sourced
income or income from businesses/professions controlled or set up in India as per section 6{1A) of
ITA.

For shares of a company, the source of income is determined by the situs of the shares, which, as per judicial
precedents, is generally where the company is incorporated and where its shares can be transferred. Since
the Company is incorporated in India, the situs of its shares is in India, and any gains from the transfer of such
shares by non-residents are taxable in India under the ITA, subject to specific exemptions.

Non-residents may avail beneficial tax treatment under the relevant Double Tax Avoidance Agreement
("DTAA"), as modified by the Multilateral Instrument (*MLI), if applicable, provided they satisfy conditions such
as non-applicability of the General Anti-Avoidance Rule ("GAAR"), and provide necessary documentation (e.g.
Form 10F, Tax Residency Certificate (TRC), no Permanent Establishment (PE) declaration, PAN if available,
and declaration of beneficial ownership) as well as satisfying the relevant conditions under the respective
DTAA including anti-abuse measures under the MLI, if applicable.

Classification of Shareholders:

Shareholders must confirm their residential status as per Section 6 of the ITA and the provisions of the relevant
DTAA, if applicable. Shareholders are broadly classified as:

a) Resident Sharehoiders;
- Individuals
- Hindu Undivided Family (HUF)
- Association of Persons (AOP) and Body of Individuals (BOI)
- Company
- Firm (including Limited Liability Partnership)
- Local authority
- Artificial Juridical Person

b} Deemed Resident Shareholders:

- Indian citizens not liable to tax in any other country, with total income {excluding foreign-sourced
income) exceeding INR 15,00,000 during the tax year.

¢} Non-Resident Shareholders:
- Non- Resident Indians (NRis)
- Foreign Institutional Investors (Flls) Foreign Portfolio Investors (FPls)
- Others
o Company
o Other than Company

Income Tax Provisions on Buyback of Shares

The Finance (No. 2) Act, 2024, has introduced amendments effective from October 1, 2024, shifting the
tax liability from the company to the shareholders {whether resident or non-resident);

a) Sections 115QA no longer applies to buybacks occurring on or_afier. October 1, 2024, The company
is not required to pay tax on distributed income.
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b) Under Section 2(22)(f) of the ITA, the entire amount paid by a-domestic company for the buyback of

its shares is treated as dividend income in the hands of shareholders {resident or non- resident),
7 taxable under the head Income from Other Sources. ™

c) As per Sections 57(i) of the ITA, no deductions (e.g., cost of acquisition) are allowed against this
dividend income.

d) Forcapital gains purposes, under Section 48A of the ITA, the consideration received from the buyback
is deemed to be nil. The cost of acquisition of the shares which have been bought-back shall be treated
as a capital loss in the hands of the shareholder. This loss can be set off against current or future
eligible capital gains and carried forward for up to eight years as per the ITA provisions.

Securities Transaction Tax (“STT")

Since the Buyback of shares shall take Place through the settlement mechanism of the Stock Exchange,
Securities Transaction Tax at 0.10% of the value of the transactions will be applicable.

Tax Deduction at Source (“TDS"}
Resident Shareholders

a) As per Section 194 of the ITA, the Company is required to deduct TDS on the buyback proceeds
treated as dividend income at the following rates:
i) 10% if the shareholder provides a valid and operative PAN.
i} 20% if the PAN is not provided or inoperative, as per Section 206AA of the ITA.

b) Exemption: No TDS is deducted for resident individual shareholders if the buyback and dividend
proceeds paid or likely to be paid of likely to be paid during the financial year do not exceed INR
10,000. Additionally, no TDS is deducted if resident individuals submit:

i} Form 15G (under Section 197A(1)) for individuals below 60 years, or
ii) Form 15H (under Section 197A (1C)) for individuals aged 60 years or more, declaring that
their total income, including buyback proceeds, is below the taxable threshold.

¢) Lower TDS Certificate: If a shareholder provides a valid certificate under Section 197(1) of the ITA,
TDS will be deducted at the rate specified in the certificate.

d) Adequacy of Documents: The application of a TDS rate lower 10% depends on the Company's

safisfaction with the adequacy and completeness of the documents submitted by the resident
shareholder.

Non-Resident Shareholders

a) The Company shall deduct TDS on buyback proceeds paid to non-resident shareholders at the
following rates, unless a valid nillower rate deduction certificate under Section 195(3) or Section
187(1) is provided:

- 30% (plus applicable surcharge and cess) for non-resident shareholders who are tax residents of
a Notified Jurisdictional Area under Section 84A(1) of the ITA.

- 20% {plus applicable surcharge and cess) for other non-resident shareholders under Section 195
of the ITA.

b) DTAA Benefits: Non-resident shareholders may opt for lower tax rates under the applicable DTAA,
subject to providing required documents to the Company (e.g. Form 10F, TRC, no Permanent
Establishment declaration, PAN if available, and beneficial ownership declaration} and satisfying
DTAA conditions, including MLI anti-abuse measures.
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Caveat:

werrCONE,

solely based on this tax summary.

In view of the specific nature of tax conséquences, shareholders who are not tax residents of India are required
to consult their tax advisors for the applicable tax and the appropriate course of action that they should take
considering the provisions of the relevant Country or State Tax Law and provisions of DTAA where applicable.

Restriction on Use

This report is addressed to and provided to the Board of Directors of the Company solely for the purpose of
enabling it to comply with the aforesaid requirements and for onward submission fo Mefcom Capital Markets
Limited, {hereinafter referred to as the “Manager to the Buyback”} and to include this report, pursuant to the
requirements of the SEBI Buyback Regulations, in the public announcement to be made fo the shareholders
of the Company and other documents pertaining to the Buyback to be filed with the Registrar of Companies,
Securities and Exchange Board of India, BSE Limited and National Stock Exchange of India Limited, as
required by the SEBI Buyback Regulations, the Central Depository Services (India) Limited, Nationa! Securities
Depository Limited, as applicable, and for providing to the Manager to the Buyback. Accordingly, this report
may not be suitable for any other purpose, and therefore, should not be used, referred to or distributed for any
other purpose or to any other party without our prior written consent.

This report can be relied on by the Manager to the Buyback and the legal counsei in relation to the Buyback.

For Singhi & Co.

Chartered Accountants
Firm Registration Number; 302049E

Bimal Kum&r Sipani

{Partner)

Membership Number: 088926
UDIN: 25088926BMJHRS2737
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Place : Noida (Delhi - NCR)
Date : November 28, 2025
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